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GUD NO. 10100

STATEMENT OF THE CASE

This rate-case expense proceeding is a consolidation of the rate-case expense proceedings
related to four Statement of Intents filed by the Atmos West Texas Division: GUD Nos. 10041,
10084, 10085, and 10174. The parties to these consolidated proceedings filed a Unanimous
Settlement Agreement and seek recovery of $2,092,500. Staff participated in this proceeding and
is a signatory to the Unanimous Settlement Agreement. The Examiners find that the rate-case
expense request is reasonable and the Examiners recommend that the proposed Unanimous
Settlement Agreement be adopted.
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GUD NO. 10100

PROPOSAL FOR DECISION

1. Procedural History

a. Overview

This is a consolidated proceeding that evaluates the rate-case expense request related to
four rate cases that involve the same utility: The Atmos West Texas Division of Atmos Energy

Corporation. The rate-case expense proceedings that are consolidated into this proceeding are as
follows:

GUD No. 10041, Statement of Intent filed by Atmos Energy Corporation, West
Texas Division to Increase Gas Utility Rates within the Unincorporated Areas of

the Amarillo Rate Division, the rate-case expenses related to that proceeding were
severed into GUD No. 10168,

GUD No. 10084, Statement of Intent filed by Atmos Energy Corp., West Texas
Division to Change Gas Rates in the Unincorporated Areas of the Lubbock Rate

Division, the rate-case expenses related to that proceeding were severed into GUD
No. 10103.

GUD No. 10085, Statement of Intent filed by Atmos Energy Corp., West Texas
Division to Change Gas Rates in the Unincorporated Areas of the West Texas

Rate Division, the rate-case expenses related to that proceeding were severed into
GUD No. 10100.

GUD No. 10174, Statement of Intent filed by Atmos Energy Corp., to Change
Gas Utility Rates within the Unincorporated Areas Served by the Atmos Energy

Corp., West Texas Division, the rate-case expenses of that proceeding were
severed into GUD No. 10195.!

The parties to the various rate proceeding requested that the four rate-case expense proceedings
be consolidated into GUD No. 10100. As these all involved the same division of Atmos Energy
Corporation, the Examiners granted the request. It should be noted, however, that other than
Staff of the Railroad Commission no other intervenors were involved in GUD No. 10084 and
GUD No. 10085. Thus, the intervening municipalities seek rate-case expenses for their
participation in GUD No. 10041 and GUD No. 10174. Copies of the various orders in each of
the underlying rate proceeding are attached as Exhibit A.

On April 23, 2013, the parties submitted a Unanimous Settlement Agreement. A copy of
the Unanimous Settlement Agreement is attached as Exhibit B. As set out in that agreement, the

' An Application of Atmos Energy C orporation to Revise Certain Depreciation Rates was filed with the Commission on March
13, 2012, which was docketed as GUD No. 10147. Subsequently, on June 19, 2012, Atmos filed a Motion to Consolidate and
Motion to Dismiss. As a result, the depreciation issues related to the Atmos West Texas Division from GUD No. 10147 were
severed into GUD No. 10174.
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parties seek recovery of a total of $2,092,533 in rate case expenses for the consolidated
proceedings.

2. Jurisdiction

The Commission has jurisdiction over the applicant, associated affiliates, the proposed
recovery of rate-case expenses, and over the matters at issue in this proceeding pursuant to TEX.
UTiL. CoDE ANN. §§ 102.001, 103.003, 103.033, 103.051, 104.001, 121.051, 121.052, and
121.151 (Vernon 2007 and Supp. 2013). The statutes and rules involved in this proceeding
include, but are not limited to TEX. UTIL. CODE ANN. §§ 104.051, 104.101, 104.102, 104.103,
104.105, 104.106, 104.107, 104.110, 104.301, and 16 TEX. ADMIN. CODE Chapter 7.

3. Overall Rate Case Expense Request of the Parties
a. Introduction

Rule 7.5530 provides that in any rate proceeding, any utility and/or municipality claiming
reimbursement for its rate-case expenses pursuant to Texas Utilities Code, § 103.022(b), shall
have the burden to prove the reasonableness of such rate-case expenses by a preponderance of
the evidence. Each gas utility and/or municipality shall detail and itemize all rate-case expenses
and allocations. Each entity seeking recovery of rate-case expenses must provide evidence
showing the reasonableness of the cost of all professional services, including but not limited to:

(1)  the amount of work done;

(2)  the time and labor required to accomplish the work;

(3) the nature, extent, and difficulty of the work done;

(4) the originality of the work;

(5) the charges by others for work of the same or similar nature; and

(6)  any other factors taken into account in setting the amount of the compensation.

Furthermore, Commission rules mandate that in determining the reasonableness of the
rate-case expenses, the Commission shall consider all relevant factors including but not limited
to those set out previously, and shall also consider whether the request for a rate change was
warranted, whether there was duplication of services or testimony, whether the work was
relevant and reasonably necessary to the proceeding, and whether the complexity and expense of
the work was commensurate with both the complexity of the issues in the proceeding and the
amount of the increase sought as well as the amount of any increase granted.

The Atmos West Texas Division and the various parties filed detailed reports related to
the rate-case expenses which included copies of statements, invoices, time sheets, and expense
reports. The Atmos West Texas Division and the various parties also filed affidavits in support
of the request attesting to the reasonableness of the rates charged. Commission Staff was also
provided copies of all rate-case expense detail and is a signatory to the settlement agreement.
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b. Overall Request
(1) Atmos West Texas Division

The Atmos West Texas Division has requested total actual and estimated rate-case
expenses of $790,167. The Atmos West Texas Division submitted invoices in support of this
request. The total actual rate-case expenses were $837,693.29. The Atmos West Texas Division
has made an adjustment of $317,526.00 that it termed, “Settlement Adjustment” for GUD No.
10100 and GUD No. 10174, which ultimately settled. The unadjusted figure, $837,693.29,
reflects a total of $487,963.79 in legal expenses, $290,796.64 in consulting expenses, and
$58,932.86 in other expenses. The adjusted actual expenses request totaled $520,167.29. In
addition to the adjusted request, the Atmos West Texas Division also seeks recovery of $270,000
in estimated future expenses. These expenses include estimated expenses for GUD No. 10174
which is currently on appeal.

2) The cities of Amarillo, Dalhart, Channing, and Lubbock

The cities of Amarillo, Dalhart, Channing and Lubbock seek recovery of total actual and
rate-case expenses of $910,997.09. For these consolidated cases those cities seek $462,299.13 in
legal expenses, $246,489.55 in consulting expenses, and $2,208.41 in other expenses. The cities
of Amarillo, Dalhart, Channing and Lubbock also seek $200,000 in estimated future expenses.
The estimated expenses include expenses for the prosecution of the appeal in GUD No. 10174
which is currently on appeal.

A3) The West Texas Cities

The West Texas Cities seek recovery of total actual and estimated rate-case expenses
totaling $391,335.78.> For these consolidated cases those cities seek $198,967.24 in legal
expenses and $142,368.54 in consulting expenses. The estimated expenses include expenses for
the prosecution of the appeal in GUD No. 10174 which is currently on appeal. The West Texas
Cities also seek $50,000 in estimated future expenses. The West Texas Cities noted that the
expense request of those cities should be adjusted by $32.50. Thus, the total rate-case expense
request is $2,092,500. The corrected request is set out in Exhibit C.

% In the filing made on May 3, 2013, the West Texas Cities indicated that the total request included in the Unanimous Settlement
Agreement should be reduced by $32.50. This figure reflects that correction.
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4) Summary of Request
The request of the parties is summarized in Table 1 below:
Table 1 — Summary of Rate-Case Expense Request
lncun-ed EStimated
Pa Expense Catego Total/Pa
ikt P 8oy Expense Expense it
Atmos Legal fees and Expenses:
Parsley Coffin Renner LP $487,964
Consultant Fees and Expenses: $290,797
Other Expenses $58,933
Other:
Settlement Adjustments:
Settlement Adjustment GUD
10100 (817,526)
Settlement Adjustment GUD
10174 ($300,000)
Estimated to Complete 10100 $20,000.00
Estimated to Complete 10174 $250,000.00
TOTAL - Atmos $790,167.29
Legal fees and Expenses:
Lubbock Herrera & Boyle, PLLC $64,578.49 | $200,000.00
Amarillo $646,418.60 $910,997.09
WTX Legal fees and Expenses $341,335.78 | $50,000.00
Lloyd Gosselink $391,335.78
TOTAL Cities $1,302,332.87
Totals $1,572,500.16 | $520,000.00 | $2,092,500.16
c. Recovery

The Unanimous Settlement Agreement contains a 12-month surcharge recovery
mechanism. Total reimbursable rate-case expenses shall be recovered over an approximate 12-
month period by application of a fixed-price surcharge on the customers’ bill commencing
within a reasonable period from the date a final order in GUD No. 10100 becomes effective.
The recovery mechanism is consistent with Commission precedent. The surcharge amounts are
set forth in Table 2, below:
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Table 2
Rate-Case Expense Surcharge
Public State
Residential | Commercial | Industrial | Authority | Institution
Amarillo Rate Division - Municipal 0.64 1.77 53.27 12.03
Amarillo Rate Division - Environs 0.64 2.02 43.21 5.99
Lubbock Rate Division - Municipal 0.58 1.56 21.06 14.49 4.10
Lubbock Rate Division - Environs 0.65 2.35 20.99 10.98 0.88
WTX Cities Rate Division -
Municipal 0.36 1.06 16.72 1.73 2.61
WTX Cities Rate Division - Environs 0.36 0.65 1.13 2.45 1.69

In order to ensure compliance, the Examiners find that it is reasonable that the Atmos
West Texas Division file a reconciliation report at the completion of collection. The report
should establish that the amount collected has not exceeded $2,092,500. The parties have agreed
that within 60 days of the conclusion of any appeals related to GUD No. 10100 or GUD No.
10174, Atmos shall file a report, including invoices, which reconciles the estimated expense
approved to the total actual and final rate-case expense amount. Any amounts that have not been
disbursed to the parties shall be refunded. Atmos shall file the report with the Commission,
Addressed to the Director of Gas Services Division and referencing Gas Utilities Docket No.
10100, Rate Case Expense Recovery Report. The report shall include:

» The customer count by month by customer class during the applicable period,
> The amount of rate-case expense recovered, by month
> The outstanding balance, by month

d. Examiners’ Recommendation

The Examiners reviewed all billings, invoices and evidence submitted by the Atmos West

Texas Division and the parties to the various proceedings. Based upon that review the
Examiners found as follows:

e The hourly rates charged by attorneys and consultants are reasonable rates
charged by firms in cases addressing utility rate matters;

e The attorneys and consultants did not charge any expenses for luxury items;

e  The amount of work done, as well as, the time and labor required to accomplish the
work is reasonable given the nature of the issues addressed;

e The complexity and expense of the work was relevant and reasonably necessary to the
proceeding, and was commensurate with both the complexity of the issues in
the proceeding and the nature of the findings sought.
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e  There were no expenses charged for any luxury items. There was no first-class airfare
or charges for non-commercial aircraft, no luxury hotel charges, no limousine service,
no meals charged in excess of $25 per person, no charges for sporting events,
alcoholic

The Examiners conclude that the proposed $2,092,500 for the parties’ total fees and
expenses were reasonably incurred and necessary to the underlying proceedings and this docket.
The parties should be reimbursed for the actual expenses incurred, and any estimated expenses
should be reimbursed if and when they occur up to the amounts listed per party in the Conclusion
section.

4. Conclusion

In conclusion, the Examiners find that the parties have established that $2,092,500 in
actual and estimated rate-case expenses are necessary and reasonable. The Examiners find that
the parties have established that $2,092,500 in actual and estimated rate case expenses
were necessary and reasonable. The Examiners recommend approval of the recovery of

the reasonable actual and estimated rate case expenses incurred in the underlying proceedings
in the amount of $2,092,500.

The parties propose that the expense be collected by a fixed-price surcharge from
ratepayers over a 12-month period based on test-year bills. The Examiners find that the
proposed surcharge is consistent with Commission precedent. Thus, the Examiners
recommend that the Atmos West Texas Division be allowed to recover the parties’ rate-case
expenses with a fixed-price surcharge to ratepayers.

The Examiners recommend this amount be recovered by Atmos West Texas by
means of a fixed-price surcharge for an approximate 12-month period by application of a
fixed price surcharge on the customer’s bill. It is further recommended that the fixed
monthly surcharge shall be a separate line item on each customer's bill clearly identifying
the rate-case expense recovery charge.

Estimated future expenses will be reimbursed by the Atmos West Texas Division
upon presentation of invoices evidencing that the amounts were actually incurred. Total
reimbursement for future expenses to a party will not exceed the following:

a. Atmos West Texas: $270,000
b. Amarillo, Dalhart, Channing and Lubbock: $200,000
c. West Texas Cities: $ 50,000
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The Examiners recommend that the Commission issue an order approving the Unanimous
Settlement Agreement of the parties.

Respectfully submitted,
A5
ene Morttes Rose Ruiz
Hearings Examiner Technical Examiner

Office of General Counsel Office of General Counsel
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BEFORE THE
RAILROAD COMMISSION OF TEXAS

ATMOS

TO CHANGE RATES IN THE §
UNINCORPORATED AREAS OF THE §
AMARILLO RATE DIVISION

FINAL ORDER

Notice of Open Meeting to consider this Order was duly posted with the Secretary of
State within the time period provided by law pursuant to TEX, GOV'T CODE ANN. CHAP 55 1, et
seq. (Vernon 2004 & Supp. 2010). The Railroad Commission adopts the following findings of
fact and conclusions of law and orders as follows:

FINDINGS OF FACT

1. Atmos Energy Corporation (*Atmos”) is a gas utility as that term is defined in the Texas
Utility Code.

2. Atmos Energy Corporation operates its regulated operations through seven operating
divisions in twelve states,

3. The Atmos Energy West Texas Division (West Texas Division) operates in West Texas.

4, The Amarillo Rate Division is part of the Atmos Energy West Texas Division and is

comprised of the cities of Amarillo, Dalhart, and Channing, as well as the surrounding
unincorporated areas.

5. On December 17, 2010, the Amarillo Rate Division filed a Statement of Intent to change
rates and related tariffs,

6. The Amarillo Rate Division seeks an increase in revenues of approximately $78,000 from
customers in the unincorporated areas.

T The proposed rate increase would increase the company’s aggregate revenues from the
unincorporated areas of the Amarillo Rate Division by 2.61%.

8. Atmos requested approval of uniform rates for its residential, commercial, industrial and

public service authority customer classes throughout the unincorporated areas of the
Amarillo Rate Division.

9. Atmos requested approval of new depreciation rates to be applicable to the entire West
Texas Division.
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10.  Atmos sought consolidation of the various gas cost adjustment (GCA) riders into a single
Rider GCA and to approve the recovery of uncollectible gas costs through RIDER GCA
for the unincorporated areas of the Amarillo Rate Divison.

H.——The implementation of the proposed rates was suspended on January 13, 2011,

12, Notice of the Hearing was given to all parties entitled to notice and the hearing in this
matter commenced on April 6, 2011,

13, The Atmos West Texas Division through its Amarillo Rate Division provides service to
residential, commercial, industrial, and public authority customers.

14, The test year in this case was the 12-month period ending June 30, 2010,

Books and Records

15.  The Atmos West Texas Division and the Amarillo Rate Division maintain the books and
records in accordance with the requirements of the Federal Energy Regulatory
Commission’s (FERC) Uniform System of Accounts,

Rate Base

16.  The proposed level of adjusted rate base included by the Amarillo Rate Division in this
case is just and reasonable.

17.  The calculations of accumulated deferred income taxes, as reflected in the attached
schedules, are just and reasonable,

18,

The cash working capital calculations reflected on the attached schedules are just and
reasonable and consistent with Commission precedent.

Shared Service Unit Allocation

19.

20.

21.

The Amarillo Rate Division employs a cost allocation methodology that allocates
common costs uniformly and consistently among the various divisions of the company.

The cost allocation methodology has been previously adopted by the Railroad
Commission for allocation of costs and is just and reasonable,

The composite allocation factor, the customer allocation factor and the overall allocation

process employed by the Atmos West Texas Division and its Amarillo Rate Division is
just and reasonable.

eratin enses
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23,
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Atmos has established that the test-year level of operating and maintenance expenses in
the amount of $7,665,374 are just and reasonable,

Adjustments were made to remove certain meals, alcohol, entertainment and travel
expenses. _ - _ o

24,

Operating and maintenance expenses have decreased over the last decade.

Depreciation Expense

25,

26.

27.

28,

29,

30,

31,

32,

33.

34,

3s.

36.

The company’s proposed depreciation expenses, as reflected in the attached schedules are
just and reasonable,

Atmos West Texas Division correctly calculated the service life parameters for Account
376.

The evidence presented in the record established that the Iowa Life curve of 70 R1.5 for
this account represents the best statistical fit for the actual history of this account,

An average service life of more than 70 years for assets in Account 376 ignores other

forces of retirement such as fusion-joint issues, third party damage, and regulatory
requirements.

Only cathodically protected pipe may experience a 75-year service life and the West
Texas Division includes over 400 miles of unprotected pipe.

The 70 R1.5 life curve, as an average, necessarily includes pipe that is over 70 years old
and pipe that is less than 70 years old.

A survey conducted by the American Gas Association EEI Depreciation Committee

showed that the average life for assets in Account 376 based on dollar weighting is 54
years,

An average service life of 70 years is longer than the average service life previously
established for this asset.

Atmos West Texas Division correctly calculated the service life parameters for Account
Account 380.

The evidence presented in the record established that the Jowa Life curve of 60 R3 for
this account represents the best statistical fit for the actual history of this account,

A survey conducted by the AGA EEI Depreciation Committee showed that the average
life based on dollar weighting is 40 years for assets in Account 380,

The proposed service life for Account 380 is consistent with Commission precedent
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37.  The net salvage calculation included in the company’s cost of service is just and
reasonable for Account 380, The historical analysis is consistent with the functional data,
experience of the company and industry experience for this account.

38, The evidence presented in this proceeding established that the annual normalized net
salvage value for the last nine years is a negative 214.93%.

39.  There is no evidence in this record upon which to determine that the booking of removal
expenses was not accurate.

40. A negative net salvage value of 80% is just and reasonable.
Affiliate Expenses

41,  The expenses of Blueflame Insurance, an affiliate of Atmos, are reasonable and necessary
for the provision of natural gas service provided by the company.

42.  The price charged to Atmos by Blueflame is not higher than the price charged by
Blueflame to its other affiliates or divisions or to a nonaffiliated person for insurance.

43.  The Railroad Commission has previously found that the services provided by Blueflame
were reasonable and necessary.

Rate of Return

44.  Itisreasonable to use a capital structure of 50.10% equity and 49.90% long-term debt for
the Atmos West Texas Division,

45. Itisreasonable to use a cost of debt of 6.87% for the Atmos West Texas Division.
46. It isreasonable that return on equity be set at 10.70%.

47.  Anoverall rate of return in this case of 8.79% is just and reasonable.

Revenues

48.  Atmos Energy Corporation, West Texas Division has established that the calculation of
Other Revenues in the amount of $967,632 is just and reasonable.

Taxes

49.  The federal income tax, State Gross Margin tax, ad valorem taxes and payroll taxes
reflected in the attached schedules are just and reasonable,

Tariffs
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50.  The Gas Cost Recovery Rule, 16 Tex. Admin, Code Ann. § 7.5519, allows the recovery
of part or all of the gas costs of a utility,

51.  Adjusting the purchase gas adjustment clause to & or the recovery of the gas cos
portion of uncollectible expenses is reasonable and consistent with prior Commission
determinations.

52.  The request has previously been approved by the Commission for the unincorporated
areas of the City of Amarillo and by all municipal regulators in the company’s West
Texas Division,

53.  The proposed change to the Gas Cost Adjustment Rider (Rider GCS) is just and
reasonable.

54.  Atmos Energy Corporation, West Texas Division proposed that its Weather
Normalization Adjustment Rider (“WNA™) be applicable to state institution customers,
The Rider WNA has already been approved by all municipal regulators of the Amarillo
Rate Division.

55.  The proposed changes to the WNA Rider are just and reasonable.

56.  The company also proposed that the WNA Rider include a calculation based upon the use
of 10-year normal weather data instead of 30-year normal weather data.

57.  The use of a 10-year normal weather data in the WNA Rider is just and reasonable and
consistent with prior Commission decision

Rates and Rate Design

58.  The following rates are just and reasonable:

a. Residential Gas Service Rate: Customer Charge of $13.50 and a
volumetric rate of $0.04562 per Ccf,

b. Commercial Gas Service Rate: Customer Charge of $30.00 and a
volumetric rate of $0.04817 per Ccf,

c. Industrial Gas Service Rate: Customer Charge of $100.00 and a
volumetric rate of $0.09088 per Ccf,

d Public Authority Gas Service Rate: Customer Charge of $45.00 and a
volumetric rate of $0.09197 per Ccf,

CONCLUSIONS OF LAW
Atmos Energy Corporation, West Texas Division, is a “Gas Utility” as defined in TEX,

UTIL. CODE ANN. §101.003(7) (Vernon 2007 & Supp. 2010) and §121.001(2010) and is
therefore subject to the jurisdiction of the Railroad Commission of Texas (Commission).
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The Railroad Commission of Texas (Commission) has jurisdiction over Atmos Energy
Corporation, West Texas Division and its Statement of Intent under TEX, UTIL, CODE
ANN. §§ 102.001, 103.022, 103.054, & 103.055, 104.001, and 104.201 (Vernon 2010),

W

10.

11.

Under TEX, UTIL. CODE ANN. §102.001 (Vernon 2010), the Commission has exclusive
original jurisdiction over the rates and services of a gas utility that distributes natural gas
in areas outside of a municipality and over the rates and services of a gas utility that

transmits, transports, delivers, or sells natural gas to a gas utility that distributes the gas to
the public.

This Statement of Intent was processed in accordance with the requirements of the Gas
Utility Regulatory Act (GURA), and the Administrative Procedure Act, TEX. GoV'T
CoDE ANN, §§2001.001-2001.902 (Vernon 2008) (APA).

In accordance with the stated purpose of the Texas Utilities Code, Subtitle A, expressed
under TEX. UTIL. CODE ANN, §101.002 (Vernon 2010), the Commission has assured that .

the rates, operations, and services established in this docket are just and reasonable to
customers and to the utilities.

TeX. UTIL. CODE ANN. §104,107 (Vernon 2007) provides the Commission authority to
suspend the operation of the schedule of proposed rates for 150 days from the date the
schedule would otherwise go into effect,

The proposed rates constitute a major change as defined by TEX. UTIL. CODE ANN.
§104.101 (Vernon 2007).

In accordance with TEX. UTIL. CODE §104.103 (Vernon 2007), 16 TEX. ADMIN. CODE
ANN. §7.230 (2010), and 16 Tex. ADMIN. CODE ANN, § 7.235 (2010), adequate notice
was properly provided,

In accordance with the provisions of TEX. UTIL. CODE ANN. §104.102 (Vernon 2007), 16

TEX. ADMIN, CODE ANN, §7.205 (2010), and 16 TeEX. ADMIN. CODE §7.210 (2010),
Atmos West Texas Division filed its Statement of Intent to change rates.

Atmos Energy Corporation, West Texas Division met its burden of proof in accordance
with the provisions of Tex. UTIL. CODE ANN. §104.008 (Vernon 2007) on the elements of
its requested rate increase identified in this order.

The revenue, rates, rate design, and service charges proposed by Atmos Energy
Corporation, West Texas Division are found to be just and reasonable, not unreasonably
preferential, prejudicial, or discriminatory, and are sufficient, equitable, and consistent in
application to each class of consumer, as required by TEX. UTIL. CODE ANN. §104.003
(Vernon 2010).
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The revenue, rates, rate design, and service charges proposed by Atmos En
Corporation, West Texas Division, as amended by the Commission and identified in the
schedules attached to this order, are just and reasonable, are not unreasonably
preferential, prejudicial, or discriminatory, and are sufficient, equitable, and consi
application to each class of consumer, as ire EX, UTIL. CODE ANN, §!

