RAILROAD COMMISSION OF TEXAS

STATEMENT OF INTENT FILED BY §
ONALASKA WATER & GASSUPPLY § GAS UTILITIES DOCKET NO. 10238

TO CHANGE RATES IN THE §

ENVIRONS OF THE CITY OF §

ONALASKA §
FINAL ORDER

Notice of Open Meeting to consider this Order was duly posted with the Secretary of

State within the time period provided by law pursuant to TEX. GOV'T CODE ANN. Chapter 551 et.
seq. (Vernon 2008 & Supp. 2012). The Railroad Commission of Texas adopts the following

findings of fact and conclusions of law and orders as follows:

10.

FINDINGS OF FACT

Onalaska Water and Gas Supply (“Onalaska”) owns and operates a natural gas
distribution system in the incorporated community of Onalaska, Texas and its environs.
On January 28, 2013, Onalaska filed with the Railroad Commission of Texas
(“Commission”) a Statement of Intent to increase its rates in the environs of Onalaska,
Texas.

Onalaska requested an effective date of March 24, 2013.

On February 26, 2013, the Commission suspended the implementation of Onalaska’s
proposed rates for 150 days beyond the proposed effective date, or until September 11,
2013.

Staff of the Railroad Commission intervened on March 22, 2013. No other interventions
were filed.

Onalaska provided adequate notice to customers by publishing notice four consecutive
times in the Polk County Enterprise prior to March 28, 2013.

Onalaska initially requested a cost of service of $316,476.

The proposed Settlement Agreement contemplates a cost of service of $314,133.

The data submitted to the Commission in this docket encompasses a full test-year, i.e.,
the twelve-month period ending September 30, 2012.

The new base rates will consist of a customer charge and a volumetric charge designed to
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11.

12.

13.
14.

15.

16.

17.

18.

recover Onalaska’s cost of service and provide a reasonable return on its investment. The
proposed rate changes are set forth on the following table.

Customer Commodity
Charge Charge

Customer Class $/Month $/MCF
Residential $12.00 $9.210
Commercial $15.00 $9.210

Onalaska also proposed to change several miscellaneous service fee items for an
additional revenue increase of $2,965. The miscellaneous service fee changes are
associated with the service tap fees, the relocate meter fees, and the excess flow valve
fees. In addition, Onalaska proposed two new fees related to meter tampering and labor
fees.

For purposes of calculating an interim rate adjustment the beginning invested capital,
accumulated depreciation amounts, service lives, depreciation rates, and applicable tax
rates reflected on Exhibit C in the attached Settlement Agreement are just and reasonable.

The total actual and estimated rate case expenses of Onalaska were $29,200.
Onalaska provided billings, invoices and evidence in support of its rate case expense
request.

The billings, invoices and evidence provided in support of its rate cases expenses do not
evidence double-billing, excess charges, inappropriate documentation of work, excessive

entertainment and dining expenses.

All of the expenses incurred were reasonably necessary to the underlying proceeding and
this rate-case expense docket.

Onalaska has agreed to limit its rate case expenses to $25,000 over approximately 36
months and it is reasonable to allow Onalaska to recover the expenses with a recovery

rate of $0.95 per customer per month.

Paragraph 16 of the Settlement Agreement provided that since recovery of the exact
$25,000 may not be achieved in the final month, the utility shall seek authority to include



GUD No. 10238 Final Order Page3 of 5

19.

20.

21.

22,

any over or under collected amount remaining in the Purchase Gas Adjustment clause,

It is not reasonable to include the unrecovered balance, or refund, of the rate case
expenses in the purchase gas adjustment clause as rate case expenses are not related to

gas expenses.

It is reasonable to allow Onalaska to adjust its rate case expense surcharge in the final
month of recovery to an amount necessary to recover amounts under $500 or refund

amounts over collected.

It is reasonable pursuant to Paragraph 15 of the Settlement Agreement that Onalaska file
a report annually on or before March 1% of each year showing the beginning balance of
the unrecovered rate case expense at January 1%, the amount recovered by customer class
by month during the previous calendar year and the ending balance as of December 31%,
and a final report within 60 days after the last billing cycle recovery from the customer.

The rates proposed by above Findings of Fact are just and reasonable and allow the utility
to earn the cost of service approved herein.

CONCLUSIONS OF LAW
Onalaska is a gas utility as defined in TEX. UTIL. CODE ANN. § 101.003(7) and TEX. UTIL.
CODE ANN. § 121.001 (Vernon 2007 and Supp. 2012) and is subject to the Commission’s
jurisdiction under TEX. UTIL. CODE ANN. §§ 104.002 and 121.051 (Vernon 2007 and
Supp. 2012).
The Commission has exclusive original jurisdiction over Onalaska and Onalaska’s
statement of intent under TEX. UTIL. CODE ANN. § 102.001 (Vernon 2007 and Supp.
2012).
The revenue, rates, and rate design recommended in the findings of fact are reasonable
and fix an overall level of revenues for Onalaska that will permit Onalaska a reasonable
opportunity to earn a reasonable return on its invested capital used and useful in
rendering service to the public over and above its reasonable and necessary operating
expenses under TEX. UTIL. CODE ANN. §104.051 (Vernon 2007 and Supp. 2012), and
otherwise comply with Chapter 104 of the Texas Utilities Code.

