RAILROAD COMMISSION OF TEXAS
OFFICE OF GENERAL COUNSEL
HEARINGS SECTION

OIL AND GASDOCKET IN THE RICH RANCH (YEGUA) FIELD
NO. 03-0240486 LIBERTY COUNTY, TEXAS
FINAL ORDER

DENYING THE APPLICATION OF WALTER OIL & GAS CORPORATION
FOR GASWELL CLASS FICATION FOR THE SMITH-BAILEY LEASE WELL NO. 1
IN THE RICH RANCH (YEGUA) FIELD
LIBERTY COUNTY, TEXAS

The Commission finds that after statutory notice in the above-numbered docket heard on October 26, 2004, the
presiding examiner has made and filed areport and proposa for decision containing findings of fact and conclusionsof law,
whichwas served ondl partiesof record; and that this proceeding was duly submitted to the Railroad Commission of Texas
a conference hdd inits officesin Audtin, Texas.

The Commission, after review and due consideration of theexaminer'sreport and proposa for decision, thefindings
of fact and conclusions of law contained therein, and any exceptions and replies thereto, hereby adopts as its own the
findings of fact and conclusions of law contained therein, and incorporates said findings of fact and conclusons of law as
if fully set out and separately stated herein.

Therefore, itisordered by the Railroad Commission of Texasthat the gpplication of Wdter Oil & Gas Corporation
for gaswdl classification for the Smith-Bailey Lease Well No. 1 in the Rich Ranch (Yegua) Fied, Liberty County, Texas,
be and it is hereby denied.

Each exception to the examiners proposal for decision not expressy granted herein is overruled. All requested
findings of fact and conclusions of law which are not expresdy adopted herein aredenied. All pending motionsand requests
for relief not previoudy granted or granted herein are denied.

This order will not be find and effective until 20 days after a party is notified of the Commisson’sorder. A party
ispresumed to have been notified of the Commission’ sorder three days after the date on which thenoticeisactualy mailed.
If atimely mation for rehearing is filed by any party at interest, this order shdl not become find and effective until such
motionisoverruled, or if such mation isgranted, this order shal be subject to further action by the Commission. Pursuant
to TEX. GOV'T CODE §2001.146(e), the time alotted for Commission action on amoation for rehearing in this case prior
to itsbeing overruled by operation of law, ishereby extended until 90 daysfrom the date the order is served on the parties.

Donethis day of , 2005.

RAILROAD COMMISSION OF TEXAS

CHAIRMAN VICTOR G. CARRILLO

COMMISSIONER MICHAEL L. WILLIAMS
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