13.

14,

15.

16.

17.

18.

(Vernon 2007). - )

The overall revenues as established by the findings of fact and attached schedules are
reasonable; fix an overall level of revenues for Atmos Energy Corporation, West Texas
Division that will permit the company a reasonable opportunity to eamn a reasonable
return on its invested capital used and useful in providing service to the public over and
above its reasonable and necessary operating expenses, as required by Tex, UTIL. CODE

ANN. § 104.051 (Vernon 2010); and otherwise comply with Chapter 104 of the Texas
Utilities Code.

The revenue, rates, rate design, and service charges proposed will not yield to Atmos
Energy Corporation, West Texas Division s more than a fair return on the adjusted value
of the invested capital used and useful in rendering service to the public, as required by
Tex. UTIL. CODE ANN. § 104.052 (Vernon 2010).

The rates established in this docket comport with the requirements of TEX. UTIL. CODE
ANN, §104.053 (Vernon 2010) and are based upon the adjusted value of invested capital
used and useful, where the adjusted value is a reasonable balance between the original
cost, less depreciation, and current cost, less adjustment for present age and condition.

The rates established in this case comply with the affiliate transaction standard set out in
TeX, UTIL. CODE ANN. § 104.055 (Vernon 2010). Namely, in establishing a gas utility’s
rates, the regulatory authority may not allow a gas utility’s payment to an affiliate for the
cost of a service, property, right or other item or for an interest expense to be included as
capital cost or an expense related to gas utility service expect to the extent that the
regulatory authority finds the payment is reasonable and necessary for each item or class
of items as determined by the regulatory authority, That finding must include (1) a
specific finding of reasonableness and necessity to each class of items allowed; and (2)a
finding that the price to the gas utility is not higher than the prices charged by the
supplying affiliate to its other affiliates or divisions or to a nonaffiliated person for the
same item or class of items,

In accordance with TEX, UTIL. CODE ANN. §104.054 (Vernon 2007) and Tex. Admin.
Code §7.5252, book depreciation and amortization was calculated on a straight line basis

over the useful life expectancy of the property and facilities of Atmos Energy
Corporation, West Texas Division,

In this proceeding, Atmos Energy Corporation, West Texas Division has the burden of
proof under TeX. UTIL. CODE ANN. §104.008 (Vernon 2010) to show that the proposed
rate changes are just and reasonable.



GUD No. 10041 Final Order Page 8

19.  Rate case expenses for GUD No. 10041 will be considered by the Commission in
accordance with TEX. UTIL, CODE ANN. §104.008 (Vernon 2010), and 16 Tex. Admin,
Code §7.5530 (2010), in a separate proceeding,

20.  Atmos Energy Corporation, West Texas Division is required by 16 Tex. Admin. Code

§7.315 (2010) to file electronic tariffs incorporating rates consistent with this Order
within thirty days of the date of this Order, :

21.  Atmos Energy Corporation, West Texas Division is required by 16 Tex. Admin. Code §

7.310 to utilize the Federal Energy Regulatory Commission’s (FERC) Uniform System of
Accounts (USOA) prescribed for natural gas companies,

IT IS THEREFORE ORDERED that Atmos Energy Corporation, West Texas Division
proposed schedule of rates is hereby APPROVED.

IT IS FURTHER ORDERED that the rates, rate design, and service charges established in the

findings of fact and conclusions of law and shown on the attached Schedules for Atmos Energy
Corporation, West Texas Division are APPROVED., .

IT IS FURTHER ORDERED that, in accordance with 16 Tex. Admin, Code §7.315, within 30
days of the date this Order is signed, Atmos Energy Corporation, West Texas Division shall file
tariffs with the Gas Services Division. The tariffs shall incorporate rates, rate design, and service

charges consistent with this Order, as stated in the findings of fact and conclusions of law and

shown on the attached Schedules,

IT IS FURTHER ORDERED that all proposed findings of fact and conclusions of law not
specifically adopted in this Order are hereby DENIED. IT IS ALSO ORDERED that all

pending motions and requests for relief not previously granted or granted herein are hereby
DENIED.

Commission’s order. A party is presumed to have been notified of the Commission’s order three
days after the date on which the notice is actually mailed. If a timely motion for rehearing is
filed by any party at interest, this order shall not become final and effective until such motion is
overruled, or if such motion is granted, this order shall be subject to further action by the
Commission. Pursuant to TEX. Gov'T CODE §2001.146(e), the time allotted for Commission
action on a motion for rehearing in this case prior 1o its being overruled by operation of law, is
hereby extended until 90 days from the date the order is served on the parties,
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s of fact and conclusions of law which are not expressly adopted herein are

denied. All pending motions and requests for relief not previously granted or granted herein are

denied.

___ SIGNED this 26" day of July,2001.

°
7, a%-—

B .S OMMISSIONER
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AMARILLO DISTRIBUTION SYSTEM

Page 10of8
) RATE SCHEDULE: RESIDENTIAL GAS SERVICE
APPLICABLE TO; AMARILLO SERVICE AREA - Outside City Limits (OCL) .
EFFECTIVE DATE: | Bills Rendered on and after 07/26/2011 PAGE:
Avallability

This schedule Is applicable to general use by Residential customers for heating, cooking,

refrigeration, water heating and other similar type uses. This schedule is not available for service
to premises with an altemative supply of natural gas,

Monthly Rate
Charge . Amount
Customer Charge $13.50
Commodity Charge
All Consumption $ 0.04662 per Cct

The West Texas Division Gas Cost Adjustment Rider applies to this schedule.
The-West Texas Division Weather Normalization Adjustment Rider applies to this schedule.
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AMARILLO DISTRIBUTION SYSTEM

RATE SCHEDULE: COMMERCIAL GAS SERVICE

APPLICABLE TO: AMARILLO SERVICE AREA - Outside City Limits (OCL)

EFFECTIVE DATE: | Bills Rendered on and after 07/26/2011 PAGE:
Avallabliity _

This schedule Is applicable to Commercial customers, including hospitals and churches, for

heating, cooking, refrigeration, water heating and other similar type uses. This schedule is not
avallable for service to premises with an altsmative supply of natural gas.

Monthly Rate
cﬁgrgo G Amount
Customer Charge $ 30.00
Commodity Charge
All Consumption $ 0.04817 per Cct

The West Texas Division Gas Cost Adjustment Rider applies to this schedule.
The West Texas Division Weather Normalization Adjustment Rider applies to this schedule.

L
-
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AMARILLO DISTRIBUTION SYSTEM

RATE SCHEDULE: INDUSTRIAL GAS SERVICE

APPLICABLE T0: AMARILLO SERVICE AREA - Qutside City Limits (ocCL)
EFFECTIVE DATE: Bills Rendered on and after 07/28/2014

PAGE:

Avallabliity

This schedule is applicable to the sales of any industrial or commercial customer whose
predominant use of naturaj gas Is other than space heating,

cooking; water heating or other similar
type uses. Service under this schedule Is avallable to eligible customers following execution of
contract specifying the maximum hourly load, This schedule Is not available for s

ervice to
Premises with an alternative Supply of natural gas,
Monthly Rate
chaqéo . :Amqunt
Customer Charge $100.00
Commeodity Charge
All Consumption $0.00088 per Cct

The West Texas Division Gas Cost Adjustment Rider applies to this schedule,
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AMARILLO DISTRIBUTION SYSTEM

RATE SCHEDULE: | puBLic AUTHORITY GAS SERVICE

APPLICABLETO: | AMARILLO SERVICE AREA - Outaide City Limits (ocL)

EFFECTIVE DATE: | Bills Rendered on and after 07/26/2014 PAGE:
Avallabliity .

@

This schedule Is applicable to general use by Public Authority type customers, Including public
schools, for heating, cooking, refrigeration, water heating and other similar

type uses, This
schedule Is not avallable to premises with an alternative supply of natural gas,

Monthly Rate
Charge Amount.
Customer Charge $45.00
Commodity Charge
All Consumption $ 0.09197 per Ccf

The Weast Texas Division Gas Cost Adjustment Rider applies to this schedule,
The West Texas Division Weather Normalization Adjustment Rider applies to this schedule,
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.- Page 5 of 8
WEST TEXAS DIVISION

TE SCHEDULE: WEST TEXAS DIVISION GAS CcosT ADJUSTMENT (GCA) RIDER

' APPLICABLE TO: ALL SERVICE AREAS IN THE WEST TEXAS DIVISION
EFFECTIVE DATE: Blils Rendersd on and after 07/26/2014

Application

PAGE:

Gas bills issued under rate schedules to which this Rider appiles will Include adjustments to reflect decreases or
Increases In purchased gas costs or taxes, Purchased

gas costs includes any prudently incurred trarisaction related fees,
gains or losses and other transaction costs assoclated with th

th the use of various financial instruments that are executed by
for the purpose of price volatility mitigation. Accumulated D,

the Company eferred Gas Costs shall also be adjusted for gas
cost amounts which are uncollectible, Any such adjustments shall be filed with the City’s Secretary before the beginning
of the month In which the adjustment will be applled to bills, The amount of each a

djustment shali be computed as
follows;

GCA=(G/S + CF)xTF
Where:

1. *G", in dollars, Is the expected cost of gas for the expected sales billings units,

More specifically, CF shall be calculated as follows:
CF = (a/b) + (a/b)

a = over (under) collection dollar amount for the 12 month period ending September,

b = expacted estimated sales volumes for the future 12 month period ending November,
é = net uncollectible gas cost, that |s:

(uncollectible gas cost for the previous 12 months ended September) - (subsequently collected gas cost for the previous
12 months ended September)

Once a year, ona 12 months ended September basls, the Company shall review the percentage of lost and unaccounted
forgas. ifthis percentage exceeds 6% of the amount metered in, the carrecting account balance will be reduced so that
the customer will effectively be charged a maximum of 5% for lost and unaccounted for gas and the Company will absorb

service area Is calculated as: 1/[ 1SGR+FFR
sections 182-021 - 182-026 of the Texas Tax C

8 not otherwise collected by a separate rider and where FFR =
the applicable franchise fee rate per city ordinance that Is not otherwise coll
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WEST TEXAS DIVISION

_ «{?TE SCHEDULE; | WEST TEXAS DIVISION WEATHER NORMALIZATION ADJUSTRMENT

(WNA) RIDER
; APPLICABLETO: | ALL SERVICE AREAS IN THE WEST TEXAS DIVISION

EFFECTIVE DATE: | Bilis Rendered on and after 07/26/2014

PAGE:

n Adjustment’. The Weather Normalization
Adjustment shall apply to all temperature senaitive residential, commercial, public authority, and state Institution
bills based on meters read during the revenue months of October through May.

WNAF Rl (HSFI (NDD-ADD) )
I = _(BL | + SF | x ADD
Where

I = any particular Rate Schedule or blliing classification within any such
!B ; particular Rate Schedule that contains more than one billing classification

= Weather Normallzation Adjustment Factor for the 1™ rate schedule or
class} Cef

ed In cel

R i = base rate of temperature sensitive sales for the ° schedule or
cl utilized

HSF | = heat sensitive factor for the ™ schedule or classificaion divideg by the
average bill count In that class _

NDD ! 3 _billl ng d da

ADD I = billi le heating degree da

BL . i = base load sales for the " schedule or Classification divided by the
average bill count in that class .

~The Weather Normalization Adjustment for the " customer in " rate schedule Is computed as:
WNA i WNAF | x gii

Where qil Is the relevant sales quantity for the P
Customer In I" rate schedule
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ATMOS ENERGY CORPORATION

T

AMARILLO ENVIRONS STATEMENT OF INTENT
INTEREST EXPENSE - CUSTOMER DEPOSITS
TEST YEAR ENDING JUNE 30, 2010

Line
No. Description Amount
(a) (b)
1 Customer Deposits - Adjusted $ 1,541,182
2
3 Interest Rate (1) 0.18%
4
5 Interest on Customer Deposits (Ln 1 xLn 3) $ 2,928
8
7 Note;
8 1. Interest Rate per the Public Utility Commisslon of Texas project number
9 37830 dated December 1, 2010.

Schedule F-7
Page 1 of 1



ATMOS ENERGY CORPORATION
AMARILLO ENVIRONS STATEMENT OF INTENT
SUMMARY OF RETURN
TEST YEAR ENDING JUNE 30, 2010

Proposed

No. Description Rates
(a) ()
1 Net Operating Income/Return
2
3 Cost of Debt 6.87% $ 1,720,515
4 Cost of Equity 10.70% 2,688,820
5 -
8 Total Retum on Invested Capital $ 4,400,334
7
8
9
10 Debt 48.90% $ 25,029,188
11 Equity 60.10% 25,129,154
12
13 Total Invested Capital $ 50,168,342
14
15
18 -
17 Cost of Debt 3.43%
18 Retumn on Equity 5.36%
19 -
:(1) Percent Return - After Tax 8.79%
22 .
23 1) Capital Stucture as of 8/30/10
Schedule G

Page 1 of 1



ATMOS ENERGY CORPORATION
AMARILLO ENVIRONS STATEMENT OF INTENT
SUMMARY OF CURRENT AND PROPOSED RATE STRUCTURE
TEST YEAR ENDING JUNE 30, 2010
Line
No. Description Current Proposed
(a) (b) (c)
1 Residential
2 Customer Charge per month See WP_J-1 $13.50
3 Consumption Charge per CCF See WP_J-1 $0.04562
4
5
6 Commercial
7 Customer Charge per month See WP_J-1 $30.00
8 Consumption Charge per CCF See WP_J-1 $0.04817
]
10
11  Industrial
(-\E 12 Customer Charge per month See WP_J-1 $100.00
¢ 13 Consumption Charge per CCF See WP_J-1 $0.09088
14
15 Public Authority
16 Customer Charge per month See WP_J-1 $45.00
17 Consumption Charge per CCF Ses WP_J-1 $0.09197
Schedule J

Page 1 of 1






ATM

BEFORE THE
RAILROAD COMMISSION OF TEXAS

[ A

TR A YL aY
\l\l':\')l‘ I..

OS ENERGY CORP,

ED BY
WEST

RATES IN THE UNINCORPORATED
AREAS OF THE LUBBOCK RATE
DIVISION - - == oo o e e

TEXAS DIVISION TO CHANGE GAS § GAS UTILITIES DOCKET No. 10084
§
§

FINAL ORDER

Notice of Open Meeting to consider this Order was duly posted with the Secretary of

State within the time period provided by law pursuant to Tex, Gov’t Code Ann, Chap 551, ef seq.
(Vernon 2004 & Supp. 2010). The Railroad Commission of Texas adopts the following
findings of fact and conclusions of law and orders as follows:

FINDINGS OF FACT

Atmos Energy Corp., West Texas Division, (“Atmos”) is a gas utility as that term is
defined in the Texas Utility Code.

On June 8, 2011, Atmos filed a Statement of Intent to change rates in the unincorporated
areas of the Lubbock Rate Division. a " ‘

Notice of the proposed increase was provided by bill insert.
Staff of the Railroad Commission of Texas (“Staff”) intervened in this proceeding.

The parties have reached a Unanimous Settlement Agreement and it is attached to this
Final Order as, Exhibit 1.

As set out in paragraph 8 of the Unamimous Settlement Agreement the investments
included in GUD Nos. 9609, 9692, 9772, 9834, 9876, 9955, and 10061 are hereby

approved and shall not be subject to any further review for prudence in any subsequent
proceeding.

Consistent with paragraph 17 of the Unanimous Settlement Agreement the approval of
investments included in GUD Nos. 9609, 9692, 9772, 9834, 9876, 9955, and 10061, or
any other particular component of the company’s cost of service, shall not be considered

binding or precedential in any subsequent proceeding.
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To the extent that the expenses of Blueflame Insurance, an affiliate of Atmos, are
included in the calculation of the company’s overall revenue requirement the record in

this proceeding establishes that those expenses are reasonable and necessary for the
provis'onl of natural gas service provided by the company. :

The price charged to Atmos by Blueflame is not higher than the price charged by
Blueflame to its other affiliates or divisions or to a nonaffiliated person for insurance.

Based upon the record in this proceeding, the Unanimous Settlement Agreement is just
and reasonable, - ROt Aamtigl

CONCLUSIONS OF LAW

Atmos Energy Corp., West Texas Division, (“Atmos”) is a “Gas Utility” as defined in
TeX. UTIL. CODE ANN. §101.003(7) (Vernon Supp. 2010) and §121.001(Vernon 2007)

and is therefore subject to the jurisdiction of the Railroad Commission (Commission) of
Texas.

The Commission has jurisdiction over Atmos and Atmos’ Statement of Intent under TEX.

UTIL. CODE ANN. §§ 102.001, 103.022, 103.054, & 103.055, 104.001, 104.001 and
104.201 (Vernon 2007).

Under TEX. UTIL. CODE ANN. §102.001 (Vernon 2009), the Commission has exclusive
original jurisdiction over the rates and services of a gas utility that distributes natural gas
in areas outside of a municipality and over the rates and services of a gas utility that

transmits, transports, delivers, or sells natural gas to a gas utility that distributes the gas to
the public,

This proceeding was conducted in accordance with the requirements of the Gas Utility
regulatory Act (“GURA”), and the Administrative Procedure Act, Tex. Gov't Code ANN.
§§2001.001-2001.902 (Vernon 2008 and Supp. 2010) (“APA™).

The Commission has assured that the rates, operations, and services established in this
docket are just and reasonable to customers and to the utilities in accordance with the

stated purpose of the Texas Utilities Code, Subtitle A, expressed under TEX. UTIL. CODE
ANN. §101.002 (Vernon 2007).
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IT IS THEREFORE ORDERED that the Unanimous Settlement Agreement of Atmos and Staff
is HEREBY approved and adopted.

IT IS FURTHER ORDERED that the entry of this Order consistent with the Unamimous

S Az ent—does ot InuIcate the " Commiission’s endorsement of any principle or
method that may underlie the Unanimous Settlement Agreement. Neither should entry of this

Order be regarded as precedent as to the appropriateness of any principle or methodology
underlying the Unanimous Settlement Agreement.

SIGNED this 8th day of November, 2011,

RAILROAD COMMISSION OF TEXAS
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GUD NO. 10084
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This Settlement Agreement is entered into by and between the parties of rec(f;_‘d in 6UD
No. 10084, Atmos Energy Corp., West Texas Division (“Atmos” or “the Company”) and the
Staff of the Railroad Commission of Texas (“Staff™).

WHEREAS, the Settlement Agreement resolves all jssues relating to the Company’s
Statement of Intent to Change Gas Rates in the Unincorporated Area of the Lubbock Rate

WHEREAS, the Signatories believe that a fully contested hearing in the case would be
time-consuming and entajl substantial additional expense for all parties and that the public
interest will be served by adoption of an order consistent with the Settlement Agreement;

NOW, THEREFORE, in consideration of the
established herein, the Signatories, through their undersigned representatives,
recommend for approval by the Railroad Commission of Texas (“Commission™) the following
Settlement Terms as a means of fully resolving all issues raised in the June §

Intent filed by Atmos on behalf of its Lubbock Rate Division:

Settlement Terms

1, The Signatories agree to the rates, terms and conditions reflected in the tariffs attached to

is Settlement Agreement as Exhibit A, Said tariffs should allow Atmos $40,683 less in

annual revenue by implementation of rates as illustrated in the proof of revenues attached

as part of Exhibit B to this Settlement Agreement, The Signatories further agree that the

rates, terms, and conditions reflected in Exhibit A to this Settlement Agreement comply
with the rate-setting requirements of Chapter 104 of the Texas Utilities Code,

2, The Signatories agree that Atmos’ weighted average cost of debt is 6.87% and that an
overall rate of return for Atmos of 8.72% is reasonable

3. The Signatories agree that the depreciation rates approved by the Commission in GUD
No. 10041 for the Company’s West Texas Division remain reasonable and shall be ysed

in any Interim Rate Adjustment (“IRA™) filing made pursuant to Texas Utilities Code
§ 104.301 until changed by a subsequent rate proceeding,

4, The Signatories agree that Atmos’ proposal to revise Rider GCA to provide for the
recovery of uncollectible gas cost is reasonable and should be approved.

1
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The Signatories agree that Atmos’ proposed Rider WNA is reasonable and should be
applicable to state institution customers,

The Signatories agree that the use of 10-year data is reasonable for purposes of
establishing normal weather and that it is reasonable to account for deviations during the

10.

11,

Jat! DY DErio Ing A AU TUSTUIICIES

The Signatories agree that any IRA filing in the Company’s West Texas Division made

pursuant to Texas Utilities Code §104.301 shall use the following factors until changed
by a subsequent rate proceeding:

‘ The weighted average cost of debt and rate of return identified in paragr:pi 2 of ¢ this |

Settlement Agreement;

* An overall depreciation rate of 4.23%. The depreciation rates for each applicable
FERC account are shown in Exhibit C to this Settlement Agreement;

* The invested capital amount of $76,915,658 shall be used as the baseline investment
for use in calculating the first IRA adjustment following the issuance of a Final Order
in this proceeding;

® A federal income tax factor of 35%;

The average use per month per customer class in order to determine the current and

Institution at 1,901 Ccf; and

* The base rate revenue allocation factors to be used to calculate the cost of changes in
investment to be recovered from the appropriate customer classes are as follows:

Residential Commercial Industrial Pub, Authority | State Institution

7741% 18.07% 1.87% 1.97%

0.68%

Except for the adjustments made in paragraph 9, 10,and 11 of this Settlement Agreement,
the Signatories agree that the capital investments included in the GUD 9609, GUD 9692,
GUD 9772, GUD 9834, GUD 9876, GUD 9955, and GUD 10061 interim rate adjustment
filings considered in this proceeding were just and reasonable and the capital investment
included in the cost of service proposed in this proceeding is just and reasonable,

Consistent with the Commission’s Final Order in GUD No. 10000, Statement of Intent to
Change the Rate CGS and Rate PT of Atmos Pipeline ~ Texas, the Signatories agree that
it is reasonable to reconcile ad valorem tax estimates included in Atmos’ GUD 9609,
GUD 9692, GUD 9772, GUD 9834, GUD 9876, GUD 9955, and GUD 10061 interim
rate adjustment filings to actual ad valorem tax expense and that a total one-time refund
of $6,451 or approximately $1.34 per customer shown on Exhibit D should be made to
the customers currently residing in the unincorporated areas of the Lubbock rate division,

The Signatories agree that the removal of $14,594 from the Rate Base in this proceeding
for the Mississippi complex billing project (SSU project 010.11279) is reasonable,

Consistent with the Commission’s Final Order in GUD No. 10000, Statement of Intent to

Change the Rate CGS and Rate PT of Atmos Pipeline — Texas, the Signatories agree that

it is reasonable to make an adjustment to exclude per person meal expense over $25 and
2
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' per night lodging expense over $150 (exclusive of taxes) from capitalized expenses and

operations and maintenance expense used to calculate the cost of service in this
proceeding, and that Atmos’ Cost of Service should be increased by $5,665.

The Signatories

Wil

agree that the Earnings Monitoring Reports that were filed with

13.

14,

15.

16.

17.

18.

:\tmos.

The Signatories agree that the allocations of Shared Services included in the interim rate

adjustments referenced in Finding of Fact No. 8 above and considered in this proceeding
were justand reasonable, :

 C em———— i o e . — ——— e me s - — = —— it

The Signatories agree that the terms of the Settlement Agreement are interdependent and
indivisible, and that if the Commission enters an order that is inconsistent with this
Settlement Agreement, then any Signatory may withdraw without being deemed to have
waived any procedural right or to have taken any substantive position on any fact or issue

by virtue of that Signatory's entry into the Settlement Agreement or its subsequent
withdrawal, .

The Signatories agree that all negotiations, discussions and conferences related to the
Settlement Agreement are privileged, inadmissible, and not relevant to prove any issues
associated with the June 8, 2011 Statement of Intent filed by Atmos on behalf of its
Lubbock Rate Division pursuant to Texas law.