It is reasonable for the Commission to allow Onalaska to include a cost of gas clause in
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its tariffs that allows the recovery of Onalaska’ gas costs, under 16 TEX. ADMIN. CODE
§ 7.5519 (2012).

s. The overall revenue requirement established in this Order will permit Onalaska a
reasonable opportunity to earn a reasonable return on its invested capital used and useful
in providing service to the public in excess of its reasonable and necessary operating
expenses under TEX. UTIL. CODE ANN. § 104.051 (Vernon 2007 and Supp. 2012).

6. Onalaska failed to meet its burden of proof on the elements of its requested rate design
pursuant to TEX. UTIL. CODE ANN. § 104.008 (Vernon 2007 and Supp. 2012).

7. The rates established in this Order will not yield more than a fair return on the adjusted
value of the invested capital used and useful in providing service to the public, under
TeX. UTIL. CODE ANN. § 104.052 (Vernon 2007 and Supp. 2012).

8. The rates and rate design reflected in the findings of fact are just and reasonable, not
unreasonably preferential, prejudicial, or discriminatory, but are sufficient, equitable, and
consistent in application to each class of customer, under TEX. UTIL. CODE ANN.
§ 104.003 (Vernon 2007 and Supp. 2012).

IT IS THEREFORE ORDERED that Onalaska’s requested rates are DENIED.

IT IS FURTHER ORDERED that the rates and rate design reflected in the findings of
fact, in the attached Settlement Agreement, as amended by Finding of Fact Nos. 18 & 19, and
conclusions of law are APPROVED.

IT IS FURTHER ORDERED that Onalaska shall file tariffs incorporating rates
consistent with this Order within thirty days of the date of this Order.

IT IS FURTHER ORDERED that Onalaska SHALL include in its purchase gas
adjustment only it’s reasonable and necessary gas purchase expenditures and that the
reasonableness and prudence of Onalaska’s gas purchases pursuant to its Cost of Gas clause may
be subject to an adjustment and potential refund in a subsequent proceeding.
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IT IS FURTHER ORDERED that any proposed findings of fact and conclusions of law
not specifically adopted herein are DENIED. IT IS ALSO ORDERED that each exception to
the Examiners’ Proposal for Decision not expressly granted herein is overruled and all pending
motions and requests for relief not previously granted herein are hereby DENIED.

IT IS FURTHER ORDERED that this order will not be final and effective until 20 days
after a party is notified of the Commission’s order. A party is presumed to have been notified of
the Commission’s order three days after the date on which the notice is actually mailed. If a
timely motion for rehearing is filed by any party at interest, this order shall not become final and
effective until such motion is overruled, or if such motion is granted, this order shall be subject
to further action by the Commission pursuant to TEX, Gov'T CODE § 2001.146(¢c), the time
allotted for Commission action on a motion for rehearing in this case prior to its being overruled
by operation of law, is hereby extended until 90 days from the date the order is served on the
parties.

Kol

SIGNED this day of August, 2013.

RAIL OMMISSION OF TEXAS

7t

B Y T. SMITHERMAN
CHAIRMAN p
DAVID PORTER
COMMISSIONER

LY -

TI CRADDICK
COMMISSIONER
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) SETTLEMENT AGREEMENT
BETWEEN ONALASKA WATER & GAS SUPPLY CORPORATION

AND STAFF OF THE RAILROAD COMMISSION OF TEXAS
IN GAS UTILITIES DOCKET NO. 10238

IN GAS UTILITIES DOCKEL 253, 22225

Onalaska Water & Gas Supply Corporation Serves approximately 730 residential and

commercial customers inside and outside the City of Onalaska near Lake Livingston, about 70

miles north of Houston. The Company was created when Onalaska ‘Water Corp

oration purchased
the gas utility from the City of Onalaska in 2000, OW&GS’ last rate change was approved by the

Railroad Commission of Texas in 2005, The Company filed its current rate change request in

January 2013, because existing rates do not allow the Company to recover its current cost of
service. A significant portion of the requested rate increase is payroll-related. Current rates do
not reflect Gas department employees’ pay raises incurred over the 8 years since the prior rate
case and the prior filing did not include the cost of shared services associated with overall
company management, accounting, billing, and customer service personnel. FURTHER,

WHEREAS, this settlement agreement (the “Settlement Agreement”) is entered into by

Onglaska Water & Gas Supply Corporation (“QW&GS”) and the Staff of the Railroad
Commission of Texas (“Staff”); and

WHEREAS, on January 28, 2013, OW&GS filed with the Commission an application,
hereafter referred to as the 2013 Rate Filing, to adjust rates under the provisions of Subchapter C
of Section 104 of the Texas Utilities Code and the rules of the Gas Services Division of the
Commission, and such filing was docketed as Gas Utilities Docket (*GUD™) 10238; and