The Signatories agree that neither this Settlement Agreement nor any oral or written
statements made during the course of settlement negotiations may be used for any

purpose other than as necessary to support the entry by the Commission of an order
implementing this Settlement Agreement,

The Signatories agree that this Settlement Agreement is binding on each Signatory only
for the purpose of settling the issues set forth herein and for no other purposes, and,
except to the extent the Settlement Agreement governs a Signatory’s rights and
obligations for future periods, this Settlement Agreement shall not be binding or
precedential upon a Signatory outside this proceeding,

The Signatories agree that this Settlement Agreement may be executed in multiple
counterparts and may be filed with facsimile signatures.
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ATMOS ENERGY CORPOKATION ‘

LUBBOCK DISTRIBUTION SYSTEM Exhibit A Page 10f7

RATE SCHEDULE: | RESIDENTIAL GAS SERVICE

APPLICABLE TO: LUBBOCK SERVICE AREA ~ Outside City Limits (OCL)

EFFECTIVQ_AIE:_MOMOH—&MFOHHRBH_‘EAGE:

Avallabiiity

This schedule Is applicable to general use by Residential customers for heating, cooking,
refrigeration; water heating and other similar type uses.” This schedulé Ts riot avallibla for service
to premises with an alternative supply of natural gas.

Monthly Rate
Charge : Amount
Customer Charge _ $13.50
Commodity Charge
All Consumption $ 0.08385 per Cct

The West Texas Division Gas Cost Adjustment Rider applles to this schedule.
The West Texas Division Weather Normallzation Adjustment Rider applles to this schedule.
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Exhibit A Page 2 of 7
LUBBOCK DISTRIBUTION SYSTEM

RATE SCHEDULE: | COMMERCIAL GAS SERVICE

APPLICABLE TO: LUBBOCK SERVICE AREA - Outside City Limits (OCL)

Eﬂmawa_mﬂdﬂmmammmm_ms

Avallability

This schedule Is applicable to Commerclal customers, including hospitals and churches, for
heating, cooking, refrigeration, water heating and other similar type uses. This schedule Is not
available for service to premises with an altemative supply of natural gas.

Monthly Rate
Charge . | Asount
Customer Charge $27.00
Commodity Charge
All Consumption $0.08431 per Ccf

The West Texas Division Gas Cost Adjustment Rider applies to this schedule.
The West Texas Division Weather Normalization Adjustment Rider applies to this schedule.




3
ATMOS ENERGY CORPORKTION <’ Exhibit A Page3of?
LUBBOCK DISTRIBUTION SYSTEM

RATE SCHEDULE: | INDUSTRIAL GAS SERVICE
APPLICABLE TO:

LUBBOCK SERVICE AREA ~ Outside City Limits (OCL)

Avallabliity

This schedule Is applicable to the sales of any Industrial or commerclal customer whose
predominant use of natural gas Is other than space heating, cooking, water heating or other similar

type uses. Service under this schedule s avallabla fo eligibie customers following execution of a
contract specifying the maximum hourly load. This scheduls is not available for service to
premises with an aiternative supply of natural gas.

Monthly Rate
Chirge ~ * Amount
Customer Charge $ 220.00
Commodity Charge
All Consumption $ 0.07152 per Ccf

The West Texas Division Gas Cost Adjustment Rider appiles to this schedule.
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Exhibit A Page 4 of 7
LUBBOCK DISTRIBUTION SYSTEM .

RATE SCHEDULE: | PUBLIC AUTHORITY GAS SERVICE

APPLICABLE TO: LUBBOCK SERVICE AREA - Outside City Limits (OCL)

EFFECTIVE DATE: Bﬂhwo&wﬂﬂmﬂ—-m&
Avallabliity

This schedule Is applicable to general use by Public Authority type customers,

including public
schools, for heating, cooking, refrigeration,

water heating and other simliar type uses, This
an alternative supply of natural gas

Monthly Rate
Charge. ~ Amount
Customer Charge $ 100.00
Commaodity Chérge
All Consumption $ 0.08612 per Cof

The West Texas Division Gas Cost Adjustment Rider applies to this schedule.

The West Texas Division Weather Normalization Adjustment Rider applies to this schedule.
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LUBBOCK DISTRIBUTION SYSTEM

RATE SCHEDULE: | STATE INSTITUTION GAS SERVICE

APPLICABLE TO: LUBBOCK SERVICE AREA - Outsids City Limits (OCL)

Avallabllity

This schedule is applicable to general use by State Institution type customers, Including public

schoals, for heating, cooking, refrigeration, water heating and other simflartypevees. This___ _._______ . .
schedule Is not available fo premises with an altemative supply of natural gas,

Monthly Rate
cfuﬁrgg_ : Amount
Customer Charge $95.00
Commodity Charge
All Consumption $ 0.07634 per Ccf

The West Texas Division Gas Cost Adjustment Rider applles to this schedule.

The West Texas Division Weather Normalization Adjustment Rider applies to this scheduls.
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ATMOS ENERGY CORPORATIO , =Xhibit A Page 8 of 7
WEST- FEXAS DIVISION - '

RATE SCHEDULE: | WEST TEXAS DIVISION GAS COST ADJUSTMENT (GCA) RIDER

APPLICABLE TO: ALL SERVICE AREAS IN THE WEST TEXAS DIVISION
EFFECTIVE DATE:

The GCA to be applied to each Ccf billed shall be computed as follows and rounded to the nearest $0,01;

GCA = (G/S + CF) x TF
Where:
1. “@~, indollm,istheexpecwdcostofgasforthe expected sales billings units,

2, “'8", in Ccf as measured at local atmospheric pressure, is the expected sales billing units to be billed to customers in the
respective section of the Company's Amarillo and West Texas Service Area.

More specifically, CF shall be calculated as follows;
CF = (a/b) + (c/b)

a = ovgr (under) collection dollar smount for the 12 month period ending September.

b = expected estimated sales volumes for the future 12 month period ending November,
¢ = net uncollectible gas cost, that is:

(uncollectible gas cost for the previous 12 months ended September) — (subsequently collected gas cost for the previous
12 months ended September)

Once a year, on 8 12 months ended September basis, the Company shall review the percentage of lost and unaccounted for
gas. Ifthispercentageexceedss%oftheamountmeteredin,thecomctingaccolmtbalancewﬂlbexedueedsothatthe
customer will effectively be charged a maximum of 5% for lost and unaccounted for gas and the Company will absorb the
excess,

4. “TF" is the tax factor. 'I'hetaxfnctorforallunincorporatedareasis 1. For incorporated areas the tax factor for each
service area is calculated as; 1/[ 1{SGR+FFR) ] where S i i

sections 182-021 - 182-025 of the Texas Tax Code that is not otherwise collectad by
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ATMOS ENERGY CORPORATION

Exhibit A Page 7 of 7
WEST TEXAS DIVISION
3 WEST TEXAS DIVISION WEATHER NORMALIZATION ADJUSTMENT
RATE SCHEDULE: (WNA) RIDER
APPLICABLE TO: ALL SERVICE AREAS IN THE WEST TEXAS DIVISION
—Wmﬁaﬂmﬂﬂm PAGE:

Provision for Adjustment

The base rate per Ccf (100,000 Btu) for gas.service set forth-In any Rate Schedules utilized in all citles In the West
Texas Division or thelr environs for determining normalized winter period revenues shall be

The Weather Normalization Adjustment Factor shall be computed to the nearest one-hundredth cent per Ccf by the
. following formula:

WNAF Rl (HSFI (NDD-ADD) __ )
| = (BL i + (HSF I x ADD )
Where

} = any particular Rate Schedule or billing classification within any such
articular Rate Schedule that contains more than one billing classification

WNAF I = Weather Normalization Adjustment Factor for the I© rate schedule or
classlfication d in cents per Ccf

R i = base rate of temperature sensitive sales for the ™ schedule or

. classification utillzed

HSF i = heat sensttive factor for the I schedule or classification divided by the
average blll count In that class

NDD ] = bill} le normal heating degree da

ADD | = _biliing cycle actual heating degree days

BL ] | = base load sales for the |” schedule or Classification divided by the

average bili count in that class

The Weather Normallzation. Adjustment for the |"' customer In " rate schedule is computed as:
WNA | WNAF | xqil

Where gl Is the relevant sales quantity for the "
Customer In " rate schedule
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Lubbock Distribution System
Comparison of Cument and Proposed indusirial Rates
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Aftmos Energy Corporation - Lubbock Environs

Class Cost of Service Study

For the test year snded Decembar 31, 2010

tine S —— T

1 D Residanta : Authorfly  Inatitutic

1 Mergh with test yoar rates, as fled 320200350 SI8TITIIT  SI6T07N 93383 SITTENT  $138767
2 OSM Expense 7120697 5700313 1150760 87,313 142317 30,926
3 Deprecistion & Amort sgzrieal 30382 7674 6364 103,77 22871
4 Taxea Other than ncome Tex 023,231 850,528 139718 14,030 17,984 2,064
5  Intarast on Customer Deposits 4,830 2,781 1,779 . . -
6~ State-Marghn Tax--~ —— 2018081 . 186,971 . - 38472 - 3892 .37 1389
7 income Tax 1040850 1402028 428025 88410 22490 24,882
8

9 Retum at test year rates —dSBT1304 1 $4158,577 31120287  $181.390 367,479 366838
10

Exhibit B
Page 10 of 11

Schedule THP-CCOS
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11 Rate Baso

12

13 ROR at tast ysar retos 3%] 2.8% W% 7% 8.3% 181%

Lubbock

14 Margin with test ysar rates, as filed $20,260,360 315.711.717 $670797  $383,697 s:m o1 $130,767

15 Revenue increase with Proposad Rates (87,173) {13,078) 11,162 {8,801) 0

18 Proforma Margin with Proposed Rates 18,777,776 15.310.733 9,573,563 370,581 388,883 134,258

17 O&M Expense 7,126,262 5,716,478 1,149,804 87,112 142,003 30,8688

18 Depreciation & Amort 4,827,383 3,840,352 700,724 63,804 103,71 22,87

19 Taxas Ciher than income Tax 823,231 850,628 130,718 11,039 17,984 3,064

20 Interest on Customer Deposits 4,830 2,781 1,779 - - .

21 State Mwgin Tax (proposed) 186,479 162,101 38,501 3,881 3,862 1334

22 income Tax (proposed) 1,761,418 1,258,408 391,683 681,988 26,473 2,798

23

24 Retum st Proposed Rates —0i238474 3,800,028 Joseey 143,108 84,889 2437,

28 )

20 Rate Base (proposed) $60,087,019 13,000 0,104,442 $856,180 $1,388,007 40

27

28 ROR by ciass per Proposed Rates T 82% 105% ___187% 8.3% 17.0%

20 Weighied Cost of Debt 3.28% Faclor

30 Federl Incoma Tax Rate 36.00%

31 Interest Deduction $ (186727008 (1,852,816) § (330016) $ (28,041) § (45308) $ (10,100) RB
Bad Debi Expense, not inc! In Purchased .

32 GasCosts $ 120,880 100,615 23,498 2,458 2,417 85 R



B T T tmt sttt ton e e w1 m v —— s =

- —

P
@ Lubbock Distribution System

( @ Exhibit B
Rate Design Page 11 of 11
Test Year Ended December 31, 2010
Atmos Energy Corporation
West Texas Environs Statement of Intent
Rate Design
Revenue Requirements 18,777,877
Less: Other Revenues 1,282,177 _
Distribution Sales Revenues 18,486,500
- Clasa Allocation (from Class Cost of Service); .. _Percent _ Dollars
Residential 77.41% 14,318,074 -
Commercial 18.07% 3,341,874
Industral 1.87% 346,638
Publio Authority 1.97% 363,484
State Agency 0.68% 126,552
18,496,500
Proposed
Proposed Rates Rate Revenues
Residential Customer Charge $ 13.50 10,828,188
Residential Consumption Charge $ 0.08395 3,480,924 14,318,112
Commercial Customer Charge $ 27.00 1,843,676
Commercial Consumption Charge $ 0.08431 1,398,203 3,341,879
Industrial Customer Charge $ 220.00 147,180
Industrial Consumption Charge $ 0.07162 199,353 348,533
Public Authority Customer Charge $ 100.00 173,200
Public Authority Consumption Charge $ 0.08612 180,268 383,468
State Agency Customer charge $ 95.00 81,560
State Agency Consumption Charge $ 63,986 125,566

0.07634
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ATMOS ENERGY CORPORATION

-

LUBBOCK ENVIRONS STATEMENT OF INTENT
APPROVED DEPRECIATION RATES BY FERC ACCOUNT

*The fallowing depreciation rates are the same as those approved by GUD 10041,

Exhibit C
Pagelof4

Acct.

Lubbock Direct

Distribution Plant

30200 Franch & Consent Grp

T T T 37401 Land .
37402 Land Rights
37500 Structures & Improvements
37501 Struct, & Improv. - Frame
37502 Struct. & Improv. - Land Rights
37503 Struct. & improv. - improvements
37600 Mains - Cathodic Protection
37601 Mains - Steel
37602 Mains - Plastic
37800 M&R Station Equipment - General
37900 MER Station Equipment - Clty Gate
38000 Services
38100 Meters
38200 Meter Instaliations
38300 House Regulators
38400 House Regulator Installations
38500 Industrial M&R Station Equipment
38600 Other Property on Customers' Premises
38700 Other Equipment

General Plant

38900 Land & Land Rights
39004 Struct. & Improv. - Alr Condition Equip.
39009 Struct. & Improv. - Improv, to Leased Facllities
39100 Office Furniture & Equipment
39200 Transportation Equipment
39300 Stores Equipment
39400 Tools, Shop, and Garage Equipment
39600 Power Operated Equipment
39603 Power Op. Equip. - Ditchers
39604 Power Op. Equip. - Backhoes
39605 Power Op. Equip. - Welders
39700 Communication Equipment
39705 Comm. Eq . -Telemetering
39800 Miscellaneocus Equipment
39906

Other Tangible Property-PC Hardware

M

0.00%
0.00%
1.68%
3.06%
3.06%
3.05%
3.06%
2.68%
2.88%
2.68%
2.85%
3.92%
3.66%
6.97%
8.62%
6.88%
6.64%
4.04%
1.82%
4.16%

0.00%
3.36%
267%
8.28%
3.10%
2.88%
7.07%
8.84%
8.84%
8.84%
8.84%
19.12%
19.12%
10.45%
19.62%
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ATMOS ENERGY CORPORATION
LUBBOCK ENVIRONS STATEMENT OF INTENT
APPROVED DEPRECIATION RATES BY FERC ACCOUNT

*The following depreciation rates are the same as those approved by GUD 10041.
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Exhibit C
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Acot,— Description— Rate—
39907 Other Tangible Property-PC Software 23.19%
39908 Other Tangible Property-Application Software 12.50%

Struct. & Improv. - Improv. to Leased Facllities 2.687%
Office Furniture & Equipment 8.28%
Office Furn. & Equlp. - Office Machines 8.28%
Transportation Equipment 3.10%
Tools, Shop, and Garage Equipment 7.07%
Communication Equipment 19.12%
Communication Equip. 19.12%
Comm. Eq. - Fixed Radlo 18.12%
Comm. Eq . -Telemetering 18.12%
Miscellaneous Equipment 10.46%
Other Tangible Property-Servers Hardware 18.62%
Other Tangible Property-Servers Software 14.20%
Other Tangible Property-Network-Hardware 14.28%
Other Tanglble Property-MF Hardware 20.00%
Other Tanglble Property-PC Hardware 19.62%
Other Tangible Property-PC Software 23.19%
Other Tangible Property-Application Software 12.60%
SSU - General Office:
General Plant
39000 Structures & Improvements 9.10%
38008 improvements to Leased Premises 9.10%
39100 Office Furniture & Equipment 2.13%
38102 Remittance Processing Equipment 2.13%
38103 Office Fumniture & Equipment 2.13%
38200 Transportation Equipment 10.32%
38300 Stores Equipment 10.32%
30400 Tools & Work Equipment 10.32%
38700 Communication Equipment - Telephone 8.45%
39800 Miscellaneous Equipment 8.16%
38800 Other Tangible Property 4.668%
30001 Other Tangible Property-Servers Hardware 6.956%
38902 Other Tangible Property-Servers Software 4.00%
38803 Other Tangible Property-Network-Hardware 8.30%
38004 Other Tangible Property-CPU 10.32%
39805 Other Tangible Property-MF Hardware 10.32%
38908 Other Tangible Property-PC Hardware 14.88%
39007 Other Tangible Property-PC Software 8.02%
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LUBBOCK ENVIRONS STATEMENT OF INTENT
APPROVED DEPRECIATION RATES BY FERC ACCOUNT

*The following depreclation rates are the same as those approved by GUD 10041.

Acct.

ExhibitC

Page3of4

—Description- Rate=
39908 Other Tangible Property-Application Software 11.11%
398090 Other Tangible Property-System Software 10.32%
389824 Other Tangible Property-GenStartupCost 15.88%
SSU - Qeneral Office;
General Plant
Greenville Data Center (010.11520)
39005 G-Structures & Improvements 8.10%
38104 . G-Office Furniture & Equip. 2.13%
SSU - Customer Support:
General Plant
38900 Land & Land Rights 0.00%
38000 Structures & Improvements 8.10%
38009 Improvements to Leased Premises 9.10%
39100 Office Fumiture & Equipment 2.13%
38102 Remittance Processing Equipment 2.13%
39103 Office Furniture & Equipment 2.13%
39200 Transportation Equipment 10.32%
38300 Stores Equipment 10.32%
38400 Tools & Work Equipment 10.32%
39700 Communication Equipment - Telephone 8.45%
30800 Miscellaneous Equipment 8.16%
39900 Other Tangible Property 4.86%
39901 Other Tangible Property-Servers Hardware 6.95%
38902 Other Tangible Property-Servers Software 4.00%
39803 Other Tangible Property-Network-Hardware 9.30%
38804 Other Tangible Property-CPU 10.32%
39906 Other Tangible Property-MF Hardware 10.32%
39808 Other Tangible Property-PC Hardware 14.88%
39807 Other Tangible Property-PC Software 9.02%’
39908 Other Tangible Property-Appilication Software 1.11%
389808 Other Tangible Property-System Software 10.32%
38824 Other Tangible Property-GenStartupCost 15.88%
$S\U - Customer Support
General Plant
Charles K. Vaughn Center
38900 Land & Land Rights 0.00%
38010 Structures & Improvements 8.10%
39710 Communication Equipment 8.45%
39810 Other Tangible Equipment 4.66%
39016 PC Hardware

14.88%



———— o s——e

3

ATMOS ENERGY CORPORATION

LUBBOCK ENVIRONS STATEMENT OF INTENT
APPROVED DEPRECIATION RATES BY FERC ACCOUNT

t (-:zf-' \S

*The following depreciation rates are the same as those approved by GUD 10041,

39917
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PC Software
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BEFORE THE
RAILROAD COMMISSION OF TEXAS

STATEMENT OF INTENT FILED BY
ATMOS ENERGY CORP.,, WEST
TEXAS DIVISION TO CHANGE GAS
RATES IN THE UNINCORPORATED
AREAS OF THE WEST TEXAS CITIES
T TTTTRATEDIVISION T T B T

GAS UTILITIES DOCKET No. 10085

0 L9 YD U0 W) |

AL ORD

Notice of Open Meeting to consider this Order was duly posted with the Secretary of
State within the time period provided by law pursuant to TEX. GOV’T CODE ANN. § 551,001, et

seq., (Vernon 2004 & Supp. 2010). The Railroad Commission of Texas adopts the following
findings of fact and conclusions of law and orders as follows:

FINDINGS OF FACT

1. Atmos Energy Corp., West Texas Division, (“Atmos”) is a gas utility as that term is
defined in the Texas Utility Code.

2. On June 8, 2011, Atmos filed a Statement of Intent to change rates in the unincorporated
areas of the West Texas Rate Division.

3. Notice of the proposed increase was provided by bill insert.
4, Staff of the Railroad Commission of Texas (*“Staff””) intervened in this proceeding.

5. The parties have reached a Unanimous Settlement Agreement and it is attached to this
Final Order as, Exhibit 1.

6. As set out in paragraph 8 of the Unanimous Settlement Agreement the investments
included in GUD Nos. 9609, 9692, 9772, 9834, 9876, 9955, and 10061 are hereby |,
approved and shall not be subject to any further review for prudence in any subsequent
proceeding. .

A
7. Consistent with paragraph 17 of the Unanimous Settlement Agreement the approval of
investments included in GUD Nos. 9608, 9693, 9740, 9829, 9877, 9956, and 10060, or

any other particular component of the company’s cost of service, shall not be considered
binding or precedential in any subsequent proceeding.
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To the extent that the expenses of Blueﬂame Insurance, an a.fﬁhate of Almos, are

tlns proceedmg estabhshes that those expenses are reasonable andnecessary for the
provision of natural gas service provided by the company.

The price charged to Atmos by Blueflame is not higher than the price charged by
Blueflame to its other affiliates or divisions or to a nonaffiliated person for insurance.

10.

Based upon the record in this proceeding, the Unanimous Settlement Agreement is just
and reasonable,

CONCLUSIONS OF LAW

Atmos Energy Corp., West Texas Division, (“Atmos”) is a “Gas Utility” as defined in

TeX, UTIL. CODE ANN. §101.003(7) (Vernon Supp. 2010) and §121.001(Vernon 2007)

and is therefore subject to the jurisdiction of the Railroad Commission of Texas
(“Commission”).

The Commission has jurisdiction over Atmos and Atmos’ Statement of Intent and appeals

under TEX. UTIL. CODE ANN. §§ 102.001, 103.022, 103.054, 103.055, 104.001 and
104.201 (Vernon 2007),

Under TeX. UTIL. CODE ANN. §102.001 (Vernon 2007), the Commission has exclusive
ongmal jurisdiction over the rates and services of a gas utility that distributes natural gas
in areas outside of a municipality and over the rates and services of a gas utility that

transmits, transports, delivers, or sells natural gas to a gas utility that distributes the gas to
the public.

This proceeding was conducted in accordance with the requirements of the Gas Utility
regulatory Act (GURA), and the Administrative Procedure Act, TEX. GOV'T CODE ANN.
§§ 2001.001 ef seq. (Vernon 2008 & Supp. 2010) (“APA™).

The Commission has assured that the rates, operations, and services established in this
docket are just and reasonable to customers and to the utilities in accordance with the

stated purpose of the Texas Utilities Code, Subtitle A, expressed under TEX. UTiL. CODE
ANN. §101.002 (Vernon 2007).
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IT IS THEREFORE ORDERED that the Unanimous Settlement Agreement of Atmos and Staff
is HEREBY approved and adopted.

IT IS FURTHER ORDERED that the entry of this Order consistent with the Unanimous
Settlement Agreement does not indicate the Commission’s endorsement of any principle or
method that may underlie the Unanimous Settlement Agreement. Neither should entry of this

Order be regarded as precedent.as to the appropriateness of any principle or methodology
_Endg_rlying the Unanimous Settlement Agreement.

SIGNED this 8™ day of November, 2011,

RAILROAD COMMISSION OF
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This Settlement Agreement is entered into by and between the partieseéiﬁ?iecprd GUp=
No. 10085, Atmos Energy Corp., West Texas Division (“Atmos” or “the Cg}n;ﬁgi)iy”) and tier]
Staff of the Railroad Commission of Texas (“Staff"). in¢y 22 W)

(77}

B
WHEREAS, the Settlement Agreement resolves all issues relating to%%_ Co@any’s
Statement of Intent to Change Gas Rates in the Unincorporated Areas of the West Texas Cities
Rate Division filed on June 8, 2011, in a manner that Atmos and Staff (“the Signatories™) believe
is consistent with the public interest, and the Signatories represent diverse interests;

WHEREAS, the Signatories believe that a fully contested hearing in the case would be
time-consuming and entail substantial additional expense for all parties and that the public
interest will be served by adoption of an order consistent with the Settlement Agreement;

NOW, THEREFORE, in consideration of the mutual agreements and covenants
established herein, the Signatories, through their undersigned representatives, agree to and

recommend for approval by the Railroad Commission of Texas (“Commission™) the following

Settlement Terms as a means of fully resolving all issues raised in the June 8, 2011 Statement of

Intent filed by Atmos on behalf of its West Texas Cities Rate Division:
Settlement Terms

1. The Signatories agree to the rates, terms and conditions reflected in the tariffs attached to
this Settlement Agreement as Bxhibit A. Said tariffs should allow Atmos an additional

$585,904 in annual revenue by implementation of rates as illustrated in the proof of

revenues attached as part of Exhibit B to this Settlement Agreement, The Signatories

further agree that the rates, terms, and conditions reflected in Exhibit A to this Settlement

Agreement comply with the rate-setting requirements of Chapter 104 of the Texas
Utilities Code.

2, The Signatories agree that Atmos’ weighted average cost of debt is 6.87% and that an
overall rate of return for Atmos of 8.72% is reasonable,

3. The Signatories agree that the depreciation rates approved by the Commission in GUD
No. 10041 for the Company’s West Texas Division remain reasonable and shall be used
in any Interim Rate Adjustment (“IRA”) filing made pursuant to Texas Utilities Code
§ 104.301 until changed by a subsequent rate proceeding.
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The Signatories agree that Atmos’ pmpc;sal to revise Rider GCA to provide for the
recovery of uncollectible gas cost is reasonable and should be approved.

5. The Signatories agree that Atmos’ proposed Rider WNA is reasonable and should be

6. The Signatories agree that the use of 10-year data is reasonable for purposes of
establishing normal weather and that it is reasonable to account for deviations during the.
test year from normal weather patterns by performing weather normalization adjustments.

7. ~The Signatories agree thiat any IRA filing in the Company’s West Texas Division made-— -
pursuant to Texas Utilities Code §104.301 shall use the following factors until changed
by a subsequent rate proceeding:

o The weighted average cost of debt and rate of return identified in paragraph 2 of this
Settlement Agreement;

* An overall depreciation rate of 4.19%. The depreciation rates for each applicable
FERC account are shown in Exhibit C to this Settlement Agreement;

e The invested capital amount of $181,582,435 shall be used as the baseline investment
for use in calculating the first IRA adjustment following the issuance of a Final Order
in this proceeding;

e A federal income tax factor of 35%;

o The average use per month per customer class in order to determine the current and
proposed bill information in future IRA filings is as follows: Residential at 57 Ccf,
Commercial at 296 Ccf, Industrial at 3,066, Public Authority at 564 and State
Institution at 357 Ccf; and

® The base rate revenus allocation factors to be used to calculate the cost of changes in
investment to be recovered from the appropriate customer classes are as follows:

Residential Commercial Induxtrlal. Pub. Authority | State Institution
75.80% 16.43% 2.16% 5.32% 0.29%

8. Except for the adjustments made in paragraph 9, 10, and 11 of this Settlement
Agreement, the Signatories agree that the capital investments included in the GUD 9608,
GUD 9693, GUD 9740, GUD 9829, GUD 9877, GUD 9956, GUD 10060 interim rate
adjustment filings considered in this proceeding were just and reasonable and the capital

investment included in the cost of service proposed in this proceeding is just and
reasonable.

9. Consistent with the Commission’s Final Order in GUD No. 10000, Statement of Intent to
Change the Rate CGS and Rate PT of Atmos Pipeline — Texas, the Signatories agree that
it is reasonable to reconcile ad valorem tax estimates included in Atmos’ GUD 9608,
GUD 9693, GUD 9740, GUD 9829, GUD 9877, GUD 9956, GUD 10060 interim rate
adjustment filings to actual ad valorem tax expense and that an adjustment of a total one-
time refund of $13,139 or approximately $0.94 per customer shown on Exhibit D should

be made to customers currently residing in the unincorporated areas of the West Texas
Cities Rate Jurisdiction.
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10.  The Signatories agree that the removal of $35,562 from Rate Base in this proceeding for
the Mississippi complex billing project (SSU project 010.11279) is reasonable.

11.  Consistent with the Commission’s Final Order in GUD No. 10000, Statement of Intent to
Change the Rate CGS and Rate PT of Atmos Pipeline — Texas, the Signatories agree that

it is reasonable to make an adjustment o exclude per person meal expense over $25 and
per night lodging expense over $150 (exclusive of taxes) from capitalized expenses and
operations and maintenance expense used to calculate the cost of service in this
proceeding, and that Cost of Service should be increased by $9,590.

o127 Thé ~Signatord es agree that the Eamings Monitoring -Reports-that ‘wese-filed -with-the
interim rate adjustments referenced in Finding of Fact No. 8 above were properly filed by
Atmos,

13.  The Signatories agree that the allocations of Shared Services included in the interim rate

adjustments referenced in Finding of Fact No. 8 above and considered in this proceeding
were just and reasonable,

14.  The Signatories agree that the terms of the Settlement Agreement are interdependent and
indivisible, and that if the Commission enters an order that is inconsistent with this
Settlement Agreement, then any Signatory may withdraw without being deemed to have
waived any procedural right or to have taken any substantive position on any fact or issue

by virtue of that Signatory’s entry into the Settlement Agreement or its subsequent
withdrawal.

15. The Signatories agree that all negotiations, discussions and conferences related to the

Settlement Agreement are privileged, inadmissible, and not relevant to prove any issues

associated with the June 8, 2011 Statement of Intent filed by Atmos on behalf of its West
Texas Cities Rate Division pursuant to Texas law.

16. The Signatories agree that neither this Settlement Agreement nor any oral or written
statements made during the course of settlement negotiations may be used for any

purpose other than as necessary to support the entry by the Commission of an order
implementing this Settlement Agreement.

17.  The Signatories agree that this Settlement Agreement is binding on each Signatory only
for the purpose of settling the issues set forth herein and for no other purposes, and,
except to the extent the Settlement Agreement governs a Signatory’s rights and
obligations for future periods, this Settlement Agreement shall not be binding or
precedential upon a Signatory outside this proceeding.

18. The Signatories agree that this Settlement Agreement may be executed in multiple
counterparts and may be filed with facsimile signatures. '
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ATMOS ENERGY conpog'l' ON

WEST TEXAS CITIES DISTRIBUTION SYST| Exhibit A Page 10f7

RATE SCHEDULE: | RESIDENTIAL GAS SERVICE

APPLICABLE TO: WEST TEXAS CITIES SERVICE AREA ~ Outside City Limits (OCL)

EFFECTIVE DATE: | Bllls Rendered on and after 07/12/2011 PAGE:

Avallability

-=-~—--——Fhig schedule-is-applicable to-general use by Residential customers-for- cooking,— -

refrigeration, water heating and other similar type uses. This schedule Is not av'allable fo'r service
to premises with an alternative supply of natural gas,

Monthly Rate
Charge ‘ . Amaunt
Customer Charge $13.50
Commodity Charge
All Consumption $ 0.17055 per Ccf

The West Texas Division Gas Cost Adjustment Rider applies to this schedule.

The West Texas Division Weather Normalization Adjustment Rider applies to this schedule,
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Exhibit A Page 2 of 7
WEST TEXAS CITIES DISTRIBUTION SYSTEM
RATE SCHEDULE: COMMERCIAL GAS SERVICE
APPLICABLE TO: WEST TEXAS CITIES SERVICE AREA - Outside City Limits (OCL)
EFFECTIVE DATE: | Bllls Rendersd on and after 07/42/2014 PAGE:
Avallabliity

This schedule Is applicable to Commercial customers, Including hospitals and churches, for

heatingrecoking, refrigeration; water heating-and-other similar type uses: This schedule ls-not ——~~ - ~~-
avallable for service to premises with an aitemative supply of natural gas.

Monthly Rate
Charge ' Amount
Customer Charge 3 30.00
Commeodity Charge
All Consumption $ 0.11330 per Ccf

The West Texas Divislon Gas Cost Adjustment Rider applies to this schedule,

The West Texas Division Weather Normalization Adjustment Rider applles to this schedule.
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WEST TEXAS CITIES DISTRIBUTION SYSTEM

RATE SCHEDULE: INDUSTRIAL GAS SERVICE
APPLICABLE TO:

WEST TEXAS CITIES SERVICE AREA - Outside City Limits (OCL)

EFFECTIVE DATE! | BIils Rendersd on and after 07/12/2011 PAGE:

Avallabliity

This schedule is applicable to the sales of any Industrial or commerclal customer whose
______ —predominant use.of.natural-gas-is-other than-space heating, cooking, water heating or other similar

type uses. Service under this schedule Is avallable to eligible customers following execution of a
contract specifying the maximum hourly load. This schedule is not avallable for service to
premises with an alternative supply of natural gas.

Monthly Rate
Charge o ' . Amount
Customer Charge $ 275.00
Commodity Charge
All Consumption $ 0.08091 per Ccf

The West Texas Division Gas Cost Adjustment Rider applies to this schedule.
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WEST TEXAS CITIES DISTRIBUTION SYSTEM

RATE SCHEDULE: | PUBLIC AUTHORITY GAS SERVICE
APPLICABLE TO:

WEST TEXAS CITIES SERV!CE AREA - Outside City Limits (OCL)

EFFECTIVE DATET | Bills Rendered on and after 07/12/2011 PAGE:

Avallability

This schedule Is applicable to general use by Public Authority type customers, including public

schoals, for heating, cooking, refrigeration, water heating and other similar type uses, This———————-

schedule is not available to premises with an alternative supply of natural gas.

Monthly Rate
Charqé o . ' Amount
Customer Charge $ 81.00
Commodity Charge
All Consumption $ 0.08968 per Ccf

The West Texas Divislon Gas Cost Adjustment Rider applles to this scheduls,

The West Texas Division Weather Normalization Adjustment Rider applies to this schedule,
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WEST TEXAS CITIES DISTRIBUTION SYSTEM
RATE SCHEDULE: | STATE INSTITUTION GAS SERVICE
APPLICABLE TO: WEST TEXAS CITIES SERVICE AREA - Outside City Limits (OCL)
EFFE!HWE'D"AT? Bills Rendered on and after 07/12/2014 PAGE:
Avallabliity

This schedule is applicable to general use by State Institution type customers,
-8chools,-for heating;-cooking, refrigeration,

including public
schedule Is not avallable to premises with

water-heating-and-other similartype uses;~This =

an altemative supply of natural gas.

Monthly Rate

Charge- Ampunt
Customer Charge $ 102.00
Commodity Charge

All Consumption $ 0.05733 per Ccf

The West Texas Division Gas Cost Adjustment Rider applies to this schedule,

The West Texas Divislon Weather Normalization Adjustment Rider applies to this schedule.
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“WEST TEXAS DIVISION ‘
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RATE SCHEDULE: | WEST TEXAS DIVISION GAS COST ADJUSTMENT (GCA) RIDER

APPLICABLE TO: ALL SERVICE AREAS IN THE WEST TEXAS DIVISION

| EFFECTIVE DATE: | Bilis Rendered on and after 07/42/2011 PAGE:

Aunplication

Gas bills issued under rate schedules to which this Rider applies will include adjustments to reflect decreases or increases
in-purchased-gas costs-or taxes. Accunmulated Deferred Gas Costs shail also be adjusted for piis cost amounts which are ™~

uncollectible. Any such adjustments shall be filed with the appropriate regulatory autharity before the beginning of the
month in which the adjugtment will be applied to bills, The amount of each adjustment shall be computed as follows:

The GCA to be applied to each Cef billed shall be computed as follows and rounded to the nearest $0.01:

GCA=(G/S+ CF)xTF
Where:

1. “G", in dollars, is the expected cost of gas for the expected sales billings units.

2, “8”, in Ccf as measured at local atmospheric pressure, is the expected sales billing units to be billed to customers in the
respective section of the Company’s Amarillo and West Texas Service Area.

3. “CF", in §/Ccf as measured at local atmospheric pressure, is the correction factor charge per Ccf to adjust for the
cumulative monthly difference between the cost of gas purchased by the Company and

the amount of gas cost billed to the customer plus any gas cost which is uncollectible,

More specifically, CF shall be calculated as follows:
CF = (a/b) + (c/b)

a= over (inder) collection dollar amount for the 12 month period ending September.

b= expected estimated sales volumes for the future 12 month period ending November,
¢ = net uncollectible gas cost, that is:

(uncollectible gas cost for the previous 12 months ended September) ~ (subsequently collected gas cost for the previous
12 months ended September) ‘

Once ayeax:, onal2 monthsendedSepfcmberbasis,the Companyihnllreviewthepercentagedfloat and unaccounted for
gas, If this percentage exceeds 5% of the amount metered in, the correcting account balance will be rednced so that the

customer will effectively be charged a maximum of 5% for lost and unaccounted for gas and the Company will absorb the
excess.

4, “TF” is the tax factor. The tax factor for all uni ' areas is 1. For incorporated areas the tax factor for each
service area i8 calculated as: 1/[ 1-(SGR+FFR) ] where SGR = the applicable state gross receipts rate imposed by
sections 182-021 - 182-025 of the Texas Tax Cods that is not otherwise collected by a separate rider and where FFR = the
applicable franchise fee rate per city ordinance that is not otherwise collected by a separate rider.
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WEST TEXAS DIVISION

RATE SCHEDULE:

WEST TEXAS DIVISION WEATHER NORMALIZATION AD-JUSTMENT
(WNA) RIDER

APPLICABLE TO:

ALL SERVICE AREAS IN THE WEST TEXAS DIVISION

EFFECTIVE DATE:

Bills Rendered on and after 07/12/2011 PAGE:

Provision for Adjustment

The-base rate-per-Cef (160,008 Btu) for-gas-service-set forth-in any-Rate-Schedules utilized in-all-cities In the West -
Texas Divislon or their environs for determining normalized winter period revenues shall be adjusted by an amount
hereinafter described, which amount Is referred to as the "Weather Normallzation Adjustment”, The Weather

Normalization Adjustment shall apply to all temperature sensitive residential, commerdal, public authority, and
state Institution bills based on meters read during the revenue months of October through May.

The Weather Normalization Adjustment Factor shall be computed to the nearest one-hundredth cent per Ccf by the

following formula:
WNAF RI  (HSFEl (
i = (8L 1| + (HSF Ix ADD )
Where
| = any particular Rate Schedule or billing classification within any such
particular Rate Schedule that contalns more than one biiling classification
WNAF i = Weather Normallzation Adjustment Factor for the I rate schedule or
classification expressed in cents per Ccf
R i = base rate of temperature sensitive saies for the I° schedule or
qlasslﬂcatlon utllized :
HSF i = heat sensitive factor for the I schedule or classification divided by the
average bill count in that class
NDD I =_bliling cycle normal heating degree days
ADD i = billing cycle actual heating degree days
BL I

= base load sales for the I" schedule or Classfication divided by the

WNA i

average bill count In that ciass

The Weather Normalization Adjustment for the " customer In I" rate schedule is computed as:

WNAF | xqil

Where gii Is the rélevant sales quantity for the "
Customer in I" rate schedule
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West Texas Diskibution Sysiem
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INTENT
SUMMARY PROOF OF REVENUE AT CURRENT RATES
TEST YEAR ENDING MARCH 31, 2010

West Texas
L : %
- = ﬁﬂ—* S
Rasidential
1 BaiaChamciedatiox;
: Customer Charge $13.803 $3.20 Tk OCL Rates
4 Consumplion Charge {§/Ccf)
8 $0.11038 Tad% OCL Rates
[ Firat 100 Cof orfess $0,11009 Taiith- OCL Ratee
—- 7 Nod 45008~ - $0:40384—— —— v e e Tl OOL RENT
8 Over 250 Col $0.07808 Terl- OCL Rstes
[} Tadf- OCL Retes
10 Affing Unitx;
1 Bk 1,612,988 18481 1531389 SHing Doterminents Shdy
12 Volumes
13 02078000 Wiling Dotarminants Sy
“ First 100 Ccl or less ™, 773 [Eling Delorminants Sty
18 Nad150Cef 24,042 Siing Dotrinenis Sty
18 Over250Cd 8 Oling Dotecivinanie Suxdy
17 Vol Cof LI 1 83,911,300
1
10 Pmsect Remrust
: Customar Charge m.m.su [} n.m uz.sn.m La 2mmln 41
Charge B340 : B [TY] TN
2 m [31,48 "‘l-hr'*-nrm,-zm' Sum of Line 20 theeugh L. 29
-]
%
)] Commercial
:
Bale Chamciadatics:
g Customer Charge 2052 $3.20 Toi OCL Rabee
30 Consumption Charge (¥Cch)
31 AlConsumption $0,08700 Teril- OCL Ratse
32  Firet 100 Cctorisss $0.11069 Tt OCL Ralss
N  NmiCd $0.10354 Torf OCL Rules
g Over 250 Cof $0.07808 Taril- OCL Rabos
W fliog UnRe
3 B 142941 781 19,082 Biling Detusrrinants Biudy
3% Voumes
wn A 31,377,948 g Dmovinents Skdy
40  Fist 100 Cofor lase 32,230 [ESing Osterminards Study
41  Net 180 Col . 2019 ing Detsnrinants Stady
42 Over2foCuol __'m__n% BiNing Determinerts Btety
4‘: Total Cot Hn, 83,17/ 31,400,318
48 Prsgnt Beveous
48 Customer Charge ] 4.21!.!18 1] W $ 4222018 Ln. 20 tmeeln, 37
47 Consumption Charge - .30 mee ta, 63
48  Base Roverwe
«®

051,504
IT‘CJT‘ -TY"- WF X A Suw ol Line 42 trevgh La. 47,
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ATNOS ENERGY CORPORATION
WEBT TEXAS ENVIRONS STATEMENT OF INTENT
. SUMMARY PROOF OF REVENUE AT CURRENT RATES
TEST YRAR ENDING MARCH 31, 2010

w:;t%m Pritchs ”cha

]
8 Iindustris}
a

Bata Charpotadatics:
:: Cusiomar Charge 2n $.20 Tuil- OCL Retes
58 Consumplion Charge (3/Ccf)
&  0-1000Cef $0.09550 T OCL Rales

.+ -88.—Over-$000 Cot- . 9007800 - Tesll- OCR. Nadne i —— e et e
5  First100Celorlese $0,11000 Tu®- OOL Rateg
0 Nedti®DCH $0,10384 Tt O0L Rales
o Over 2800 Cof $0.07808 Taril- OCL Rates
583 e Unik
W Bils 2280 . 2200 Sing Deterninants Skaly
8 Volumes
8  0-1000Cof 1486970 g Dotsirdioss Oty
§7  Over 1000 Cof §,220818 ETrg Determrinests Sty
83 First 100 Ccf or leze . Biing Detesrinusiy Sy
0  Net1&Co . Eg Detominnty Slady
70 Over20Cot - Sing Delarminanis Skaly
n
L Prasarg Reverue; ’ s - 8 enam n semes i 08
78 Consumplion Chame U, SO Umestn, 79
T8 Hase Rverue !]ﬁ%ﬂ [ I Bum o/ Lne 74 Breugh La. 78
n .
L)
g Public Authorfty
& Rals Qhmsctaration
: Customer Charge 380,74 8329 Taeift- Q0L Rates
8  Consumplon Chame (WCcf)
8 Al Conmumplion $0.08300 Tat OOL Relse
8  First 100 Cef oy lasa * §0.41008 Ttk O0L Ratee
&  Ned100Cd $0.10384 Tedll- O0L Rales
= Over 250 Cof Tasith- OCL Raten
90 il Links
2 Ble 10,008 188 18,200 Biling Delarninants Skudy
" 11,909,529 Bl Dulerrribmants Bhady
9 First 100 Cof orless 8887 ENing Deuminenty Sasdy
] 8,583 §3ing Delorniwards Suxdy
9% Over2% Cof 88413 g Doterwinants Sty
z Totad ot 1 02,832 11,992,101
9 Praseol Bavenus:
%l‘) Customar Charge 8 1483728 § 1484,349 tn $30mesin. 0t
Charge §084] Ln, 64 Smestn. 07

102 m beaedSE201 3 TACS § 2440050 —RTAR" mum ofline 100 Breugh L. 109
103

104
108 Stats
100
107 Baia Chameisdation
:g Customer Charge $101.83 920 Taril OCL Ret
110 Consumplian Charge (3/Cef)
111 A Comumption $0.08031 Tatl- OCL Rates
113 First 100 Cof orless $0.11089 Tast: OOL Rakey
113 Next 150 Cof $0.10354 Turil- OO, Rates
iy P - o .
. X Biing L)
18 i -
Biliag Dstarminenis
120 First 100 G orlsss g :
:g mgg 2y Ostaminssts Sy
Biing Datzrrinects Bhuy
125 Tows Cof
128 CustomerChamge La 100 Bnmala, 197
A 1108neln. 123
120  Base Rwenue

Sum of Line 128 Swwogh L, 137
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Atmos Energy Corporation - West Texas Environs
Class Cost of Servics Study

For the test year ended December 31, 2010

—_Line

- Wl Texas | — m___iai
1 Mergin with test yser rates, as fied $44,641,000 F  $33,102438 rr.m 902 31 .1 90.141 32.842.077 3169.544
2 O&MExpenss 19,300,259 18,606,628 2,520,944 208,283 760,120 97,387
3 Depreciation & Amort 10,681,708 8,697,203 1,412,380 144,668 448,128 21,228
4 Taxes Other than income Tax 2,620,324 2,124,173 340,320 35,458 109,182 5,100
§ Interest on Customer Deposits 10,898 6,367 4518 114 . -
SRR S | 1"y b SRR ——— % ¥ /] 831,008 . ...78,360. 41,808 . . 25,350 1601
7 'ncome Tax 2,408,022 895,881 800,183 235,838 337,800 29,500
8
O Rotum attost yaarrates —Suitesio] 30501470 32288778 3603913 JES0A00 __$6430
10 :
11 Reie Base 144,1 117,1 1 : 012,670 _$6 88 2
12
13 ROR at ostyaar matoe - 5a%] AT% ¥R 3RO TSIR ISR
Wost Taxas
14 Margin with test yaar rates, as filad $44,644,705 333.189. 37.654.479 01 .200 11 2 82.640.470 81 GB.“'I
18 Revenus increase with Propesed Rates 4,842,028 (122628) 114,120 {11.771)
16 Proforma Margin with Proposed Rates 40,811,408 37,831,586 6,199,432 1,078,084 2,684,500 147,718
17 O&M Expense 16,318,849 16,708,847 2,820,237 289,048 788,384 37,388
18 Depracistion & Amort 10,884,708 8,637,263 1,412,380 144,668 448,128 21,228
19 Taxss Qther than income Tax 2,020,324 2,124,173 346,320 35,458 100,182 §,180
20 Intsrest on Customer Deposits 10,008 6,387 4,518 114 - -
21 State Margin Tax (proposed) 497,879 77,397 81,785 10,748 28,478 147
22 Income Tax (proposed) 4,227,027 2,480,444 1,120,077 106,744 N 140 28421
2
24 Retum et Proposed Rates 312873808 8480083 2809108 431,300 908209 57,048
28
28 Rate Base (propossd) 3144184384 108 8,388,842 32012070 $6288,788 3300
27
28 ROR by ciass per Proposed Ratss 8,72 72% J4T% 20.4% ___144%  10.0%
20 Weighted Cost of Debt 3.28% Factor
30 Federal income Tax Rate 36.00%
31 Interest Deduction $ (472240)18% (3,038,230) $ (802,248) $ (85,0927) $ (205,800) § (0,837) RB
Bad Debt Expenss, not ind in Purchased
32 GasCosls $ 123,618 81,830 20,800
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Rate Design
Test Year Ended December 31, 2010
Revenue Requirements 49,011,661
Less: Other Revenues 1974204
Distribution Sales Revenues 47,937,448
Class Allocation (from Class Cost of Seivice): Percent Dollars
Residential ' T75.80% 38,386,374 T T e e e e
Commercial 16.43% 7,875,151
Industrial 2.16% 1,036,447
Public Authority 6.32% 2,549,603
State Agency 0.30% 141,874
47,937,448 48397078 (468,830)
’ Proposed
Proposed Rates Rate Revenues
Resldentla) Customer Charge $ 13.50 22,023,887
Residential Consumption Charge $ 0.17065 14,311,072 36,334,959
Commercial Customer Charge $ 30.00 4,310,760
Commerclal Consumption Charge $ 0.11330 3,564,454 7,875,214
Industrial Customer Charge $ 275.00 627,000
Industrial Consumption Charge $ 0.06091 408,480 4,035,480
Public Authority Customer Charge $ 81.00 1,474,178
Public Authority Consumption Charge $ 0.08968 1,075,457 2,548,635
State Agency Customer charge $ 102,00 100,548
State Agency Consumption Charge $ 0.06733 32,328 141,873



ATMOS ENE
WTX CITIES RATE DIVISION

z': {‘?3

RGY CORPORATION

ENVIRONS STATEMENT OF INTENT

APPROVED DEPRECIATION RATES BY FERC ACCOUNT

*The following depreciation rates are the same as those approved by GUD 10041.