WHEREAS, a concurrent rate filing was made with the City of Onalaska, which denied
the proposed rate adjustments; and

WHEREAS, OW&GS timely filed an appeal of the City’s actions under the provisions of
Subchapter C of Section 103 of the Texas Utilities Code and the rules of the Gas Services
Division of the Commission, and such filing was docketed as GUD 10249 and consolidated with
the 2013 Rate Filing; and

WHEREAS, Staff sought intervention and were granted party

status in GUD 10238 on
March 22, 2013; and

WHEREAS, OW&GS filed direct testimony and a cost of service model in support of the
requested rate increase; and

WHEREAS, OW&GS’ last rate change was approved by the Railroad Commission of

Texas (“Commission”) in GUD No. 9518, effective January 25, 2005, or_8 years ago;

WHEREAS, proper notice has been made to all affected customers by

direct mail on
March 28, 2013, which is supported a duly notarized Affidavit; and




{: ) WHEREAS, Staff have engaged in discovery ré

garding the issues in dispute; and
WHEREAS, Staff has analyzed and proposed adjustments to the rates proposed by
OW &GS inits 2013 Rate Filing; and

WHEREAS, this Settlement Agreement resolves all issues between OW&GS and Staff

(*the Signatories™) regarding the 2013 Rate Filing, which is currently pending before the

Commission, in a manner that the Signatories believe is consistent with the public interest; and

WHEREAS, the Signatories agree that resolution of this docket by settlement agreement
will significantly reduce the amo
docket; and

unt of reimbursable rate case expenses associated with this

WHEREAS, the Signatories believe that the resolution of the {ssues raised in this 2013
Rate Filing can best be accomplished by the Commission approving this Settlement Agreement

and the rates, ferms and conditions reflected in the tariffs attached to this Settlement Agreement
as Bxhibit A;

NOW, THEREFORE, in consideration of the mutual agreements and covenants
established herein, the Signatories, through their undersigned representatives, agree to the
following Settlement Terms as a me

ans of fully resolving all issues between the Staff and
OW&GS involving the 2013 Rate Filing:

D Settlement Terms

1, Upon the execution of this Settlement Agreement, Signatories will recommend that an
Order be issued to approve this Settlement Agreement and implement the rates, terms-
and conditions reflected in the tariffs attached t

o this Settlement Agreement as Exhibit
A. Said tariffs should allow OW&GS an add

itional, prospective $83,757 in annual
base revenue and $2,965 in miscel

laneous service charge revenue by implementation
of rates shown in the proof of revenues att

ached as Exhibit B and specified on the
tariffs in Exhibit A.

2. Signatories agree that the revenue increase is a whlack box” figure and is not tied to

any specific expense in OW&GS’ underlying cost of service. The Signatories further
agree that the rates, terms and conditions reflected in Exhibit A to this Settlement
Agreement comply with the rate

-setting requirements of Chapter 104 of the Texas
Utilities Code. The gas rates, te

rms and conditions established by this Settlement
Agreement shall, subject to the Commission’s approval, be effective for bills rendered
on and after the effective date of the Final Order in this docket.
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Signatories agree that the increase in revenues is reasonable considering the period of

time since the last rate change, and the recognition of certain allocated labor costs not
included in the prior rate filing.

Signatories agree that OW&GS will follow the appropriate allocation methodology for
Water Company and office employees as required by the Federal Energy Regulatory
Commission’s (FERC) Uniform System of Accounts (USOA).

Signatories agree that OW&GS will follow the appropriate capitalization and expense
procedures as required in the FERC USOA General Instructions for Plant Accounting.

Signatories agree that OW&GS will utilize the suitable Gas Distribution and General
Plant Account when replacing, repairing, or completing new construction.

Signatories agree that OW&GS will evaluate its revenue requirement no less than
every four years to mitigate the amount of any future rate change.

Signatories agree to the following customer charges and consumption charges for

customers served by OW&GS. These rates are reflected in the rate schedules attached
as Exhibit A,

Customer Class Customer Charge Consumption Charge
Residential $12.00 $9.210 per Mcf
Commercial $15.00 $9.210 per Mcf

Signatories agree that for the purpose of calculating an interim rate adjustment under
TEeX. UTIL. CODE § 104.301, the beginning invested capital, accumulated depreciation
amounts, service lives, depreciation rates, and applicable tax rates are reflected on
Exhibit C attached to this Agreement.

10. Signatories agree that the terms of this Settlement Agreement provide OW&GS a

11,

reasonable opportunity to eama reasonable return on the utility’s invested capital used
and useful in providing service to the public in excess of its reasonable and necessary
operating expenses, TEX, UTIL. CODE § 104.051.