Other Tangible Property-PC Hardware

Acct. pescription ————————_Rate__—— ————
WTX-Clties Direct
Distribution Plant

e 30200 Franch & Consent Grp 0.00%
37401 Land - 0.00%
37402 Land Rights 1.66%
37500 Structures & Improvements 3.06%
37501 Struct. & improv. - Frame 3.05%
37502 Struct. & Improv. - Land Rights 3.05%
37503 Struct. & Improv. - improvements 3.06%
37600 Mains - Cathodic Protection 2.68%
37601 Mains - Steel 2.68%
37602 Malins - Plastio 2.68%
37800 M&R Station Equipment - General 2.85%
37900 M&R Station Equipment - Clty Gate 3.92%
38000 Services 3.66%
38100 Meters 6.97%
38200 Meter Installations 8.62%
38300 House Regulators 5.89%
38400 House Regulator Installations 5.54%
38500 Industrial M&R Station Equipment 4.04%
38600 Other Property on Customers’ Premises 1.82%
38700 Other Equipment 4.15%

General Plant

38900 Land & Land Rights . 0.00%
39004 Struct. & improv. - Air Condition Equip. 3.36%
39009 Struct. & Improv. - Improv. to Leased Facliities 287%
39100 Office Furniture & Equipment 8.28%
39200 Transportation Equipment 3.10%
39300 Stores Equipment 2.86%
39400 Tools, Shop, and Garage Equipment 7.07%
39600 Power Operated Equipment 8.84%
39603 Power Op. Equip. - Ditchers 8.84%
39604 Power Op. Equip. - Backhoes 8.84%
39605 Power Op. Equip. - Welders 8.84%
39700 Communication Equipment 19.12%
39705 Comm. Eq . -Telemetering 19.12%
39800 Miscellaneous Equipment 10.45%
39906

19.62%

“ExhBRC T
Pagelof4d
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ATMOS ENERGY CORPORATION

D

WTX CITIES RATE DIVISION ENVIRONS STATEMENT OF INTENT
APPROVED DEPRECIATION RATES BY FERC ACCOUNT

*The following depreciation rates are the same as those approved by GUD 10041.

TTEXWBRC T
Page 20f4

Acct. Description Rats
39907 Other Tangible Property-PC Software 23.18%
39908 Other Tangible Property-Application Software 12.50%

Texas Division General Office:
General Plant
30008 Struct. & Improv. - improv. to Leased Facliittes 2687%
39100 Office Furniture & Equipment 8.28%
39103 Office Fumn. & Equip. - Office Machines 8.28%
38200 Transportation Equipment 3.10%
39400 Tools, Shop, and Garage Equipment 7.07%
39700 Communication Equipment 19.12%
39701 Communication Equip. 19.12%
39702 Comm. Eq. - Fixed Radio 19.12%
39708 Comm. Eq . -Telemetering 19.12%
39800 Miscellaneous Equipment 10.46%
39801 Other Tanglble Property-Servers Hardware 18.62%
30802 Other Tangible Property-Servers Software 14.29%
30803 Other Tangible Property-Network-Hardware 14.29%
3gg05 Other Tangible Property-MF Hardware 20.00%
39906 Other Tangible Property-PC Hardware 19.62%
30807 Other Tangible Property-PC Software 23.19%
30008 Other Tanglble Property-Application Software 12.50%
SSU - General Office:
General Plant

39000 Structures & Improvements 9.10%
39009 Improvements to Leased Premises 9.10%
38100 Office Furniture & Equipment -2.13%
39102 Remittance Processing Equipment 2.13%
368103 Office Fumiture & Equipment 2.13%
39200 Transportation Equipment 10.32%
38300 Stores Equipment 10.32%
30400 Tools & Work Equipment 10.32%
39700 Communication Equipment - Telephone 8.45%
38800 Miscellaneous Equipment 8.16%
38800 Other Tanglble Property 4.88%
39901 Other Tanglble Property-Servers Hardware 8.95%
39802 Other Tangible Property-Servers Software 4.00%
39803 Other Tanglble Property-Network-Hardware 9.30%
38804 Other Tangible Property-CPU 10.32%
38805 Other Tangible Property-MF Hardware 10.32%
39808 Other Tangible Property-PC Hardware 14.88%
38807

Other Tangible Property-PC Software

9.02%
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ATMOS ENERGY CORPORATION

®

WTX CITIES RATE DIVISION ENVIRONS STATEMENT OF INTENT
APPROVED DEPRECIATION RATES BY FERC ACCOUNT

*The following depreclation rates are the same as those approvad by GUD 10041

Exhibit C
Page3of4

T Acct. Description Rate
39808 - Other Tangible Property-Application Software 1.11%
39909 Other Tangible Property-System Software 10.32%
39024 Other Tangible Property-GenStartupCost 15.890%
SSU - General Office:
General Plant
Greenville Data Center (010.11520)
39006 G-Structures & Improvements 9.10%
39104 G-Offica Fumiture & Equip. 2.13%
SSU - Customer Support.
General Plant
38800 Land & Land Rights 0.00%
38000 Structures & Improvements 8.10%
38008 Improvements to Leased Premises 9.10%
38100 Office Fumniture & Equipment 213%
38102 Remittance Processing Equipment 2.13%
39103 Office Fumniture & Equipment 2.13%
38200 Transportation Equipment 10.32%
38300 Stores Equipment 10.32%
38400 Tools & Work Equipment 10.32%
38700 Communication Equipment - Telephone 8.45%
39800 Miscellaneous Equipment 8.16%
36800 Other Tanglbie Property 4.68%
39801 Other Tangible Property-Servers Hardware 6.95%
39802 Other Tangible Property-Servers Software 4.00%
39803 Other Tangible Property-Network-Hardware 8.30%
38804 Other Tangible Property-CPU 10.32%
39806 Other Tanglble Property-MF Hardware 10.32%
38806 Other Tangible Property-PC Hardware 14.86%
38007 Other Tangible Property-PC Software 9.02%
39908 Other Tanglble Property-Application Software 1.11%
38909 Other Tanglble Property-System Software 10.32%
39024 Other Tangible Property-GenStartupCost 15.80%
SSU - Customer Support,
Genera) Plant
Charles K. Vaughn Center
38900 Land & Land Rights 0.00%
30010, Structures & Improvements 9.10%
38710 Communication Equipment 8.46%
39810 Other Tangible Equipment 4.68%
39016 PC Hardware

14.86%



- e e v = v

¥ | ) ( @ Exhibit C

Pagedof4
ATMOS ENERGY CORPORATION

WTX CITIES RATE DIVISION ENVIRONS STATEMENT OF INTENT
APPROVED DEPRECIATION RATES BY FERC ACCOUNT

_ *The following depreciation rates are the same as those approved by GUD 10041.

Acct. Desciiption — Rate
39917 PC Software . 9.02%
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BEFORE THE
RAILROAD COMMISSION OF TEXAS

ATMOS ENERGY CORP., TO CHANGE
GAS UTILITY RATES WITHIN THE
UNINCORPORATED AREAS SERVED
BY THE ATMOS ENERGY CORP.,
WEST TEXAS DIVISION

GAS UTILITIES DOCKET NO. 10174
AND CONSOLIDATED CASES

€22 2R €gA €20 ¢eD

AL ORDER .

Notice of Open Meeting to consider this Order was duly posted with the Secretary of
State within the time period provided by law pursuant to TEX. Gov’T CODE ANN. Chapter 551, et
seq. (Vernon 2008 & Supp. 2011). The Railroad Commission of Texas adopts the following
findings of fact and conclusions of law and orders as follows:

FINDINGS OF FACT

1. Atmos Energy Corp., West Texas Division, (Atmos) is a gas utility as that term is defined

in the Texas Utility Code and is subject to the jurisdiction of the Railroad Commission of
Texas (Commission).

2. On June 6, 2012, Atmos filed a Statement of Intent to change gas utility rates in the
unincorporated areas served by the Atmos Energy Corp., West Texas Division. The
filing was docketed as GUD No. 10174,

3. Atmos proposed that the increased rates become effective on July 11, 2012,

4, On June 26, 2012, the Commission suspended the implementation of Atmos’ proposed
rates for up to 150 days.

5. Atmos extended the proposed effective date of the proposed rates, thereby extending the
statutory deadline to December 20, 2012,

6. Atmos filed a municipal Statement of Intent with 72 cities (Affected Cities) served by
Atmos West Texas on February 7, 2012, :

7. Atmos West Texas filed the following Petitions for De Novo Review of the denial of the
Statement of Intent by various municipalities that denied that rate request:



GUD No. 10174 Final Order Page2

a. GUD No. 10175, Petition for De Novo Review of the Denial of the Statement of
Intent Filed by Atmos Energy Corp., West Texas Division by the Cities of
Amberst, Anton, Brownfield, et al. on May 31, 2012. These 44 cities include the
following: Amherst, Anton, Bovina, Brownfield, Buff: i

10.

11.

12,

13.

» Dimmit, Floydada, Friona, Hale Center, Happy, Hart,
Hereford, Lake Tanglewood, Lamesa, Levelland, Littlefield, Lockney, Muleshoe,
New Deal, Odessa, Olton, Opdyke West, Palisades, Pampa, Panhandle,
Plainview, Quitaque, Ransom Canyon, Sanford, Seminole, Shallowater, Silverton,
Slaton, Smyer, Stanton, Sudan, Timbercreek Canyon, Tulia, Turkey, Wilson, and
Wolfforth.

b. GUD No. 10178, Petition for De Novo Review of the Denial of the Statement of
Intent Filed by Atmos Energy Corp., West Texas Division by the Cities of Big
Spring, Earth, Edmonson, et al. on June 15, 2012, These 17 cities include the
following: Big Spring, Earth, Edmonson, Forsan, Idalou, Kress, Lorenzo,
Meadow, Nazareth, O’Donnell, Petersburg, Post, Ralls, Ropesville, Seagraves,
Tahoka, and Wellman.

¢. GUD No. 10191, Petition for De Novo Review of the Denial of the Statement of
Intent Filed by Atmos Energy Corp., West Texas Division by the Cities of
Abernathy, Amarillo, Channing, et al. on July 11, 2012, These cities include the
following: Abernathy, Amarillo, Channing, Dalhart, Fritch, Lubbock, Midland,
Springlake, and Vega.

d. GUD No. 10200, Petition of De Novo Review of the Denial of the Statement of
Intent filed by Atmos Energy Corporation, West Texas Division by the City of
Midland.

On March 13, 2012, Atmos filed an Application of Atmos Energy Corp. to Revise Certain
Depreciation Rates and was docketed as GUD No. 10147.

On June 19, 2012, Atmos filed a Motion fo Consolidate [depreciation issues for Atmos
West Texas from GUD No. 10147) and Motion to Dismiss as to Atmos Pipeline-Texas,

On June 22, 2012, the depreciation issues for Atmos® West Texas Division from GUD
No. 10147 were severed into GUD No. 10180.

On June 22, 2012, GUD No. 10180 was consolidated into GUD No. 10174,

On June 14, 2012, the Amarillo Rate Division Cities, the Lubbock Rate Division City,
and Staff of the Railroad Commission of Texas (Staff) intervened in this proceeding,

On June 22, 2012, the West Texas Cities Steering Committee intervened in this
proceeding. These cities include the following: Ambherst, Anton, Big Spring, Bovina,
Brownfield, Buffalo Springs, Canyon, Coahoma, Crosbyton, Dimmitt, Earth, Edmonson,
Floydada, Frosan, Friona, Hale Center, Happy, Hart, Hereford, Idalou, Kress, Lake
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Tanglewood, Lamesa, Levellan, Littlefied], Lockney, Lorenzo, Meadow, Muleshoe,
Nazareth, New Deal, Odessa, O’Donnell, Olton, Opdyke West, Palisades, Pampa,
Panhandle, Petersburg, Plainview, Post, Quitaque, Ralls, Ransom Canyon, Ropesville,
Sanford, Seagraves, Seminole, Shall i

14,

15.

16.

17.
18,

19.
20.

hallowater, Silverton, Slaton, Smyer, Stanton, Sudan,
5 anyon, Tulia, Wellman, Wilson, and Wolfforth. On July 26,
2012, the following cities also joined the intervention of West Texas Cities: Abernathy,
Midland, Springlake, and Vega.

On July 5, 2012, the State of Texas Agencies and Institutions of Higher Education (State
Agencies) intervened in this proceeding,

Notice

Notice of the filing in this proceeding was provided to all customers within all
unincorporated areas served by the West Texas Division by bill insert processing
beginning on August 6, 2012 and ending on August 28, 2012. Notice of the filing was
also provided by publishing a notice each week for four successive weeks, beginning the
week of February 13, 2012 and running through the week of March 5, 2012, in a
newpaper having a general circulation in each city affected by the proposed increase.
Notice of the filing in this proceeding for the City of Midland was provided by publishing
a notice each week for four successive weeks, beginning the week of August 6, 2012 and
running through the week of August 27, 2012, in a newspaper having a general
circulation in each city affected by the proposed increase.

Test Year

The test year in this case was the 12-month period ending September 30, 2011,

Heari Par, ent

The hearing in this matter commenced on September 12, 2012.

On September 14, 2012, the following parties filed a partial Settlement Agreement:
Atmos West-Texas, Amarillo Rate Division Cities and the Lubbock Rate Division City,

West Texas Cities Steering Committee, and Staff. The partial Settlement Agreement is
attached to this Final Order as Attachment A.

The State was not a signatory to the partial Settlement Agreement.

The State declared that it was not opposed to the partial Settlement Agreement.



GUD No. 10174 Final Order Page 4

21.

22,

23.

24,

25,

26.

27.

28.

29.

Boo. ecor,

Atmos West Texas established that the utility maintains its books and records in
accordance with the Federal Energy Regulatory Commission’s (FERC) Uniform System

—of Accounts prescribed for Natural Gas Companies.

Atmos has established that the utility has fully complied with the books and records
requirements of Rule 7.310 and the amounts included therein are therefore subject to the
presumption encapsulated in Rule 7,503 that these amounts are reasonable and necessary.

Interim Order

The parties filed a motion to limit issues in this proceeding and on August 3, 2012, a
ruling was issued which limited the scope of this proceeding to certain issues.

The scope of the proceeding limited the following issues from further litigation in the
hearing;

8. Whether Atmos Energy may seek system-wide rates for the Atmos West Texas
Division; and
b. Whether the Commission may set rates on a system-wide basis.

The parties were precluded from litigating the question of whether Atmos’ proposed rates
should be established on a system-wide basis,

An Interim Appeal related to preclusion of litigating system wide rates in this docket was
filed with the Commission, which was overruled by operation of law.

Ample Commission precedent establishes that rates are set for natural gas utilities on a
system-wide basis,

In GUD No. 9400, TXU Gas Company Statement of Intent to Change Rates in the
Company's Statewide Gas Utility, the Commission set system-wide rates for the
predecessor in interest to the Atmos Mid-Tex Division, of Atmos Energy Corporation,

In GUD No. 9488, Statement of Intent filed by West Texas Gas, Inc. to Increase Special
Rates in the Unincorporated Towns and Rural Areas, Environs, and Appeals from the
Decisions of the Cities of Balmorhea, Claude, Darrouzzett, Eden, Farwell, Follett,
Groom, Higgins, Junction, Menard, Miami, Mobeetie, Shamrock, Startford, Texhoma,
Wheeler, Pain Rock, Cactus, Cnadian, Kermit, Natalia, Somerset, Sonora, and Texline,
Docket Nos. 9488 - 9512, 9520, 9521, & 9526, the Commission set system-wide rates
for West Texas Gas, Inc, a utility that owns and operates a natural gas public utility
throughout several counties in West Texas,
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30.

In GUD No. 9902, Statement of Intent of CenterPoint Energy Corp., the Commission set
system-wide rates for the Houston Division of CenterPoint Energy. The Houston
Division encompasses a large unincorporated area and several municipalities.

31.
32

33.

34,

3s.

36.

37

38,

39

Heﬁ_mf - _"
A notice of hearing was issued on July 12, 2012.

The hearing on the merits in this matter was conducted from September 12, 2012 through
September 21, 2012,

The evidentiary record was closed on September 21, 2012,
Overgll Revenue Requirements

The partial Settlement Agreement sets rates at a level that will result in an overall
revenue of $92,600,122.

The revenues generated by the rates encompassed in the partial Settlement Agreement
will result in a $6,579,919 increase in the company’s revenues.

The company originally proposed an increase to its overall revenues in the amount of
$9,708,267.

The partial Settlement Agreement results in a reduction of approximately 32% from the
amount originally requested.

For purposes of calculating the first interim rate adjustment, the net invested capital
amount of $354,663,775 shall be used as the baseline,

The base year level of pension-related and other post-employment benefits expenses shall

be set as shown on Exhibit D to the attached partial Settlement Agreement and are
summarized as follows:

Section 104.059 Benchmarks
Description Total
Shared Services Unit - Pension Account Plan $378,561
(“P AP")
Shared Services Unit - Post-Retirement $316,209
Medical Plan (“FAS 106™)
West Texas Division — PAP $1,368,648
West Texas Division — FAS 106 $2,854,933
West Texas Supplemental Executive $151,492
Retirement Plan (“SERP™)
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40,

41,

Depreciation rates for the West Texas Division direct assets shall be those approved in
GUD No. 10041.

The SSU Depreciation rates shall be those approved in GUD No. 10170

42.

43,

44,
45,

46.

47.

48,

The federal income tax factor to be used in future interim rate adjustment filings shall be
35%.

The Ad Valorem tax of $3,659,051 divided by the net invested capital of $354,663,775
for an Ad Valorem tax rate of 1.03% shall be applied in future interim rate adjustments.

Blueflame is an affiliate of Atmos Energy.

The company has established that the expenses related to Blueflame are reasonable and
necessary and the price charged to the West Texas Division is not higher than the prices

charged by the supplying affiliate to its other affiliates or division or to a non-affiliated
person for the same item or class of items.

The appropriate rate of return for future interim rate adjustment filings shall be based
upon the capital structure, cost of debt, and cost of equity components established by the
Railroad Commission in the Final Order issued in GUD No. 10170,

The rate design encompassed by the rate elements approved in this Final Order and

agreed by the parties in the partial Settlement Agreement is consistent with establishing a

cost allocation methodology that evenly distributes costs among all areas served by the
West Texas Division.

The proposed rates set out below are just and reasonable;

Amarillo Rate Jurisdiction (Incorporated and Unincorporated Areas)

Customer Class Customer Charge Consumption Charge
Residential $13.50 $0.07550 per Ccf
Commercial $30.00 $0.09794 per Ccf
Industrial $275.00 $0.11273 per Ccf
Public Authority $75.00 $0.10638 per Cef

Lubbock Rate Jurisdiction (Incorporated and Unincorporated Areas)

Customer Class Customer Charge Consumption Charge
Residential $13.50 $0.09175 per Cef
Commercial $30.00 $0.09045 per Cef
Industrial $275.00 $0.07402 per Ccf
Public Authority $75.00 $0.12981 per Ccf
State Institution $75.00 $0.11115 per Ccf
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49,

50.

51,

S2,

33,

54,

35.
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West Texas Cities Rate Jurisdiction (Incorporated Areas)

Customer Class Customer Charge Consumption Charge
Residential $13.50 Cef
Commercial $30.00 $0.09317 per Ccf
Industrial $275.00 $0.05286 per Ccf
Public Authority $75.00 $0.08431 per Cef
State Institution $75.00 $0.10146 per Cef

West Texas Cities Rate Jurisdiction (Unincorporated Areas)

Customer Class Customer Charge Consumption Charge
Residential $13.50 $0.17055 per Ccf
Commercial $30.00 $0.11330 per Cef
Industrial $275.00 $0.06091 per Ccf
Public Authority $75.00 $0.10076 per Cef
State Institution $75.00 $0.13551 per Cef

The proposed rate design reduced the number of rates applicable to each class of
customers within the Atmos West Texas Division.

The proposed rate design represents a phased-in approach that may ultimately result in
uniform rates throughout the Atmos West Texas Division.

The Miscellaneous Service Charges requested in the company’s June '6, 2012 Statement
of Intent filing in GUD No. 10174 are just and reasonable.

The rates charged within the Atmos West Texas Cities environs is higher than the rates
charged within the municipalities served by the West Texas Division.

The proposed rates are within 115% of the average of all rates for similar services for all
municipalities served by the Atmos West Texas Division.

In light of the unique circumstances of this case, and the company’s declared intent to
pursue system-wide rates, the disparate rate structure is just and reasonable.

The attached tariffs and Rider Tax, Rider Franchise Fee Adjustment, Rider Weather
Normalization Adjustment and Rider Gas Cost Adjustment, are just and reasonable.

CONCLUSIONS OF LAW

Atmos Energy Corp., West Texas Division, (Atmos) is a Gas Utility as defined in TEX.
UTIL. CODE ANN. §101.003(7) (Vernon 2007 and Supp. 2011) and §121.001(Vernon
2007) and is therefore subject to the jurisdiction of the Railroad Commission
(Commission) of Texas,
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The Commission has jurisdiction over Atmos and Atmos’ Statement of Intent under TEX,
UTIL. CODE ANN. §§ 102.001, 103.022, 103.054, & 103,055, 104.001, 104.001 and
104.201 (Vernon 2007). _ -

10.

11,

12,

Under TEX. UTIL. CODE ANN. §102.001 (Vernon 2007 and Supp. 2011), the Commission
has exclusive original jurisdiction over the rates and services of a gas utility that
distributes natural gas in areas outside of a municipality and over the rates and services of
a gas utility that transmits, transports, delivers, or sells natural gas to a gas utility that
distributes gas to the public, :

This proceeding was conducted in accordance with the requirements of the Gas Utility
Regulatory Act (GURA), and the Administrative Procedure Act, TEX. GOV’T CODE ANN.
§§ 2001.001 et seq. (Vernon 2008 and Supp. 2011) (APA). '

Tex. UTL. CoDE ANN. §104.107 (Vernon 2007 and Supp. 2011) provides the
Commission®s authority to suspend the operation of the schedule of proposed rates for
150 days from the date the schedule would otherwise go into effect.

The proposed rates constitute a major change as defined by TEX. UTiL. CODE ANN.
§104.101 (Vernon 2007 and Supp, 2011).

In accordance with TEX. UTIL. CODE ANN. §104.103 (Vernon 2007 and Supp. 201 1), 16
TEX. ADMIN. CODE ANN. §§ 7.230 and 7.235, adequate notice was properly provided,

In accordance with TEX. UTIL. CODE ANN. §104.102 (Vernon 2007 and Supp. 2011), 16

Tex. ADMIN. CODE ANN. §§ 7.205 and 7.210, Atmos filed its Statement of Intent to change
gas distribution rates,

In this proceeding, Atmos has the burden of proof under TEX. UTIL. CODE ANN. §104.008

(Vernon 2007 and Supp. 2011) to show that the proposed rate changes are just and
reasonable.

Atmos failed to meet its burden of proof in accordance with the provisions of Tex. UTIL,

CODE ANN. §104.008 (Vernon 2007 and Supp. 2011) on the elements of its requested rate
increase identified in this order.

The revenue, rates, rate design, and service charges proposed by Atmos are not found to
be just and reasonable, not unreasonably preferential, prejudicial, or discriminatory, and
are not sufficient, equitable, and consistent in application to each class of consumer, as
required by TEX. UTIL. CODE ANN. §104.003 (Vernon 2007 and Supp. 201 1).