Signatories agree that the terms of this Settlement Agreement establish a rate that does
not yield more than a fair return on the adjusted value of the invested capital used and
useful in providing service to the public as shown below:

Capital Structure
Owner’s Equity: 55.00%
Debt: 45.00%
Return on Equity: 10.50%
Cost of Debt: 7.00%
Rate of Return: 8.93%
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12, Signatories agree that the Settlement Agreement does not

business gifts, entertainment, charitable donations, legislative advocacy, advertising

expense that exceeds one-half of one percent of the gross receipts of the utility, funds

for support or membership in social, recreational, fraternal, or religious organizations

pursuant t0 TEX. UTIL. CODE § 104.057 and TEX. ADMIN. CoDE § 7.5414.

include expenses for

13, Signatories agree that the Purchased Gas Adjustment Tariff does not allow for

recovery of more than 5% unaccounted for gas 1oss and does not allow for recovery of
more than actual gas cost pursuant to TEX. ADMIN. CopE § 7.5519.

14, Signatories agree that it is reasonable to allow OW&GS to implement a rate surcharge

fo recover rate case €Xpenses of $25,000, which is $4,200 less than total rate case
expenses incurred to date of approximately $29,200. Interest will not be added to the
unrecovered rate case expense balance. The surcharge will be $0.95 per customer per
month until the entire rate case expense

amount is collected, or approximately 36
months, but in no event shall the amount collected exceed $25,000.

15, Signatories agree that OW&GS shall file an annual report with the Gas Services

Division on or before March 1* of each year showing the beginning balance of the
unrecovered Rate Case Expense

at January lst, the amount recovered by customer
class by month during the previous calendar year and the ending balance as of

December 31*. Upon completion of the recovery, OW&GS shall file a final report

within 60 days after the last billing cycle recovery from the customer. Since recovery

of the exact $25,000 cannot be achieved in the final month, the utility shall seek the

Commission’s authority to include any over or under collected amount remaining in
the Purchase Gas Adjustment.

16. Signatories agree that the terms of the Settlement Agreement aré interdependent a.n_d
indivisible, and that if the Commission issues an Order that is inconsistent with this
Settlement Agreement, then either Signatory may withdraw wi

without being deemed to
have waived any procedural right or to have taken any substantive position on any fact
or issue by virtue of that Signatory’s entry into the Settlement Agreement Of its
subsequent withdrawal.

17. Signatories agree that neither this Settlement Agreement nor any oral or written
statements made during the course of settlement negotiations may be used for any
purpose other than as necessary to support the entry by the Commission of an Order
implementing this Settlement Agreement.

18. Signatories agree that this Settlement Agreement is binding on each Signatory only for
the purpose of settling the issues set forth herein and for no other purposes, and, except
to the extent the Settlement Agreement g0

verns a Signatory’s rights and obligations
for future periods, this Settlement Agreement shall not be binding or pre

cedential upon
a Signatory outside this proceeding.
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o atories agree to support and seek Commission approval of this Settlement

19. Sign
Agreement.

20, Signatories agree that this Settlement Agrecment may be executed in multiple
counterparts and may be filed with facsimile signatures.

Agreed to this Zé day of April, 2013.

ONALASKA WATER & GAS SUPPLY CORPORATION

o j/m\gn&w

(iairee Brown
Gus Superintendant

Agreed to this day of April, 2013.

ATTORNEY FOR RAILROAD COMMISSION STAFE

By:

John Pierce Griffin “
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sion approval of this Settlement

19, Signatories agree 1o support and seek Commis

Agreement,
20, Signatories agree that {his Settlement Agreement may be exccuted in multiple

counterparts and may be filed with facsimile signatures.
Agreed to this day of April, 2013.

ONALASKA WATER & GAS SUPPLY CORPORATION

By:
Gairee Brown
Gas Superintendant
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Onalaska Water & Gas Supply Corporation
Gas Rate Sheet
Residential Service - Incorporated Areas

APPLICATION OF SCHEDULE

This schedule Is applicable to general use by Residential customers for heating, cooking,
refrigeration, water heating and other similar type uses. This schedule is not available for service
to premises with an alternative supply of natural gas. This tariff is applicable to the

incorporated municipality of Onalaska. service under this tariff is subject to the original
jurisdiction of the municipality of Onalaska. Service under this schedule shall be furnished in
accordance with the Company's General Rules and Regulations.

MONTHLY RATE
MONTHLY CUSTOMER CHARGE: $12.00

Multiple metered customers will be assessed a single customer chargé per month.

-\D MONTHLY COMMODITY RATE:

The price payable by each residential custqmerfor all consumptlon each month shall be $9.210

per Mcf (Commodity Rate), subject to the Cost of Gas Adjustment and other adjustments set
forth below.

COST OF GAS ADJUSTMENT:

The customer’s bill shall be adjusted upward (downward) based on the Company’s Cost of Gas
Adjustment Clause.

TAXES:

The Company shall collect from custorers on each monthly bill an amount equal to the taxes,
fees and other charges imposed by regulatory or governmental authorities.

PIPELINE SAFETY AND REGULATORY PROGRAM FEE:

The Company shall pass on the Pipeline Safety and Regulatory Program Fee in an amount
determined by the Commission for each service line reported to be in service at the end each
calendar year, pursuant to Texas Utilities Code 121.211 and 16 Texas Admin. Code §8.201.

RATE CASE EXPENSE SURCHARGE:

The Company shall recover approved rate case expenses through a surcharge on each
customer’s bill. The surcharge wili be collected on a per customer basis on each monthly bill.
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) OTHER SURCHARGES: % )

The Company shall collect from customers on each monthly bill other surcharges as authorized
by federal, state and local regulatory authorities in accordance with applicable statutes, laws,
regulations, ordinances, orders, rules, contracts, or agreements. '

PAYMENT:

Al bills shall be delinquent unless payment is received within fifteen (15) days from the date of
the bill. :

‘v
i
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Onalaska Water & Gas Supply Corporation
Gas Rate Sheet
Residential Service - Environs

APPLICATION OF SCHEDULE

This schedule is applicable to general use by Residential customers for heating, cooking,
refrigeration, water heating and other similar type uses. This tariff is appiicable to the

unincorporated environs of Onalaska. service under this tariff Is subject to the original

jurisdiction of the Rallroad commission of Texas. This schedule is not available for service to

premises with an alternative supply of natural gas. Service under this schedule shall be
furnished in accordance with the Company's General Rules and Regulations.

MONTHLY RAT

MONTHLY CUSTOMER CHARGE: $12.00

Multiple metered customers will be assessed a single customer charge per month.

MONTHLY COMMODITY RATE:

The price payable by each residential customer for all consumption each month shall be $9.210

per Mcf {Commodity Rate), subject to the Cost of Gas Adjustment and other adjustments set
forth below.

COST OF GAS ADJUSTMENT:

The customer’s bill shall be adjusted upward (downward) based on the Company's Cost of Gas
Adjustment Clause.

TAXES:

The Company shall collect from customers on each monthly billan amount equal to the taxes,

fees and other charges imposed by regulatory or governmental authorlties.

PIPELINE SAFETY AND REGULATORY PROGRAM FEE:

The Company shall pass on the Pipeline Safety and Regulatory Program fee in anamount

determined by the Commission for each service line reported to be In service at the end each
calendar year, pursuant to Texas Utilities Code 121.211 and 16 Texas Admin. Code §8.201.

RATE CASE EXPENSE SURCHARGE:

The Company shall recover approved rate case expenses through

a surcharge on each
customer’s bill. The surcharge will be coliected on a per customer

basis on each monthly bill.
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~) OTHER SURCHARGES:

The Company shall collect from customers an each monthly bill other surcharges as autharized
by federal, state and local regulatory authoritles in accordance with applicable statutes, laws,
regulations, ordinances, orders, rules, contracts, or agreements.

PAYMENT:

All bills shall be delinquent unless payment s recelved within fifteen (15) days from the date of
the bill.
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Onalaska Water & Gas Supply Corporation
Gas Rate Sheet
Commercial Service - Incorporated Areas

APPLICATION OF SCHEDULE

This schedule Is applicable to Commercial type customers, including hospitals and churches, for
heating, cooking, refrigeration, water heating and other similar type uses. This schedule is not
avallable for service to premises with an alternative supply of natural gas. Natural gas supplied
is for the individual use of the customer at one polnt of delivery and shall not be resold or
shared with others. This tariff is applicable to the incorporated municlpality of Onalaska. Service

under this tariff Is subject to the original jurisdiction of the municipality of Onalaska. Service

under this schedule shall be furnished In accordance with the Company's General Rules and
Regulations.

MONTHLY RAT
MONTHLY CUSTOMER CHARGE: $15.00

Multiple metered customers will be assessed a single customer charge per month.

MONTHLY COMMODITY RATE:

The price payable by each commerclal customer for all consumption each month shall be $9.210

per Mcf (Commodity Rate), subject to the Gas Cost Adjustment and other adjustments set forth
below.

COST OF GAS ADJUSTMENT:

The customer’s bill shall be adjusted upward (downward) based on the Company’s Cost of Gas
Adjustment Clause.

TAKES:

The Company shall collect from customers on each monthly bill an amount equal to the taxes,
fees and other charges imposed by regulatory or govern mental authoritles.

PIPELINE SAFETY AND REGULATORY PROGRAM FEE:

The Company shall pass on the Pipeline Safety and Regulatory Program Fee in an amount

determined by the Commission for each service line reported to be in service at the end each
calendar year, pursuant to Texas Utilitles Code 121.211 and 16 Texas Admin. Code §8.201.



() )

RATE CASE EXPENSE SURCHARGE:

The Company shall recover approved rate case expenses through a surcharge on each
customer's bill, The surcharge will be collected on a per customer basis on each monthly bill.

OTHER SURCHARGES:

The Company shall collect from customers on each monthly bill other surcharges as authorized
by federal, state and local regulatory authoritles in accordance with applicable statutes, laws,
regulations, ordinances, orders, rules, contracts, or agreements.