The revenue, rates, rate design, and service charges proposed by Atmos, as amended by
the Commission and identified in the schedules attached to this order, are just and
reasonable, are not unreasonably preferential, prejudicial, or discriminatory, and are
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13.

sufficient, equitable, and consistent in application to each class of consumer, as required
by TEX. UTIL. CODE ANN. (Vernon 2007 and Supp. 2011).

14,

15.

16.

17,

18.

docket are Just and reasonable to customers and to the unhty in accordance thh the

stated purpose of the Texas Utilities Code, Subtitle A, expressed under TEX. UTIL. CODE
ANN. §101.002 (Vernon 2007).

The overall revenues as established by the findings of fact and attached schedules are
reasonable; fix an overall level of revenues for Atmos that will permit the company a
reasonable opportunity to earn a reasonable return on its invested capital used and useful
in providing service to the public over and above its reasonable and necessary operating
expenses, as required by TEX. UTIL. CODE ANN. § 104.051 (Vernon 2007 and Supp.
2011); and otherwise comply with Chapter 104 of the Texas Utilities Code Annotated.

The revenue, rates, rate design, and service charges proposed will not yield to Atmos
more than a fair return on the adjusted value of the invested capital used and useful in

rendering service to the public, as required by TEX. UTIL. CODE ANN., § 104,052 (Vernon
2007 and Supp. 2011).

The rates established in this docket comport with the requirements of TeX. UTIL. CODE
ANN. §104.053 (Vernon 2007 and Supp. 2011) and are based upon the adjusted value of
invested capital used and useful, where the adjusted value is a reasonable balance

between the original cost, less depreciation, and current cost, less adjustment for present
age and condition.

The rates established in this case comply with the affiliate transaction standard set out in
Tex. UTIL. CODE ANN. § 104.055 (Vernon 2007 and Supp. 2011). Namely, in
establishing a gas utility’s rates, the regulatory authority may not allow a gas utility’s
payment to an affiliate for the cost of a service, property, right or other item or for an
interest expense to be included as capital cost or an expense related to gas utility service
except to the extent that the regulatory authority finds the payment is reasonable and
necessary for each item or class of items as determined by the regulatory authority. That
finding must include (1) a specific finding of reasonableness and necessity to each class
of items allowed; and (2) a finding that the price to the gas utility is not higher than the

prices charged by the supplying affiliate to its other affiliates or divisions or to a
nonaffiliated person for the same item or class of items.

Section 104.003(a) provides that a rate may not be unreasonably preferential, prejudicial,
or discriminatory but must be sufficient, equitable, and consistent in application to each
class of consumer. In establishing a gas utility’s rates, the Commission “may treat as a
single class two or more municipalities that a gas utility serves if the [Clommission
considers that treatment to be appropriate.”
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19.  Rate case expenses for GUD Nos. 10174 and 10195 will be considered by the
Commission in accordance with TEX. UTIL. CODE ANN. §104.008 (Vernon 2007 and
Supp. 2011), and 16 TEX. ADMIN. CODE §7.5530 (2008), in a separate proceeding,

~20. T is reasonable for the Commission to allow Atmos to include a Purchased Gas
Adjustment Clause in its rates to provide for the recovery of all of its gas costs, in
accordance with 16 TEx. ADMIN. CODE § 7.5519.

2l.  Atmos is required by 16 TEX. ADMIN, CODE §7.315 to file electronic tariffs incorporating
rates consistent with this Order within thirty days of the date of this Order.

22,  Atmos has established that the company’s books and records conform with 16 TEXx.
ADMIN. CODE § 7.310 to utilize the Federal Energy Regulatory Commission’s (FERC)
Uniform System of Accounts (USOA) prescribed for natural gas companies and Atmos is
thus entitled to the presumption that the amounts included therein are reasonable and
necessary in accordance with Commission Rule 7.503.

IT IS THEREFORE ORDERED that Atmos' proposed schedule of rates is hereby DENIED.

IT IS FURTHER ORDERED that the rates, rate design, and service charges established in the

findings of fact and conclusions of law and shown on the attached tariffs for Atmos are
APPROVED.

IT IS FURTHER ORDERED that the benchmarks established for future interim rate

adjustments in these Findings of Fact and attached partial Settlement Agreement are
APPROVED.

IT IS FURTHER ORDERED that the benchmarks established for the base year level of
pension-related and other post-employment benefits expenses are hereby APPROVED.

IT IS FURTHER ORDERED that, in accordance with 16 TEX. ADMIN. CODE §7.315, within 30
days of the date this Order is signed, Atmos shall electronically file tariffs and rate schedules
with the Gas Services Division. The tariffs shall incorporate rates, rate design, and service
charges consistent with this Order, as stated in the findings of fact and conclusions of law and
shown on the attached Schedules.

IT IS FURTHER ORDERED that all proposed findings of fact and conclusions of law not
specifically adopted in this Order are hereby DENIED,

IT IS ALSO ORDERED that all pending motions and requests for relief not previously granted
or granted herein are hereby DENIED.

This Order will not be final and effective until 20 days after a party is notified of the
Commission's order. A party is presumed to have been notified of the Commission's order three
days after the date on which the notice is actually mailed. If a timely motion for rehearing is
filed by any party at interest, this order shall not become final and effective until such motion is
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overruled, or if such motion is granted, this order shall be subject to further action by the
Commission. Pursuant to TEX. Gov'T CODE ANN. § 2001.146(c), the time allotted for

Commission action on a motion for rehearing in this case prior to its being overruled by
operation of law, is hereby extended until 90 i

parties, —
nd
SIGNED this 4 ~day of October, 2012.

RAILROAD COMMISSION OF TEXAS

CO NER BYDDY GARCIA




SETTLEMENT AGREEMENT BETWEEN ATMOS ENERGY CORPORATION, WEST

TEXAS DIVISION, AMARILLO RATE DIVISION CITIES, LUBBOCK RATE
———_____DIVISION CITY, WEST TEXAS CITIES STEERING COMMITTEE AND

RAILROAD COMMISSION OF TEXAS STAFF

WHEREAS, this settlement agreement (the “Settlement Agreement”) is entered into
by Atmos Energy Corporation’s WestTexas Division (“Atmos Energy” or the “Company”);
Amarillo Rate Division Cities (consisting of Amarillo, Channing, and Dalhart) and Lubbock
Rate Division City (consisting of the city of Lubbock) ( collectively referred to as the “Amarillo
and Lubbock Cities™); West Texas Cities Steering Committee (“WTX Cities”), which consists of
the cities on Exhibit E; and Railroad Commission of Texas Staff (“Staff”) (collectively
“Signatories™);

WHEREAS, Atmos Energy currently has pending before the Railroad Commission of
Texas a Statement of Intent to change rates within the unincorporated areas of its West Texas
Division and multiple appeals involving municipal ordinances denying Atmos Energy’s request
to increase rates within the incorporated areas of its West Texas Division, and all pending rate

matters related to the Company’s West Texas Division have been consolidated into GUD No.
10174; and

WHEREAS, the Amarillo and Lubbock Cities, WTX Cities, State Agencies and Staff
sought intervention and were granted party status in GUD No. 10174; and

WHEREAS, Atmos Energy has filed direct and rebuttal testimony and Amarillo and
Lubbock Cities, WTX Cities and Staff have each filed intervenor testimony; and

WHEREAS, Amarillo and Lubbock Cities, WTX Cities and Staff have engaged in
significant discovery regarding the issues in dispute; and

WHEREAS, the Signatories agree that resolution of this docket by settlement agreement

will significantly reduce the amount of reimbursable rate case expenses associated with this
docket; and

WHEREAS, although the Signatories represent diverse interests, the Settlement
Agreement largely resolves GUD No. 10174 in a manner that the Signatories believe is
consistent with the public interest, and in so doing preserves and confirms the Amarillo and
Lubbock Cities’ right to present their arguments to the Commission, including filing a motion for
rehearing on the limited issued identified in Settlement Term No. 3 below and an appeal of the

final order in GUD No. 10174 on the limited issue identified in Settlement Term No. 3, below;
and

WHEREAS, the Signatories believe that final resolution of all issues in GUD No. 10174
with the exception of the system-wide rate issue contemplated by Settlement Term No. 3 below
can best be accomplished by a Commission order approving this Settlement Agreement and the

rates, terms and conditions reflected in the tariffs attached to this Settlement Agreement as
Exhibit A;
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NOW, THEREFORE, in consideration of the mutual agreements and covenants
established herein, the Signatories, through their undersigned representatives, agree to and
recommend for approval by the Commission the following Settlement Terms as a means of

substantially reducing potential rate case expenses by resolving all issues in GUD No. 10174

O appEaL DIOSTHNL o S&

ement i erm No. 3. bel

Settlement Terms

1. The Signatories agree to the rates, terms and conditions reflected in the tariffs attached to
this Settlement Agreement as Exhibit A. These tariffs should allow Atmos Energy’s
West Texas Division an additional, system-wide $6.02 million in annual revenues as
illustrated in the proof of revenues attached as part of Exhibit B to this Settlement
Agreement. The Signatories agree that the $6.02 million revenue increase is a “black
box” amount and is not tied to any specific expense in Atmos Energy’s West Texas
Division’s underlying cost of service. Except to the extent that rates under this
Agreement are set consistent with a system-wide, cost-of-service methodology the
Signatories further agree that the rates, terms and conditions reflected in Exhibit A to this
Settlement Agreement comply with the rate-setting requirements of Chapter 104 of the
Texas Utilities Code. The gas rates, terms and conditions established by this Settlement
Agreement shall, subject to the Commission’s approval, be effective for bills rendered on
and after October 1, 2012, and should the Commission not approve this Settlement
Agreement in time for Atmos Energy to implement rates on October 1, 2012, the
Signatories agree that on October 1, 2012, Atmos Energy’s existing rates will be
established as temporary rates for service on and after that date and such temporary rates
will be subject to reconciliation back to October 1, 2012, through a surcharge to give
effect to the rates agreed to in this Settlement Agreement; provided that the surcharge
period be no longer than a period of sixty days.

2. Exhibit A to this Settlement Agreement does not include the Company’s proposed
Depreciation Surcharge Rider and Signatories agree that the Depreciation Surcharge
Rider should not be approved,

3. The Signatories agree that rates within Atmos Energy’s West Texas Division have, under
this Settlement Agreement, been established consistent with implementing a system-wide
cost of service methodology. Unless the Commission reverses, including as part of an
order on rehearing in GUD No. 10174, its decision approving a system-wide cost of
service methodology for the West Texas Division, the Signatories also agree that rates for
the Company's West Texas Division during the pendency of any appeal shall
prospectively be established based on the system-wide cost of providing service within
the Company’s West Texas Division, which includes the Amarillo, Lubbock and West
Texas Cities rate jurisdictions. The Signatories further agree that the Signatories shall
propose findings of fact and conclusions of law to be included in the Commission’s final
order indicating that rates established in GUD No. 10174 were determined consistent
with a system-wide cost of service methodology. Notwithstanding anything to the
contrary in this Settlement Agreement, the Signatories agree that this Settlement
Agreement is predicated upon and affirms that Amarillo and Lubbock Cities have the
right to present their arguments to the Commission, including filing a motion for
rehearing and an appeal, of the Commission’s determination in GUD No. 10174 that rates
should be established for the West Texas Division on a system-wide cost of service basis

2
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and its determination that the issue of whether or not Atmos Energy’s request to
implement such system-wide rates is precluded from litigation.,
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shall not provide a basis to change retroactively the rates established under this
Settlement Agreement, or subsequently prevent Atmos Energy from seeking to apply a
system-wide cost of service methodology in a future rate proceeding. Amarillo and
Lubbock Cities further agree that during the pendency of all appeals related to the
Railroad Commission of Texas’ system-wide cost of service decision in GUD No. 10174,

Amarillo and Lubbock Cities will accept, process and establish rates based on the system-
wide cost of service for the Company’s West Texas Division.

+ In the event that a final judgment on appeal results in a remand of the system-wide cost

of service issue to the Commission, Signatories agree that if, on remand, the Commission
determines that rates should be established for the West Texas Division on a basis other
than a system-wide cost of service, new rates should be prospectively established through
the subsequent filing of a general rate case and such rate case shall be submitted no later
than 120 days after the date of the Commission’s final order on remand. In order to give
effect to any Commission decision on remand, Atmos Energy agrees during the pendency
of all appeals and any remand proceeding to maintain its books and records so that they
track costs separately for each rate jurisdiction within the West Texas Division.

. Signatories agree to the following customer charges and consumption charges for

customers in Atmos Energy’s West Texas Division. These rates are reflected in the rate
schedules attached as Exhibit A.

Amarillo Rate Jurisdiction (Incorporated and Unincorporated Areas)

Customer Class Customer Charge Consumption Charge |
Residential $13.50 $0.07550 per Ccf
Commercial $30.00 $0.09794 per Ccf
Industrial $275.00 $0.11273 per Cef
Public Authority $75.00 $0.10638 per Cef
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Lubbock Rate Jurisdiction (Incorporated and Unincorporated Areas)

Customer Class Customer Charge Consumption Charge |
Residential- $13.50———— $0.09175merCcf
Commercial $30.00 $0.09045 per Ccf
Industrial $275.00 $0.07402 per Ccf
Public Authority $75.00 $0.12981 per Ccf
State Institution $75.00 $0.11115 per Cef

West Texas Cities Rate Jurisdiction (Incorporated Areas)

Customer Class Customer Charge Consumption Charge |
Residential $13.50 $0.12614 per Ccf
Commercial $30.00 $0.09317 per Ccf
Industrial $275.00 $0.05286 per Ccf
Public Authority $75.00 $0.08431 per Ccf
State Institution $75.00 $0.10146 per Ccf

West Texas Cities Rate Jurisdiction (Unincorporated Areas)

Customer Class Customer Charge Consumption Charge
Residential $13.50 $0.17055 per Ccf
Commercial $30.00 $0.11330 per Ccf
Industrial $275.00 $0.06091 per Ccf
Public Authority $75.00 $0.10076 per Ccf
State Institution $75.00 $0.13551 per Ccf

7. Signatories agree that the Miscellaneous Service Charges requested in the Company’s
June 6, 2012 Statement of Intent filing in GUD No. 10174 are reasonable and should be

approved. Miscellaneous service charge rates are reflected in the rate schedules attached
as Exhibit A.

8. Signatories agree that the West Texas Division specific depreciation rates established by
the Commission in GUD No. 10041 remain reasonable for use. Signatories further agree
that the Shared Services Unit depreciation rates shall be established consistent with the
Railroad Commission of Texas’ final order in GUD No. 10170 and shall be deemed
effective the month that the rates pursuant to this Settlement Agreement are implemented.

9. Signatories agree that the Rider Tax, Rider FF, Rider WNA and Rider GCA, which are
attached as Exhibit A, are reasonable and should be approved.

10. Signatories agree that municipalities within the Company’s West Texas Division desiring
to prospectively utilize a fee-on-fee calculation of municipal franchise fees may execute

this option through an amendment to the municipality’s franchise agreement with Atmos
Energy. '
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11. To give effect to Section 104.059 of the Gas Utility Regulatory Act, Signatories agree

that the base year level of pension-related and other post-employment benefits expenses,
as shown on the attached Exhibit D and summarized below, shall be as follows:

___Description Total
Shared Services Unit - Pension Account Plan $378,561
“p AP")
Shared Services Unit - Post-Retirement Medical $316,209
Plan (“FAS 106™)
West Texas Division - PAP $1,368,648
West Texas Division - FAS 106 $2,854,933
West Texas Supplemental Executive Retirement $151,492
Plan (“SERP™)

12. Signatories agree that in an effort to streamline the regulatory review process, Atmos

Energy, Amarillo and Lubbock Cities and WTX Cities will work together in good faith to
reach agreement on a new Rate Review Mechanism (“Rider RRM™) that will establish
rates for the West Texas Division based on the system-wide cost of serving the West
Texas Division, which includes the Amarillo, Lubbock and West Texas Cities rate
jurisdictions. In addition, Amarillo and Lubbock Cities .and WTX Cities agree to
consider a new RRM that would be consistent with the rate setting methodologies and
decisions .of the Railroad Commission of Texas’ final order in GUD No. 10170.
Signatories further agree that the RRM negotiation process shall not be construed as a
waiver of Amarillo and Lubbock Cities’ and WTX Cities’ right to initiate a show cause
proceeding or the Company’s right to file a Statement of Intent under the provisions of
the Texas Utilities Code, nor as a waiver of Amarillo and Lubbock Cities objection to use

of a system-wide cost of service for the West Texas Division or of any appeal of the
system-wide, rate issue in GUD No. 10174,

13. The Signatories agree that Atmos shall not make any filing in the incorporated areas of

the West Texas Division pursuant to Texas Utilities Code § 104.301 so long as the cities
and Atmos Energy are in negotiations regarding approval of a new RRM, nor during any
period in which rates under an RRM are in effect. The Signatories further agree that any
filing in the West Texas Division pursuant to Texas Utilities Code § 104.301 shall use the
capital structure and cost of debt and equity established in the Railroad Commission of

Texas’ final order in GUD No. 10170 and the additional factors identified on the attached
Exhibit C,

14, Atmos Energy, Amarillo and Lubbock Cities, and WTX Cities shall seek Commission

approval of the parties’ reasonable rate case expenses in GUD No. 10195. With regard to
rate case expenses approved for recovery in GUD No. 10195, Signatories agree that: )]
Atmos Energy shall forgo recovery of $300,000 of its rate case expenses; (2) the
Company’s remaining rate case expenses shall be recovered from customers within the
incorporated and unincorporated areas; (2) Amarillo and Lubbock Cities’ rate case
expenses shall be recovered from customers within the Amarillo and Lubbock rate
jurisdictions; and, (3) WTX Cities rate case expenses shall be recovered from customers
within the incorporated areas of the West Texas Cities rate jurisdiction. Signatories

further agree that the parties’ reasonable rate case expenses should be recovered by
surcharge over a twelve-month period.
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15. The Signatories agree to the admission of the pre-filed testimony of the following
witnesses, including any confidential portions of such testimony:

Direct and Rebuttal Testimony of Jeffrey R. Foley
Direct and Rebuttal Testimony of Thomas H. Petersen
Direct and Rebuttal Testimony of Barbara W. Myers
Direct Testimony of Richard Kissinger

Direct and Rebuttal Testimony of Dane A. Watson
Direct and Rebuttal Testimony of Daniel Meziere
Direct and Rebuttal Testimony of Robert B, Hevert
Direct and Rebuttal Testimony of Gary Smith

Direct Testimony of Paul Raab

Rebuttal Testimony Pace McDonald

Rebuttal Testimony John R. Ellerman

Rebuttal Testimony of Chris Hutzler

Rebuttal Testimony of Derek W. Boyd

Rebuttal Testimony of William L. Brooks

Amarillo and Lubbock Cities:
e Michael L. Brosch
Steven C. Carver
Richard Lain
Robert L. Fratto
James W. Daniel
David Parcell

WTX Cities:
¢ Constance T. Cannady
e Karl J, Nalepa
e Stephen Hill

Staff:
e Direct Testimony of Lynne LeMon
¢ Direct Testimony of Frank M. Tomicek

16, The Signatories further agree that an offer of proof in GUD No. 10174 may be made by
each Signatory with respect to the issue of whether rates should be established for the
West Texas Division on a system-wide cost of service basis.

17, The Signatories agree to support and seek Commission approval of this Settlement
Agreement,

18. The Signatories agree that neither this Settlement Agreement nor any oral or written
statements made during the course of settlement negotiations may be used for any
purpose other than as necessary to support the entry by the Commission of an order
approving this Seftlement Agreement. Signatories further expressly agree that this

6
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Settlement Agreement and any oral or written statements made during the course of
settlement negotiations are privileged, inadmissible, and not relevant to prove any issues
associated with Atmos Energy’s rate filing in GUD No. 10170,

19.

4 -
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indivisible, and that if the Commission eaters an order that is inconsistest with this
Settlement Agreement, then any Signatory may withdraw without being deemed to have
waived any procedural right or to have taken any substantive position on any fact or issue

by virtue of that Signatory’s entry into the Settlement Agreement or its subsequent
withdrawal,

20. The Signatories agree that this Settlement Agreement is binding on each Signatory only
for the purpose of settling the issues set forth herein and for no other purposes, and
except to the extent the Settlement Agreement governs a Signatory’s rights and
obligations for future periods, this Settlement Agreement shall not be binding or
precedential upon a Signatory outside this proceeding,

21.The Signatories agree that this Settlement Agreement may be executed in multiple
counterparts and may be filed with facsimile signatures,

Agreed to this 14" day of September, 2012,

ATMOS Y f T TEXAS DIVISI

By:

.Co \k.)

AMARILLO RATE DIVISION C LUBBOCK RATE DIVISION CITY

By:

Alfred R. Herrera
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Settlement Agreement and any oral or written statements made during ths course of
seitlement negotiations are privileged, inadmissible, and not relsvant to prove any issues
assoclated with Atmos Energy’s rats filing in GUD No. 10170,

, The Signatories agres that the terms of the Settlement Agroament are Interdependent and

and that if the Commission enters an order that is inconsistent with this
Settlement Agreement, then any Signatory may withdraw without being deemed to have
wdvedmypmwdurddghtottohmukmmymbmnﬂvepodﬁononmyfuctorm

by virtus of that Signatory's catry into the Settlement Agreement or its subsoquent
withdrawal,

20, The Signatories agree that this Settlement Agreement is binding on each Signatory only

21

fotthepmpouofseﬂllnlthoimuutforthhmlnandfornoothotpmuﬁmd
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obligations for future periods, this Settlement Agreement shall not be binding or
precedential upon a Signatory outside this proceeding.

.The Signatories agreo that this Settlement Agreement may be executed in multiple

countesparts and may be Aled with facsimile signatures,

Agread to this 14® day of September, 2012,

ATMOS ENERGY CORP, WEST TEXAS DIVISION

By:

Ana M, Coffin

AMARILLO RATE DIVISION CITIES & LUBBOCK RATE DIVISION CITY

By:

&

Alfred R. Herrera "
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STAFF OF THE RAILROAD COMMISSION OF TEXAS

nﬂﬂr

Y G A‘;;..
A"W”Mofﬂxo ‘atirgarl Commission of Texas

o) SERVED BY ATMOS WEST TEXAS

Geofitey M. Gay
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STAFF OF THE RAILROAD COMMISSION OF TEXAS

John Griffin
Attomey for Staff of the Railroad Commission of Texas

STEERING COMMITTEE OF CITIES SERVED BY ATMOS WEST TEXAS
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| WEST TEXAS DIVISION EXHIBIT A
ATMOS ENERGY CORPORATION
RATE SCHEDULE: RESIDENTIAL GAS SERVICE
APPLICABLE TO: ALL AREAS IN
| EFFECTIVE DATE: Bllis Renderog ono:nd after
Avallability

This schedule s applicable to

general use by Residential customers for heating, cooking,

refrigeration, water heating and other similar type uses. This schedule is not available for service
to premises with an alternative supply of natural gas,

Monthly Rate
Charge | o - . | Amount
Customer Charge = All Areas In The West Texas Division $ 18:00-13,50
$ 0-06073
Consumption Chame_ﬂmij!eummm 0,126 14per Cef |
I : aroe $ 0.17055 per ccf
I $ 0.07550 per cef
| $ 0.09175 per ccf

The West Texas Division Gas Cost Adjustment Rider applies to this schedule.

The West Texas Division Weather Normalization Adjustment Rider applies to this schedule.

The West Texas Division Rider TAX applies to this schedule.

The West Texas Division Rider FF applies to this schedule.
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| WEST TEXAS DIVISION EXHIB
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | COMMERCIAL GAS SERVICE

APPLICABLE TO; 1/
Avaliability

This schedule Is applicable to Commercial customers, including hospitals and churches, for
heeting, cooking, refrigeration, water heating and cther similar type uses. This schedule is not
avallable for service to premises with an altemative supply of natural gas.

Monthly Rate

| | Customer Charge = All Areas In The West Texas Division $ 40.0030.00
- $ 0-048050,09317

| Consumption Charge = WTX Citles Incomorated per Cof

| $0.11330 per ccf

| $0.09794 per ccf

| $ 000045 per ccf

The West Texas Division Gas Cost Adjustment Rider applies to this schedule.
The West Texas Division Weather Normalization Adjustment Rider applies to this schedule.