PAYMENT:

All bills shall be delinquent unless payment s received within fifteen (15) days from the date of
the bill,

'lﬁ:—’ 2
ey
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Onalaska Water & Gas Supply Corporation
Gas Rate Sheet :
Commercial Service - Environs

PPLICATION OF SCHEDU

This schedule s applicable to Commercial type customers, including hospitals and churches, for
heating, cooking, refrigeration, water heating and other similar type uses. This schedule is not
avallable for service to premises with an alternative supply of natural gas. Natural gas supplied
is for the individual use of the customer at one point of dellvery and shall not be resold or
shared with others. This tariff is applicable to the unincorporated environs of Onalaska. Service
under this tariff is subject to the original jurisdiction of the Rallroad Commission of Texas.

service under this schedule shall be furnished in accordance with the Company's General Rules
and Regulations.

MONTHLY RATE
MONTHLY CUSTOMER CHARGE: $15,00

Multiple metered customers will be assessed a single customer charge per month.

MONTHLY COMMODITY RATE:

The price payable by each commerclal customer for all consumption each month shall be $9.210

per Mcf {Commodity Rate), subject to the Gas Cost Adjustment and other adjustments set forth
below.

COST OF GAS ADJUSTMENT:

The customer’s bill shall be adjusted upward {downward) based on the Company’s Cost of Gas
Adjustment Clause.

TAXES:

The Company shall collect from customers on each monthly bill an amount equ

al to the taxes,
fees and other charges imposed by regulatory or governmental authoritles.

PIPELINE SAFETY AND REGULATORY PROGRAM FEE:

The Company shall pass on the Pipeline Safety and Regulatory Program Fee In an amount
determined by the commission for each service line reported tobe in service at the end each
calendar year, pursuant to Texas Utilitles Code 121.211 and 16 Texas Admin. Code §8.201.
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) RATE CASE EXPENSE SURCHARGE:

The Company shall recover approved rate case expenses through

a surcharge on each
customer's bill. The surcharge wiil be collected on a

per customer basis on each monthly bill.
OTHER SURCHARGES:

The Company shall collect from customers on each monthly bill other surcharges as authorized
by federal, state and local regulatory authorities in accordance with applicable statutes, laws,

regulations, ordinances, orders, rules, contracts, or agreements.

PAYMENT:

All bills shall be delinquent unless payment is received within fifteen (15) days from the date of
the bill.

Lok
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Onalaska Water & Gas Supply Corporation
Gas Rate Sheet
Cost of Gas Adjustment Clause

A. APPLICABILITY

Gas bills Issued under rate schedules to which this Rider applies will include adjustments to
reflact decreases or increases in purchased gas costs. Any such adjustments shall be filed with

the appropriate regulatory authority before the beginning of the month in which the adjustment
will be applied to bills.

B, DEFINITIONS

1. Costof Gas- The rate per billing unit or the total calculation under this clause, consisting of
the commodity cost, a reconcillation component, and other purchased gas expenses.

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sales Ratio.

3. Cost of Purchased Gas - The estimated cost for gas purchased by the Company fromits
supplier or the estimated weighted average cost for gas purchased by the Company from all
sources where applicable. Such cost shall include not only the purchase commodity cost of
natural gas, but shall also include all reasonable fees for services such as gathering, treating,
processing, transportation, capacity and/or supply reservation fees, and storage necessary
for the movement of gas to the Company's clty gate delivery point(s), and associated taxes.

4. Reconcliiation Component — The amount to be returned to or recovered from customers
each month from October through June as a result of the Reconciliation Audit.

5. Reconciliation Audit - An annual review of the Company's books and records for each twelve
month period ending with the production month of June to determine the amount of over
or under collection occurring during such twelve month period. The audit shall determine:
(a) the total amount paid for gas purchased by the Company per Section B(3) Cost of
purchased Gas to provide service to its general service customers during the period, (b) the
revenues received from operation of the provisions of this cost of gas clause, (c) the total
amount of refunds made to customers during the period and any other revenues or credits
received by the Company as a result of relevant gas purchases or operation of this Cost of

Gas Clause, and (d) an adjustment, if necessary, for lost and unaccounted for gas during the
perlod-in excess of five (5) percent of purchases.

6. Purchase/Sales Ratio - A ratio determined by dividing the total volumes purchased for
general service customers during the twelve (12) month period ending June 30 by the sum
of the volumes sold to general service customers during the same periad, For the purpose of
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this computation all volumes shall be stated at 14.65 psla, Such ratio as determined shall in
no event exceed 5 percent lost and unaccounted for gas.

7. Reconciliation Account - The account maintained by the Company to assure that over time it
will neither over nor under collect revenues as a result of the operation of the cost of gas
clause. Entries shall be made monthly to reflect, (a) the total amounts pald to the
Company's supplier(s) for gas applicable to general service customers as recorded on the
Company's books and records (per Section B(3), (b) the revenues produced by the operation
of this Cost of Gas Clause, (c) refunds, payments, oF charges provided for herelnor as
approved by the regulatory authority, (d) an adjustment; If necessary, for lost and
unaccounted for gas during the period in excess of five (5) percent of purchases.

8. General Service Customers- those customers served under the Residential, Commercial,
industrial and Public Authority rate schedules.