The West Texas Division Rider TAX applies to this schedule.
The West Texas Division Rider FF applies to this schedule.
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| WEST TEXAS DIVISION EXHIB
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | INDUSTRIAL GAS SERVICE

. Bills Rendered on and after
| EFFECTIVE DATE: 07144/204210/01/2012
Availability

This schedule is applicable to the sales to any industrial or commercial customer whose
predominant use of natural gas is other than space heating, cooking, water heating or other similar
type uses. Service under this schedule is avallable to eligible customers following execution of a

contract specifying the maximum hourly load. This schedule is not avallable for service to
premises with an alternative supply of natural gas.

Monthly Rate
Charge ' . Amount
| | Customer Charge — All Areas In The West Texas Division $ 275.00
Consumption Charge = WTX Clties Incorporated $ 0:030620.05265

percef

The West Texas Division Rider TAX applies to this schedule.
The West Texas Division Rider FF applies to this schedule.




| WEST TEXAS DIVISION EXHIB
ATMOS ENERGY CORPORATION
RATE SCHEDULE: | PUBLIC AUTHORITY GAS SERVICE
APPLICABLE TOr | ALL AREASIN THEWESTT
| EFFECTIVE DATE: Bills Rend:nd:no:l;d after
Avallability
This schedule Is applicable to general use by Public Authority type customers, including public
schools, for heating, cooking, refrigeration, water heating and other similar type uses. This
schedule Is not avallable for service to premises with an alternative supply of natural gas,
Monthly Rate
| | Customer Charge - All Areas In The West Texas Division $75.00
- $ 0:074310.08431
I Consumption Charge — WTX Citiea Incorporated per Cof
| $0.10078 per cef
I $0.10638 per cof
I $0.12081 per ccf

The West Texas Division Gas Cost Adjustment Rider applies to this schedule,

The West Texas Division Weather Normalization Adjustment Rlider applies to this schedule.

The West Texas Division Rider TAX applies to this schedule.
The West Texas Division Rider FF applies to this schedule.
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| WEST TEXAS DIVISION EXHIBIT A
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | STATE INSTITUTION GAS SERVICE

. | Bills Rendered on and after
Availability

This schedule is applicable to gas service to state agencies (as provided in Texas Utilitles Code,
Section 104.202) including, but not limited to, state college and universities, MHMR schools,
agriculture, highway and public safety departments, prisons, and other facilities owned or operated

by the State of Texas for the purpose of heating, cooking, refrigeration, water heating and other
similar type uses.

Monthly Rate
Charge o = : _ Amount ~
| | Customer Cherge - All Areas In The West Texas Division $ 75.00
$ 0.024310,10146
I Consumption Charge_~ WTX Cities Incorporated per Cof
I $0.13551 per ccf
| $0.11115 per ccf

The West Texas Division Gas Cost Adjustment Rider applies to this schedule,
The West Texas Division Weather Normalization Adjustment Rider applies to this schedule.




WEST TEXAS-DIVIBION- EXHIBIY A
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | TRANSPORTATION SERVICE

APPUCABLE TO: | ALL AREAS IN THE WEST TEXAS DIVISION

EFFECTIVE DATE: | 8liis Rendered on or after 0¥/44/204310/01/2012

Application

Applicable, In the event that Company has entered Into a Transportation Agresment, to a customer
directly connected to the Atmos Energy Corp., West Texas Division Distribution System for the
tranapostation of all natural gas suppiied by Customer or Customer's agent at one Polnt of Delivery for
usa in Customer's facility with an estimated annual usage greater than 100,000 Ccf per meter.

Type of Service

Where service of the type desired by Customer is nol already avallabie at the Point of Dalivery, additional
charges and speclal contract amangaments between Company end Customer may be required prior to

sarvics being furnished.
Monthly Rate

Customer's bill will be calculated by edding the following Customer and Ccf charges to the amounts and
quantities dus under the riders listed below:

Charge ' ' i Amoum Qo

Customer Charge per Meter — Al Araaa In the VWest Texas Division $ 275.00 per month

Consumption Charge per-Cof- WTX Cltles Incomorated $ 6:030830.05288 per Ccf

Upstream Transportation Cost Recovery: The customer Is responsible for all upstream
transportation costs.

Retention Adjustment: Pius a quantity of gas equal to the Company’s most recently calculated
financial L&V percentage for the tweive months ended September multiplied by the gas received
Into Atmos Energy Corporation’s West Texas Divislon for transportation to the customer,

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordances with Rider

FF. Rider FF is only applicable to customers Inside the corporate limits of any incomoraled
municipafity,

Tax Adjustment Plus en amount for tax caiculated in accordance with Rider TAX,
Surcharges: Pius an amount for surcharges calculated In accordance with the applicable rider(s).

* { rormatted Table
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ATMOS ENERGY CORPORATION Bmra

RATE SCHEDULE: TRANSPORTATION SERVICE
APPLICABLE TO: | ALL AREAS IN THE WEST TEXAS DIVISION

EFFECTIVE DATE: | Bills Rendered on or after 0714/304310/01/2012

Imbalance Fees
AﬂbudmuodbCumm«Werlhb Rmsmmumbemwbamonmmm

delermined under the eppiicabie Transportation Agreament and quantities will not be aggregatad for
C|gotnnnrwlm Mmuitiple Transportation Agresments for the purposes of such fees. o

Monthly imbalance Fees

Cummaummmyammwlmbmmltmondofoadlmonmudeﬂmlnlm
appiicable Transportation Agreement,

Sw' moﬂ“?h‘;"g:;\ f nt of Interruption of C
nol on of an event of curtaliment or p of Customers deliverles,
Csz'unerw.forud\MMpggdeﬂw in excess of the stated level of curtaliment or ints

on,
Company 200% of the “Index” price mponodfurmmoruhofdouveryln inside FERC'.%EM:&:QY
Roponumrhum'wm‘l’mwma'.

lnﬂ\emﬂnwmmputhdfovﬂnmﬂiofdeﬂvwhlmlleERC‘lGalMMReM

under the hsading "West Texas Waha' I8 no longer published, Company will calculate the appiicable
Imbalance fees utilzing a price index meognlzJuu autharitative by the natural ' Industry and
moatduetyappmgmdl::yappaabb Index, d e

Agresment
A transportation agreement is required,

Notice

SaMuMundermdMoMqulmmdod mlubjndtohsnlﬂmdmﬂat bodles
having jurisdiction and to the Company's Tariff for Gas Service, oy

Speclal Conditions
lnwarbmmmnmundumunm mtomornmthavametypoofmeler.
|

and communication required by Company. Customer must pay C al coats
assoclated with the acquisition and Instaliation of ihe ggﬂlmd equipment. ompany
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WEST TEXAS DIVISION EXHIBIT A
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | WEST TEXAS DIVISION GAS COST ADJUSTMENT (GCA) RIDER

APPLICABLETO: {2

. | Bllla Rendered on and after
EFFECTIVE DATE: | g7/44/201210/01/2012

Application

Gas bllis Issued under rate schedules to which this Rider appliies will include adjustments to reflect
decreases or Increases in purchased gas costs or taxes. Accumulated Deferred Gas Costs shall
also be adjusted for gas cost amounts which are uncollectible. Any such adjustments shall be filed
with the appropriate regulatory authority before the beginning of the month In which the adjustment
will be applied to bills. The amount of each adjustment shall be computed as follows:

Gas Cost Adjustment (GCA)

The GCA to be applied to each Ccf billed shall be computed as follows and rounded to the nearest
$0.01:

GCA=( G/S + CF)

Where:
1, "G", In dollars, is the expected cost of gas for the expected sales blling units.

2. *S", in Ccf a8 measured at local atmospheric pressure, is the expected sales billing units to be
billed to customers in the respective section of the Company's West Texas Division.

3. *CF", In $/Ccf as measured at local atmospheric pressure, Is a correction factor charge per Ccf
to adjust for the cumulative monthly differences between the cost of gas purchased by the
Company and the amount of gas cost billed the customer plus any gas cost which is uncollectible.

More specifically, CF shall be calculated as follows:
CF = (a/b) + (ch)

a = over (under) collection dollar amount for the 12 month period ending September.
b = expected estimated sales volumes for the future 12 month period ending November.
¢ = net uncollectible gas cost, that s:

(uncallectible gas cost for the previous 12 months ended September) ~ (subsequently collected
gas cost for the previous 12 months ended September)

Once a year, on a 12 mofths ended September basis, the Company shall review the percentage of
lost and unaccounted for gas. If this percentage exceeds 5% of the amount metered in, the
correcting account balance will be reduced so that the customer will effectively be charged a
maximum of §% for lost and unaccounted for gas and the Company will absorb the excess.
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| ATMOS ENERGY CORPORATION EXHIBIT A
WEST TEXAS DISTRIBUTION SYSTEM

. | WEST TEXAS DiVISION WEATHER NORMALIZATION ADJUSTMENT
RATE SCHEDULE: (WNA) RIDER

AFPLICABLETO: | ALLAREAS IN THE WEST TEXAS DIVISION

. | Bills Rendered on and after
| EFFECTIVE DATE: 07/441201310/01/2012

Provisions for Adjustment

“The base rate per Ccf (100,000 Btu) for gas service set forth In any Rate Schedules utilized in all cities in the
West Texas Division or their environs for determining normalized winter period revenues shall be adjusted by an
amount hereinafter described, which amount Is referred to as the "Weather Normalization Adjustment.” The
Weather Normalization Adjustment shall apply to all temperature sensitive residential, commercial, public
authority, and state institution bills based on meters read during the revenue months of October through May.

OMp . aye anzation Agiustmen
The Weather Normalization Adjustment Factor shall be computed to the nearest one-hundredth cent per Ccf by
the following formula:

WNAF RiI  (HSE] (NDD-ADD) )
i = (8L i + (HSF i x ADD )
Where
i = any particular Rate Schedule or billing classification within any such
particular Rate Schedule that contains more than one billing classification
WNAF | = Weather Normallzation Adjustment Factor for the i® rate schedule or
classification expressed in cents per Ccf
R [ = base rate of temperature sensitive sales for the i® schedule or
classification utilized
HSF i = heat sensitive factor for the I schedule or classification divided by the
average bill count In that class
NDD ] =_billing cycle normal heating degree days
ADD 1 = billing cycle actual heating degree days
BL i = base load sales for the I schedule or Classification divided by the

average bill count in that class

The Weather Normalization Adjustment for the | customer in i rate schedule is computed as: ‘
WNA | WNAF I xqii

Where qii is the relevant sales quantity for the |
Customer In i" rate schedule
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WEST TEXAS DIVISION EXHIBIT A
ATMOS ENERGY CORPORATION

RIDER: FF - FRANCHISE FEE ADJUSTMENT

AFPLICABLETO:—| 2

. | Bllls Rendered on and after

Application

Applicable to Customers inside the corporate limits of an incorporated municipality that imposes a
municipal franchise fee upon Company for the Gas Service provided to Customer. Franchise Fees to be
assessed solely to customers within the municipal limits. This does not apply to Environs customers.

Monthly Adjustment

Company will adjust Customer's bill each month in an amount equal to the municipal franchise fees
payable for the Gas Sesvice provided to Customer by Company. Municipal franchise fees are determined

by each municipality's franchise ordinance. Each municipality’s franchise ordinance will specify the
percentage and applicability of franchise fees.

From time to time, Company will make further adjustments to Customer's bill to account for any over- or
under-recovery of municipal franchise fees by Company.
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WEST TEXAS DIVISION EXHIBIT A
ATMOS ENERGY CORPORATION

RIDER: TAX ~ TAX ADJUSTMENT

APPHICABLEE TO:T— | ALLAREAS IN'-THE WEST TEXAS DIVISION

. | Bllls Rendered on and after
EFFECTIVE DATE: 07/441204210/01/2042

Application

Appiicable to Customers taking service under Residential, Commercial, Industrial, and-Public Authority,
and State Institution customers to the extent of state gross receipts taxes only.

Each monthly bill shall be adjusted for state gross recelpts taxes imposed by Sections 182.021 -
182-025 of the Texas Tax Code,

Each monthly bill shall also be adjusted by an amount equivalent to the amount of all applicable taxes
and any other govemmental impositions, rentals, fees, or charges (except state, county, city, and special
district ad valorem taxes and taxes on net income) levied, assessed, or Imposed upon or allocated to
Company with respect to the Gas Service provided to Customer by Company, and any associated
facilities involved in the performance of such Gas Service. Each monthly bill shall also be adjusted by an
amount equivalent to the proportionate part of any increase or decrease of any tax and any other
govemmental imposition, rental, fee, or charge (except state, county, city, and special district ad valorem
taxes and taxes on net income) levied, assessed, or imposed subsequent to the effective date of this
tariff, upon or allocated to Company's operations, by any new or amended law, ordinance, or contract.
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| ATMOS ENERGY CORPORATION XHIB
WEST TEXAS DIVISION

RATE SCHEDULE: | OTHER SERVICE CHARGES

APPLICABLE TO:— [ ALLAREAS IN THE WEST TEXAS DIVISION

. | Bills Rendered on and after
EFFECTIVE DATE: | 5244/201210/01/2012

Charge - : ‘. Amount
Tumn On New Service With Meter Set $45.00
Tum On Service (shut-In test required) $37.00
Tum On Service (meter read only required) $21.00
Miscellaneous Service Charge Calls $10.00
Reconnect Delinquent Service or Service $ 47.00
Temporarily Off at Customer's Request ’

Retumn Check Fee $25.00
Tampering Fee $ 150.00

Charge Amount
Tum On New Service With Meter Set $67.50
Tum On Service (shut-In test required) $55.50
Tum On Service (meter read only required) $31.50
Miscellaneous Service Charge Calls $15.00
Reconnect Delinquent Service or Service $70.50
Temporarily Off at Customer’'s Request
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| ATMOS ENERGY CORPORATION
WEST TEXAS DIVISION

RATE SCHEDULE:

OTHER SERVICE CHARGES

APPLICABLETO: —# BIN-TF
.| Blils Rendered on and after
Tampering Fee $ 150.00
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WEST TEXAS DIVISION

EXHIBIT A
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | RESIDENTIAL GAS SERVICE

_f.\Fﬂ |E|ﬂiE’l’ﬂ. <] 5 . . e -~ — T

EFFECTIVE DATE: | Bills Rendered on and after 10/01/2012

Avallability

This schedule is applicable to general use by Residential customers for heating, cocking,

refrigeration, water heating and other similar type uses. This schedule is not available for service
to premises with an alternative supply of natural gas.

Monthly Rate
Ghwgs - . . . o “Amount
Customer Charge — All Areas In The West Texas Division $13.50
Consumption Charge ~ WTX Cities Incorporated " $ 0.12814 per Ccf
Consumption Charge - WTX Cities Unincorporated $ 0.17055 per cct
Consumption Charge ~ Amarillo Incorporated and Unincorporated $ 0.07550 per ccf
Consumption Charge ~ Lubbeck Incorporated and Unincorporated $ 0.09175 per cet

The West Texas Division Gas Cost Adjustment Rider applies to this schedule,

The West Texas Division Weather Normalization Adjustment Rider applies to this schedule.
The West Texas Division Rider TAX appliies to this schedule.

The West Texas Division Rider FF applies to this schedule.

Miscellaneous Charges: Plus an amount for miscellaneous charges calculated in accordance with the
applicable rider(s).
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WEST TEXAS DIVISION ' EXHIBIT A
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | COMMERCIAL GAS SERVICE

APPLICABLETO: | ALLAREAS IN THE WEST TEXAS DIVISION

EFFECTIVE DATE: Bills Rendered on and after 10/01/2012

Avallability

This schedule Is applicable to Commercial customers, including hospitals and churches, for
heating, cooking, refrigeration, water heating and other similar type uses. This schedule is not
avallable for service to premises with an alternative supply of natural gas.

Monthly Rate
Charge _ S ' Amodnt_ '.
Customer Charge — All Areas In The West Texas Division $30.00
Consumption Charge — WTX Cities Incorporated $ 0.08317 per Ccf
Consumption Charge ~ WTX Cities Unincorporated $ 0.11330 per ccf
Consumption Charge — Amarillo Incorporated and Unincorporated $ 0.09794 per ccf
Consumption Charge - Lubbock Incorporated and Unincorporated $ 0.09045 per ccf

The West Texas Division Gas Cost Adjustment Rider applies to this schedule.

The West Texas Division Weather Normalization Adjustment Rider applies to this schedule.
The West Texas Division Rider TAX applies to this schedule.

The West Texas Division Rider FF applies to this schedule.

Miscellaneous Charges: Plus an amount for miscellaneous charges calculated in accordance with the
applicable rider{s).
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WEST TEXAS DIVISION
ATMOS ENERGY CORPORATION

3

EXHIBIT A

RATE SCHEDULE: | INDUSTRIAL GAS SERVICE

APPLICABLE TO:—ALLAREAS IN THE WEST TEXAS DIVISION

EFFECTIVE DATE: | Bllls Rendered on and after 10/01/2012

Avallabllity

This schedule is applicable to the sales to any industrial or commercial cuslomer whose
predominant use of natural gas is other than space heating, cooking, water heating or other similar
type uses. Service under this schedule is available to eligible customers following execution of a
contract specifying the maximum hourly load. This schedule is not available for service to

premises with an altenative supply of natural gas.

Monthly Rate
Charge . Amount
Customer Charge — All Areas In The West Texas Division $ 275.00
Consumption Charge — WTX Cities incorporated $ 0.05286 per ccf
Consumption Charge — WTX Cities Unincorporated $ 0.06091 per ccf
Consumption Charge ~ Amarillo Incorporated and Unincorporated $ 0.11273 per ccf
Consumption Charge ~ Lubbock Incorporated and Unincorporated $ 0.07402 per cct

The West Texas Division Gas Cost Adjustment Rider applies to this schedule.

The West Texas Division Rider TAX applies to this schedule.

The West Texas Division Rider FF applies to this schedule.

Miscellaneous Charges: Plus an amount for miscellaneous charges calculated in accordance with the

applicable rider(s).
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WEST TEXAS DIVISION

EXHIBIT A
ATMOS ENERGY CORPORATION

RATE SCHEdULE: PUBLIC AUTHORITY GAS SERVICE

APPLICABLE TOT | ALL AREASIN'THE WEST TEXAS DIVISION—

EFFECTIVE DATE: Blils Rendered on and after 10/01/2012

Avallability

This schedule is applicable to general use by Public Authority type customers, Including public
schools, for heating, cooking, refrigeration, water heating and other similar type uses. This
schedule is not avallable for service to premises with an altemative supply of natural gas.

Monthly Rate

Chege b 2 of, D
Customer Charge ~ All Areas In The West Texas Division $75.00
Consumption Charge — WTX Cities Incorporated $ 0.08431 per Cct
Consumption Charge — WTX Cities Unincorporated $ 0.10076 per ccf
Consumption Charge — Amarillo Incorporated and Unincorporated $ 0.10638 per ccf
Consumption Charge — Lubbock Incorporated and Unincorporated $ 0.12981 per ccf

The West Texas Division Gas Cost Adjustment Rider applies to this schedule.

The West Texas Division Weather Normalization Adjustment Rider appliies to this schedule.
The West Texas Division Rider TAX applies to this schedule.

The West Texas Division Rider FF applles to this schedule.

Miscellaneous Charges: Plus an amount for miscellaneous charges calculated in accordance with the
applicable rider(s).
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WEST TEXAS DIVISION EXHIBIT A
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | STATE INSTITUTION GAS SERVICE

APPLICABLE TO:— [ ALLAREAS IN THE WEST TEXAS DIVISION
EFFECTIVE DATE: | Bllls Rendered on and after 10/01/2012

Avallability

This schedule is applicable to gas service to state agencies (as provided in Texas Utilities Code,
Section 104.202) Including, but not limited to, state college and universities, MHMR schools,
agriculture, highway and public safety departments, prisons, and other facilities owned or operated

by the State of Texas for the purpose of heating, cooking, refrigeration, water heating and other
similar type uses.

Monthly Rate
Ghage . s T T amom
Customer Charge — All Areas in The West Texas Division $75.00
Consumption Charge — WTX Cities Incorporated $ 0.10148 per Ccf
Consumption Charge -~ WTX Cities Unincorporated $ 0.13551 per ccf
Consumption Charge — Lubbock Incorporated and Unincorporated $ 0.11115 per ccf

The West Texas Division Gas Cost Adjustment Rider applies to this schedule.

The West Texas Division Weather Normalization Adjustment Rider applies to this schedule.
The West Texas Division Rider TAX applies to this schedule.
The West Texas Division Rider FF applies to this schedule.

Miscellaneous Charges: Plus an amount for miscellaneous charges calculated in accordance with the
applicable rider{s).
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WEST TEXAS DIVISION EXHIBIT A
ATMOS ENERGY CORPORATION

O

RATE SCHEDULE: | TRANSPORTATION SERVICE

Awwm

EFFECTIVE DATE: | Bills Rendered on or after 10/01/2012

Application

Applicable, in the event that Company has entered into a Transportation Agreement, to a customer
directly connected to the Atmos Energy Corp., West Texas Division Distribution System for the
transportation of all natural gas supplied by Customer or Customer's agent at one Point of Delivery for
use in Customer's facility with an estimated annual usage greater than 100,000 Ccf per meter.

Type of Service

Where service of the type desired by Customer s not already available at the Point of Dellvery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate

Customer's bill will be calculated by adding the following Customer and Ccf charges to the amounts and
quantities due undér the riders listed below:

Charge . C ' Amount .

Customer Charge per Meter — All Areas in the West Texas Division | $ 275.00 per month

Consumption Charge - WTX Ciies Incorporated $ 0.05286 per Ccf

Consumption Charge — WTX Cities Unincorporated $ 0.08091 per ccf

Consumgption Charge ~ Amarillo Incorporated and Unincorporated $0.11273 per ccf

Consumption Charge ~ Lubbock Incorporated and Unincorporated $ 0.07402 per ccf

Upstream Tranaportation Cost Recovery: The customer is responsible for all upstream
trangportation costs.

Retention Adjustment: Plus a quantity of gas equal to the Company's most recently calculated
financial L&U percentage for the tweive months ended September multipiied by the gas received
into Atmos Energy Corporation's West Texas Divislon for transportation to the customer.
Franchise Fee Adjustment: Plus an amount for franchise fees calculated In accordance with Rider
FE. Rider FF Is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated In accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Miscellaneous Charges: Plus an amount for miscellaneous charges calculated in accordance with
the applicable rider(s).



WEST TEXAS DIVISION

EXHIBIT A
ATMOS ENERGY CORPORATION.

RATE SCHEDULE: | TRANSPORTATION SERVICE

APPLICABLETO: |

N

EFFECTIVE DATE: | Bills Rendered on or after 10/01/2012

Conversions: Units may be converted from Ccf to Mcf or Mmbtu as necessary to comply with the
underlying transportation agreement.

Imbalance Fees

All fees charged to Customer under this Rate Schedule will be charged based on the quantities
determined under the applicable Transportation Agreement and quantities will not be aggregated for any
Customer with multiple Transportation Agreements for the purposes of such fees.

Monthly Imbalance Fees

Customer shall pay Company a monthly Imbalance fee at the end of each month as defined in the
applicable Transportation Agreement,

Curtaiiment Overpull Fee
Upon notification by Company of an event of curtailment or Interruption of Customers dellveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtaliment or interruption, pay

Company 200% of the ‘“Index” price reported for the month of dellvery in Inside FERC's Gas Market
Report under the heading "West Texas Waha".

Replacement index

in the event the “Index” price reported for the month of delivery in inside FERC's Gas Market Repoit
under the heading "West Texas Waha" Is no longer published, Company will calculate the applicable

imbalance fees utilizing a dally price index recognized as authoritative by the natural gas industry and
most closely approximating the applicable index.

Agreement
A transportation agreement Is required.

Notice

Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company's Tariff for Gas Service.