€. COST OF GAS

In addition to the cost of service as provided under its general service rate schedules, the
Company shall bill each general service customer for the Cost of Gas incurred during the billing
period. The Cost of Gas shall be clearly identified on each customer bill.

D. DETERMINATION AND APPLICATION OF THE RECONCILIATION COMPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of revenues, such
amount, plus or minus the amount of interest calculated pursuant to Section E. PAYMENT FOR
FUNDS, if any, shall be divided by the general service sales volumes, adjusted for the effects of
weather for the period beginning with the October billing cycle iast preceding through the June
billing cycle. The Reconciliation Component so determined to collect any revenue shortfall or to
return any excess revenue shall be applied for a nine (9) month period beginning with the next
foliowing October billing cycie and continuing through the next following June billing cycle at
which time it will terminate until a new Reconciliation Component is determined

E. PAYMENT FOR FUNDS

If, on the average, the Company had over-collected during the perlod, it shall credit into the
Reconciiiation Account during September an amount equal to the average balance muitiplied by
a percentage representing interest. This percentage shall be the same interest rate percentage
that is set annually by the Public Utility Commission for Over/Under Charges. If on the average,
the Company had under-collected during the period, it shall debit into the Recongciliation
Account during September an amount equal to the average balance multiplied by a percentage
representing Interest. This percentage shali be' the same Interest rate percentage that is set
annually by the Public Utility Commission for Over/Under Charges.




) 2

Onalaska Water & Gas Supply Corporation
: Gas Rate Sheet
Rate Case Expense (RCE)

APPLICATION OF SCHEDULE

This schedule Is applicabletoany customer served under residential or commercial rate schedules in the city
and environs served by Onalaskd Water & Gas Supply Corporation. This schedule Is for the recovery of rate case
expenses and shall be in effect beginning with the effective date of the Final Order in GUD No. 10238, for an
approximate thirty-six (36) month period or until all approved expenses are coilected.

IMIONTHLY RATE RECOVERY FACTOR

“The rate payable shall be 40,95 per customer per manth.

RULES AND REGULATIONS

Service under this schedule shall be furnished in accordance with the Company’s General Rules and Regulations;

as such rules may be amended from time to time. A copy of the Company’s General Rules and Regulations may

be obtained from the Company’s office located at 647 Highway 356 South, Onalaska, TX 77360.

COMPLIANCE

The Company shall file an annual report with the Gas Services Division on or before March 1* of each year
showing the beginning balance of the unrecovered rate case expense at January 1st, the amount recovered by

customer class by month during the previous calendar year and the ending balance as of December 31%. Upon
completion of the recovery, OW&GS shali file a final report with

in 60 days after the last billing cycle recovery
from the customer. No interest will accumulate on the outstanding balance.
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Onalaska Water & Gas Supply Corporation ()
Gas Rate Sheet i
Schedule of Miscellaneous Service Charges

APPLICATION

The service charges listed below are in addition to any other charges made under the Company’s
“Tariff for Gas Service and will be applied for the condition described. Other services not covered
by these standard conditions will be charged on the basis of an estimate for the job or the
Company’s cost plus appropriate adders.

Senice
Number | Charge Description Detall Prog::ed
D

Non-relundabie - Retained by Onalaska Water and
Gas - Membership fee not tobe netted with any
1 DA |[Membership Fee outstanding biils, either for terminated or past $100
due accounts (not to bo used a8 guarantee payment
ol ] of the account)
2 D-2A [Deposit Fee None Collected se
Cost for extending or Installing a gas fine under nommal
3 D3 |Senice Tap Fee - Short Side conditions whera the main I8 on the customer's side $300
of the street.
i Cast for extending or instaliing a gas fine under nomal
. 03 ?eMca Tap Fee - Long Sida conditions whera the line requires a street bora, s
D-5 |Senice Reconnect Restora Service after termination for non-payment. $28
Restore Service - Alter cut-off by awner.
OB {esiom Cerioe Light o ra-ight plols : =
Change residential meter Tocation at customer request,
nomal conditions, Normal conditions ara those nommally
found in extending or installing gas fines without
ancountering obstacles, or dificult conditions, Examples
¢ D78 | eaaca mibiSier of other than nommal conditions inciude, but ara not . 310
[imited to, straet and road crossings, raliroad track
crossings, lines under concrets, racky areas and ponds,
takes or chronically wet areas,
Retumed Chack fee 18 charged for each check (or other
) ID-8 |Retumed Check Charge form of payment) retumed unpald by a financial §25
: Institution to the Company.
9 iD-8 |Excess Flow Valve instaliation of Bypass and Excess Flow Valva 3180
Meter Tampering ~ No Company Meters, equipment, or
other property, whether on Customer's premises of
alsawhere, are to be tampered with or Interfered with
for any reason. A Tampering Charge Is made for
unauthorized reconnection or other tampering with
10 D-10 |Meter Tampering Company metering facilities ora thef of gas sendce by $125
a person on the customer's premises or evdence by
whomsoever at customer’s premises. An additional
cost for the cost of repairs and/or replacement of
damaged facilities and the instaliation of protective
facilities or relocation of meter are made at cost,
Service Call Charge for all other genica work on-
4 i . Customer's Installation (no charge for jeak check
D-11 |Labor - Other Normal Business Hours or bill ingulry) during nomal business hours $38/hr!
(one hour minimum) .
Senice Call Charge for all other service work on
12 . Customer's instaliation (no charge for leak for leak LT
1012 Labor - Other WE & Halidays check or bill inquiry) (one hour minimum) Saturdays, SRLIK ”3
Sundays, holidays, after hour call-outs. Sl




D 0

) —_)eﬁnitions: ‘

Short Side - Cost for extending or installing

a gas line under normal conditions without
encountering obstacles where the main is on

the customer’s side of the street.

Long Side - Cost for extending or installing a gas line under normal conditions where the line

requires a bore under a street or road crossing, railroad track crossing, lines under concrete,
rocky areas or ponds, lakes or chronically wet areas.

Normal Business Hours — Monday through Friday 8:00 AM to 5:00 PM.

After Business Hours — Monday through Friday 5:00 PM to 8:00 AM and all day on weekends
and holidays.
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Exhibit C



Onalaska Water & Gas Supply Corporation
Interim Rate Adjustment Factors

Depreciation Rates

Distribution Plant Plant Balance Life Rate

376-Mains
6/19/2005 Additions 431,347.64 30 0.03333
6/22/2005 Additions 4,795.51 25 0.04000
12/31/2002 200 L/F 2" Line 400.00 20 0.05000
12/31/2002 600 L/F 2" Line 1,200.00 20 0.05000
12/31/2002 600 L/F 2" Line 1,200.00 20 0.05000
2003 Gas Lines 2005 7,634.00 25 0.04000
2004 Improvements 2004 5,242.00 25 0.04000
2005 Improvements 2005 2,033.00 25 0.04000
2006 Electric Fusion Proc 3,248.00 5 0.20000
2006 315' of 2" Line 677.00 25 0.04000

___2/27/2008 Line Extension 6.312.92 20 0.05000

GRIP Total 376-Mains 464,090.07 28.48 0.03512

378-Meas. & Reg, Station Equipment

6/14/2005 Taps & Equip 5,392.53 5 0.20000
6/15/2005 Taps & Equip 126.04 5 0.20000
6/12/2002 Equipment 1,500.00 5 0.20000
6/12/2002 Equipment 123,75 5 0.20000
6/12/2002 Equipment 405.79 5 0.20000
GRIP Total 378-Meas/Reg Station 7,548.11 5 0.20000
381-Meters
12/12/2002 13 RE Gas Meter 3,900.00 20 0.05000
12/12/2002 2-2" Gas Meter 1,600.00 20 0.05000
2004 Gas Meters 3,000.00 10 0.10000
2005 Gas Meters 5,700.00 10 0.10000
2003 Gas Meters 8,200.00 10 0.10000
2006 18 New Meters @$300 5,400.00 10 0.10000
2006 2007 Gas Meters 18.067.37 10 0.10000
GRIP Total 381-Meters 45,867.37 10.64 0.09400

GRIP Total Distribution Plant 517,505.55 23.40 0.04274



)
Onalaska Water & Gas Supply Corporation

Interim Rate Adjustment Factors

General Plant Plant Balance Life Rate

391-Office Furniture & Equipment 1,129.30 5 0.20000

GRIP Total 391-Office Furn 1,129.30 5 0.20000

392-Transportation Equipment
6/25/2005 Truck 24,000.00 10 0.10000
5/9/2008 2005 Ford Truck 4.802.03 5 0.20000

GRIP Total 392-Trans Equipment  28,802.03 8.57 0.11667

394-396 Stores, Tools, Lab & Power Equipment
6/16/2005 Tractor 1,850.87 5 0.20000
6/16/2005 Trailer 1,417.93 5 0.20000
6/27/2005 Utility Trailer 500.00 5 0.20000
6/27/2005 20" Trailer 3,927.00 5 0.20000
6/16/2005 Homemade Tractor 157.55 5 0.20000
6/16/2005 Tools & Parts 113.91 5 0.20000
6/16/2005 New Equip Parts 1,668.58 5 0.20000
6/26/2005 Honda 350 3,542.00 5 0.20000
Tools 115.43 5 0.20000
3/20/2008 Kubota Tractor 12,000.00 10 0.10000
3/17/2010 Trailer 800.00 5 0.20000
6/23/2010 Pipe Cutter 749.06 5 0.20000
9/2/2011 Kubota KX41 23.390.00 5 0.20000

GRIP Total 394-396 Stores, Tools  50,232.33 5.68 0.17611

GRIP Total General Plant 80,163.66 6.45 0.15509

374- Land and Land Rights 12,750

GRIP Land and Land Rights 12,750

Total Plant

GRIP Gross Plant 610,419

GRIP Accumulated Depreciation (304,774)

GRIP Net Plant 305,646
Tax Rates/Base Amounts

Federal Income Tax Rate: 0.00%
Property Tax: $13,092

Total Taxes Other Than Income: $13,004