Speclal Conditions

In order to receive transportation service under this tariff, customer must have the type of meter,

instrumentation, and communication required by Company. Customer must pay Company all costs
assoclated with the acquisition and installation of the required equipment.
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WEST TEXAS DIVISION EXHIBIT A
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | WEST TEXAS DIVISION GAS COST ADJUSTMENT (GCA) RIDER

APPLICABLETO— 2

EFFECTIVE DATE: | Bills Rendered on and after 10/01/2012

Application

Gas bills issued under rate schedules to which this Rider applies will include adjustments to refiect
decreases or Increases In purchased gas costs or taxes. Accumulated Deferred Gas Costs shall
aiso be adjusted for gas cost amounts which are uncallectible. Any such adjustments shall be filed

with the appropriate regulatory authority before the beginning of the month in which the adjustment
will be applied to bills. The amount of each adjustment shall be computed as follows:

Gas Cost Adjusiment (GCA)

The GCA to be applied to each Ccf billed shall be computed as follows and rounded to the nearest
$0.01:

GCA=(G/S + CF)

Where;
1. *G", In dollars, Is the expected cost of gas for the expected sales billing units.

2. *S", in Ccf as measured at local atmospheric pressure, is the expected sales biliing units to be
billed to customers in the respective section of the Company's West Texas Division.

3. "CF", in $/Ccf as measured at local atmospheric pressure, is a correctlon factor charge per Ccf
to adjust for the cumulative monthly differences between the cost of gas purchased by the
Company and the amount of gas cost billed the customer plus any gas cost which is uncollectible.

More specifically, CF shall be calculated as follows:
CF = (a/b) + (ch)

a = over (under) collection dollar amount for the 12 month period ending September.
b = expected estimated sales volumes for the future 12 month period ending November.
¢ = net uncollectible gas cost, that is:

(uncollectible gas cost for the previous 12 months ended September) — (subsequently collected
gas cost for the previous 12 months ended September)

Once a year, on a 12 months ended September basis, the Company shall review the percentage of
lost and unaccounted for gas. If this percentage exceeds 5% of the amount metered in, the
correcting account balance will be reduced so that the customer will effectively be charged a
maximum of 5% for lost and unaccounted for gas and the Company will absorb the excess.
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ATMOS ENERGY CORPORATION EXHIBIT A
WEST TEXAS DISTRIBUTION SYSTEM

. | WEST TEXAS DIVISION WEATHER NORMALIZATION ADJUSTMENT
RATE SCHEDULE: (WNA) RIDER

. -

APPLICABLE TO: ALL AREAS IN THE WEST TEXAS DIVISION

EFFECTIVE DATE: Bllls Rendered on and after 10/01/2012

P.rovisions for Adiustment

The base rate per Ccf (100,000 Btu) for gas service set forth in any Rate Schedules utilized In all cities in the
West Texas Division or their environs for determining normalized winter period revenues shall be adjusted by an
amount hereinafter described, which amount is referred to as the “Weather Normalization Adjustment” The
Weather Nomalization Adjustment shall apply to all temperature sensitive residential, commercial, public
authority, and state institution bills based on meters read during the revenue months of October through May.

2 <8 - BINe
The Wi r Normalization Adjustment Factor shall be computed to the nearest one-hundredth cent per Ccf by
the following formula:

WNAF R1  (HSF1 (ND
i = (BL | + (HSF 1x ADD )
Where

i = any particular Rate Schedule or billing classification within any such
particular Rate Schedule that contains more than one billing classification

WNAF i = Weather Normalization Adjustment Factor for the I” rate schedule or
classification expressed in cents per Ccf

R i = base rate of temperature sensitive sales for the I” schedule or
classification utilized

HSF | = heat sensitive factor for the I” schedule or classification divided by the
average bill count in that class

NDD I = _billing cycle normal heating degree days

ADD i = _billing cycle actual heating degree days

BL i = base load sales for the I schedule or Classification divided by the

average bill count in that class

_The Weather Normalization Adjustment for the | customer in I” rate schedule Is computed as:

WNA } WNAF1 xqil

Where gji is the relevant sales quantity for the "
Customer in |™ rate schedule




WEST TEXAS DIVISION EXHIBIT A
ATMOS ENERGY CORPORATION

RIDER: FF - FRANCHISE FEE ADJUSTMENT

.

APPEHCABEE TO:— | ALLAREASIN THE WEST TEXAS DIVISION
EFFECTIVE DATE: | Bills Rendered on and after 10/01/2012

Application

Applicable to Customers Inside the corporate limits of an incorporated municipality that imposes a
municipal franchise fee upon Company for the Gas Service provided to Customer. Franchise Fees to be
assessed solely to customers within the municipal limits. This does not apply to Environs customers.

Monthly Adjustment

Company wili adjust Customer's bill each month in an amount equal to the municipal franchise fees
payable for the Gas Service provided to Customer by Company. Municipal franchise fees are determined

by each municipality’s franchise ordinance, Each municipality's franchise ordinance will specify the
percentage and applicabllity of franchise fees.

From time to ime, Company will make further adjustments to Customer's bill to account for any over- or
under-recovery of municipal franchise fees by Company.
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WEST TEXAS DIVISION EXHIBIT A
ATMOS ENERGY CORPORATION

RIDER: TAX — TAX ADJUSTMENT

APPLICABLE TO: ALL AREAS IN THE WEST TEXAS DIVISION

EFFECTIVE DATE: | Bllls Rendered on and after 10/01/2012

Application

Applicable to Customers taking service under Residential, Commercial, Industrial, Public Authority, and
State Institution customers to the extent of state gross receipts taxes only.

Each monthly bill shall be adjusted for state gross receipts taxes imposed by Sections 182-021 -
182-025 of the Texas Tax Code.

Each monthly bill shall also be adjusted by an amount equivalent to the amount of all applicable taxes
and any other govemnmental Impositions, rentals, fees, or charges (except state, county, city, and special
district ad valorem taxes and taxes on net income) levied, assessed, or imposed upon or allocated to
Company with respect to the Gas Service provided to Customer by Company, and any assoclated
facilties Involved in the performance of such Gas Service. Each monthly bill shall also be adjusted by an
amount equivalent to the proportionate part of any increase or decrease of any tax and any other
govemmental imposition, rental, fee, or charge (except state, county, city, and special district ad valorem
taxes and taxes on net income) levied, assessed, or imposed subseguent to the effective date of this
tariff, upon or allocated to Company's operations, by any new of amended law, ordinance, or contract.
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ATMOS ENERGY CORPORATION EXHIBIT A
WEST TEXAS DIVISION

RATE SCHEDULE: | OTHER SERVICE CHARGES
—— | APPLICABLETO: {2

EFFECTIVE DATE: | Bills Rendered on and after 10/01/2012

The service charges on this tariff will ba applied in accordance with Atmos Energy’s Quality
of Service rules and Commission rule 7.45.

These charges apply to services initiated between 8am and Spm, Monday through Friday.

Charge - . e 7T : ‘ Amount
Tum On New Service With Meter Set $ 45.00
Turn On Service (shut-in test required) $37.00
Tum On Service (meter read only required) $21.00
Miscellaneous Service Charge Calls $ 10.00
Reconnect Delinquent Service or Service $ 47.00
Temporarily Off at Customer’s Request ’

Retum Check Fee $25.00
Tampering Fee $ 150.00

Charge ’ ' , N . Amount
Tum On New Service With Meter Set $67.50
Tum On Service (shut-In test required) $56.50
Tum On Service (meter read only required) $31.50
Miscellaneous Service Charge Calls $15.00

Reconnect Delinquent Service or Service $70.50
Temporarily Off at Customer's Request )

Tampering Fee $ 150.00
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ATMOS ENERGY CORPORATION EXHIBIT B
WEST TEXAS 8YSTEM STATEMENT OF INTENT GUD 10474
RATE DESIGN - PROSPECTIVE

NOTE (1): Each column includes both municipal and unincorporated biliing determinates for the jurisdiction listed.

Line ) _ .
e Nes=—— —__ Duucription West Texas (1) Amarillo (1) Lubbock (1)
(a) (b) {© @
Reslidential

1 Rate Charactaristics:

2 Customer Charge $13.50 $13.50 $13.50
3
4
8§ Consumption Charge ($/Ccf)

-] All Consumption $0.13075 $0.07850 $0.08175
7

a .

9 Bils 1,620,808 812,172 800,690 3,242,768
10 Total Cef 80838487 49,067,785 40,067,098 170,872,260
1 A
12 Proposed Revenue:

13 Customer Charge $ 22003720 $10,964,328 $10,808,320 $ 43,777,368
14  Consumption Charge 10,568,744 3,772,721 3,678,062 18,018,627
15 Base Revenue $ 32573464 14,737,050 §14,485381 $ 61,795,895
18 Local Gross Recelipts 1,318,478 641,228 602,786
17 State Gross Receipts 607,814 298,002 278,213
18 Margin including Tax 34,497,558 15,874,379 15,388,380 65,538,318
19 Commerclal
20 Rata Charactaristics: '

21 Cuslomer Charge $30.00 $30.00 $30.00

22
23
24 Consumption Charge ($/Ccf)

25 Al Consumption $0.08710 $0.06794 $0.00045
28
27 3 )

28 Bills 143,258 71,581 71,181 288,020

20 Total Ccf 31,232 602 21,123,133 16,209,569 68,688,204
30
31 Proposed Revenue:

32 Customer Charge $ 4297736 $ 2,147,420 $ 2,135444 $ 5,580,800
33 Consumption Charge 3,032,704 2,068,708 1,466,118 8,567,628
34 Base Revenue $ 7,330,440 4,218,128 3,601,560 § 15,148,126
a5 Local Gross Recsipts 272,848 186,158 155,259
36 State Gross Receipts 1250831 85,458 71,659
37 Margin Including Tax 7,728,217 4,488,739 3,828479 16,044,436
38 Industria)

39 Rate Characteriatics:

40 Customer Charge $275.00 $275.00 $275.00
41

42 Consumption Charge ($/Ccf)

43 0-1000 Ccf $0.05711 $0.11273 $0.07402

44 Over 1000 Ccf $0.05711 $0.11273 $0.07402
45
48 :

47 Biis 2,209 283 634 3,218
48 Total Cof 7.271,125 2,682,785 2,749,397 12,703,307
49 0-1000 Cct 940,666 160,834 206,179 1,397,680
860  Over 1000 Ccf 8,330,458 2,521,951 2453218 11,305,627
851

62 Proposed Revenue:

63 Customer Charge $ 632225 § 77826 $ 174350 $ 884,400
54 Consumption Charge



- 3 >

65  0-1000 Ccf 415,257 302,431 203,520 821,208
56  Over 1000 Ccf
57 Base Revenue $§ 1047482 $ 360,256 § 377,870 $ 1,805,808
58 Local Gross Receipts 19,622 17,120 15,948

State Groas Receipts 9,058 7,801 7,360

Margin Including Tax 1,076,160 405,277 401,176 1,882,613

Publlc Authority
83  Customer Charge $75.00 $75.00 $75.00
64
88
868 Consumption Charge ($/Ccf)
67 Al Consumption $0.08524 $0.10638 $0.12681
a8
89 3
70 Bils 17,457 2,574 1,735 21,765
71  Total Cef 11,340,348 4,194,228 1,755,276 _ 17289 850
72
73 Proposed Revenue: '
74  Customer Charge $ 1300249 $ 193020 §$ 130,108 $ 1,632,378
78 Consumption Charge 960,586 448,160 227,848 1,640,812
76 Base Revenus $§ 2275844 § 630,180 § 357,959 $ 3272987
77 Local Gross Receipta 96,118 21,282 13,728
78 State Gross Recalpts 44,363 9,800 6,338
e tn—— _—J—-g————f———__—

79 Margin Including Tax 2,416,325 670,250 378,017 3,464,562
80 State
81  Rate Charactaristics;
82 Customer Charge $75.00 $75.00 $75.00
83
84
86  Consumption Charge ($/Ccf)
86 Al Consumption $0.10422 $ 011115
87
88  Biliing Units:
89 Bils 1,102 675 1,777
80 Total Cof 839,957 826,141 1,466,009
91
82 Proposed Revenus: .
93 Customer Charge $ 82688 $ . $ 50800 $ 133275
84  Consumption Charge 66,698 0 91,822 158,518
95 Base Revenue $ 149363 § - $ 142430 § 291,793
86 Local Gross Receipts §,832 - 4,118
97 State Gross Receipts 2,738 - 1,801
98 Margin including Tax 168,033 - 148,460 308,482

Proposed Margin inclusive of Revenue Related Taxes 48,877, 21,238,647 122802 §$ 67, 9
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Atmos Energy Wast Texas Division

Local Gress Recaipts

EXHIBIT B
Propossd Class Aliocation - Sskiement Offer GUD 10174
WestTexss L WestTemsOCL _ AmariflolcL  AmartioOCL  LubboekCL Lubbock OCL  TOTAL
—  CURRENTREVEMUES*
—————— R 31,014,858 3482020 12,811,710 AT2003 1242955 1020087 81,030,909
Commercisi 8,427,824 1,301,288 3641002 104078 3201473 149457 14828317
industria 82,271 613,889 338,657 1,638 328, 1,785,588
Public Autharty 224417 191,500 "7.928 141,548 283,088 am s
State Agency 139,785 8 . . 84:92 45010 287
SUBTOTAL e 77,607,388 7o, 76,327 821 1,284,681 61316439
ICL 7 OCL 8PUT 7.86% 1216% 85.84% 4.08% 8271% T20%
Average
CURRENT DISTRIBUTION
Residente} 8.04% 62.56% 74.16% os.02% 0.42% TR4ON  78.15% 52.80
Commercial 18.95% 2337% 21.41% 14.47% 19.81% NO%  1828% 23972
Industrial 1.15% 11.02% 1.96% 023% 201% 174%  217% 3985008
Publla Auharty 582% 273% 248% 19.6% 179% AT%  40™%  Toese
State Agency 0.35% 033% 0.00% 0.00% 0.52% A%  038%  e2so4
100.00% 100.00% 100.00% 100.00% 100,00% 100.00%  100.00%
PROPOSED REVENUES®
Residental 91,014,838 3482020 15,108,017 805483 14200818 1188482 655318 7513w
Comemercal 8,427,624 1,301,289 . 124888 3687723 170768 16,044438 18.39%
incustrial 1 813,889 03318 1,980 378,688 1,882,613 2.10%
Publio Auhorly 2284417 161,908 500, SoT%
State Agancy 3, 0.38%
SUBTOTAL 100;
TOTAL CHANGE
0.0453
REVENUE RELATED TAXES
Loca) Gross Recelpts 4.204m% 42047% 42047%
State Gross Recelpts 1.0891% 198591% 1.8501%
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AVERAGE BILL COMPARISON EXHIBIT B
WTX, GUD 10174 SETTLEMENT
| CURRENT ]
Woest Toxas West Texas Amarillo Amarillo Lubbock Lubbock
L JCL__ _OCL

RESIDENTIAL
Average Consumption 49.00 §5.36 81.27 68.43 49.07 63.38
Customer Charge 7.50 13.50 8.21 13.50 7.88 13.50
Consumption Charge 0.27514 0.17055 0.12862 10.04562 0.17913 0.08395
Margin 20.98 22.94 16.09 16.62 16.66 18.82
Revenue Taxes on Margin
Gas Cost (see below) 25.06 28.30 31.32 34.98 25.09 32.39
Average Bill 48.03 51.24 47.41 51.61 41.74 51.21
Parcent Change From Current
COMMERCIAL
Average Consumption 204.48 209.83 29284 366.91 23115 164.44
Customer Charge 14.50 30.00 15.52 30.00 15.59 27.00
Consumption Charge 0.18484 0.11330 0.12617 0.04817 0.13767__0.08431
Margin §2.30 63.97 52.47 47.67 47.41 40.86
Revenue Taxes on Margin
Gas Cost (see below) 104.53 153.28  149.70  187.57 118.17 84.08
Average Bill 156.83 217.26 202.17 23525 168558 124.93
Percent Change From Current

NOTES:

GAS COST NOT GROSSED UP FOR REVENUE RELATED TAXES 0.4795

REVENUE RELATED TAXES - PER BOOK RATE {2) 68.20%

GAS COST WITH REVENUE TAX GROSS UP 0.5112
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AVERAGE BILL COMPARISON EXHIBIT B
WTX, GUD 10174 SETTLEMENT
| PROPOSED ]
Woest
Woest Texas Amarillo Amarillo Lubbock Lubbock
TexasICL  OCL ICL OCL oL ____0c)
RESIDENTIAL
Average Consumption 49,00 55.36 61.27 68.43 48.07 63.36
Customer Charge 13.50 13.60 13.50 13.50 13.50 13.50
Consumption Charge 0.12614  0.17055 0.07550 0.07650 0.09175 0.09175
Margin 19.68 22,94 18,13 18.87 18.00 19,31
Revenue Taxes on Margin 1.30 - 1.20 - 1.19 -
Gas Cost (see below) 25.05 28.30 31.32 :34.98 25.09 32.39
Average Bill 48.03 51.24 60.65 53.65 44.28 51.70
Percent Change From Current 0.0% 0.0% 6.8% 4.0% 8.1% 1.0%
COMMERCIAL
Average Consumption 204.48 209.83 292.84 38891 23115 1 84.44
Customer Charge 30.00 30.00 30.00 30.00 30.00 30.00
Consumption Charge 0.08317  0.11330 0.09794 0.09794 0.09045 0.08045
Margin 48.05 63.97 58.68 65.93 50.91 44.87
Revenue Taxes on Margin 3.24 . 3.88 - 3.37 -
Gas Cost (see below) 104.53 163.28  149.70 187.57 118.17 84.08
Average Bill 156.83 21726 21226 26351 17244 128.94

Percent Change From Current 0.00% 000% 499% 7.78% 4.14% 3.21%
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EXHIBITC

Eactors Required by Section 104,301 of the Texas Utilitles Code

The net Invested caplital a

mount of $354,663,775 shall be used as the baseline investment for

A al s U TOHOWINS ne

proceeding;

The overall depreciation rate shall be calculated based on the WTX Direct depreciation rates
approved by GUD 10041 and the SSU Depreciation rates approved by GUD 10170.

A federal Income tax factor of 35%;

Ad Valorem Tax of $3,659,051 divided by the net invested capital of $354,663,775 for an Ad
Valorem tax rate of 1.03%.

The average use per month per customer class in order to determine the current and proposed
bill information In future IRA filings Is as follows: Residential at 52.69 Ccf, Commercial at 239.72

Ccf, Industrial at 3,950.03 Ccf, Public Authority at 794.39 Ccf, and State Institution at 825.04 Ccf;
and

The base rate revenue allocation factors to be used to calculate the cost of changes in

investment to be recovered from the appropriate customer classes are as follows: Residential at
75.13%, Commercial at 18.39%, Industrial at 2.16%, Public Authority at 3.97%, and State
Institution at 0.35%.
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Exhibit E

ATMOS WEST TEXAS CITIES (67)

Abernathy Post
Ambherst Quitaque
ARton Ralls

Big Spring Ransom Canyon
Bovina Ropesville
Brownfield Sanford
Buffalo Springs Seagraves
Canyon Seminole
Coahoma Shallowater
Crosbyton Silverton
Dimmitt Slaton
Earth Smyer
Edmonson Springlake
Floydada Stanton
Forsan Sudan
Friona Tahoka
Hale Center Timbercreek Canyon
Happy Tulia
Hart Turkey
Hereford Vega
Idalou Wellman
Kress Wilson
Lake Tanglewood Wolfforth
Lamesa

Levelland

Littlefield

Lockney

Lorenzo

Los Ybanez

Meadow

Midland

Muleshoe

Nazareth

New Deal

New Home

Odessa

O’Donnell

Olton

Opdyke West

Palisades

Pampa

Panhandle

Petersburg

Plainview

2142/00/1144503 (current as 0f 4.17.2012)
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GUD NO. 10100 (Consolidated)

RATE CASE EXPENSES SEVERED § BEFORE THE
FROM GAS UTILITIES DOCKET NO. § RAILROAD COMMISSION
10085 § OF TEXAS

UNANIMOUS SETTLEMENT AGREEMENT

This Settlement Agreement is entered into by and between the parties of record in GUD
No. 10100, Atmos Energy Corp., West Texas Division (“Atmos” or “the Company”), the Cities

of Amarillo, Dalhart, Channing and Lubbock, the West Texas Cities Coalition, and the Staff of
the Railroad Commission of Texas (“Staff”).

WHEREAS, the Settlement Agreement resolves all issues relating to the Company’s
currently pending rate case expense proceedings stemming from the Company’s Statement of
Intent proceedings in GUD Nos. 10041, 10084, 10085, and 10174, in a manner that Atmos, the
Cities of Amarillo, Dalhart, Channing and Lubbock, the West Texas Cities Coalition and Staff

(collectively “the Signatories”) believe is consistent with the public interest, and the Signatories
represent diverse interests;

WHEREAS, the Signatories believe that a fully contested hearing in this case would be
time-consuming and entail substantial additional expense for all parties and that the public
interest will be served by adoption of an order consistent with the Settlement Agreement;

NOW, THEREFORE, in consideration of the mutual agreements and covenants
established herein, the Signatories, through their undersigned representatives, agree to and
recommend for approval by the Railroad Commission of Texas (“Commission”) the following
Settlement Terms as a means of fully resolving all issues in this proceeding;:

Settlement Terms

1. Costs Incurred to Date: The Signatories stipulate that the total amount of reasonably and

necessarily incurred rate case expenses in the consolidated proceedings is $2,092,533.
This amount is supported by the expense reports, affidavits of future estimated expenses

filed by the parties in GUD No. 10100, and the figures presented in Attachment A to this
Agreement.

Estimated Expenses: Signatories agree that reimbursement of future estimated expenses
represent the amount expected to be incurred for the completion of GUD No. 10100 and
GUD No. 10174. Estimated future expenses will be reimbursed upon presentation of
invoices evidencing that the amounts were actually incurred. Signatories further agree
that reimbursement for estimated expenses associated with GUD No. 10100 and GUD

No. 10174 will not exceed the figures presented in Attachment B on behalf of each of the
Signatories.

3. Surcharge & Amortization: The Signatories agree that the total reimbursable rate case
expense of $2,092,533 agreed upon herein shall be recovered over an approximate 12-
month period by application of a fixed-price surcharge on the customer’s bill
commencing within a reasonable period from the date a final order in GUD No. 10100
becomes effective. Use of a surcharge is a reasonable mechanism for recovering rate
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case expenses and a 12-month recovery period is reasonable in this case. The Signatories
further agree that:

a. The Rate Schedule included herein as Attachment A authorizing the recovery of
rate case expenses is reasonable, consistent with Commission precedent relevant
to rate case expense proceedings, and should be approved; and

b. Within 60 days after the conclusion of any appeals related to GUD No. 10100 or
GUD No. 10174, Atmos shall file a report, including invoices, which reconciles

the estimated expense approved to the total actual and final rate case expense
amount.

Reimbursement of Municipal Expenses: Signatories agree that the Company has
reimbursed certain actual municipal rate case expenses contemporaneously throughout
the pendency of GUD Nos. 10041, 10084, 10085 and 10174, Actually incurred
municipal rate case expenses which have not yet been reimbursed shall be remitted to the

respective municipalities following the issuance of a final order in this proceeding finding
those expenses to be reasonable.

Evidentiary Support for Settlement Agreement: In support of this Agreement, the
Signatories agree that the expense reports and affidavits attesting to expenses and future
estimated expenses that have been submitted by Atmos, the Cities of Amarillo, Dalhart,
Channing and Lubbock, and the West Texas Cities Coalition shall be admitted into the
evidentiary record of GUD No. 10100. The Signatories further agree that, if requested by
the Examiner, the Signatories shall offer respective witnesses to appear before the
Examiner to respond to any clarifying questions regarding the expenses at issue in this
proceeding, the treatment of these expenses under the terms of this Agreement, and why
Commission approval of this Agreement is reasonable and in the public interest.

The Signatories agree that the terms of the Settlement Agreement are interdependent and
indivisible, and that if the Commission enters an order that is inconsistent with this
Settlement Agreement, then any Signatory may withdraw without being deemed to have
waived any procedural right or to have taken any substantive position on any fact or issue

by virtue of that Signatory's entry into the Settlement Agreement or its subsequent
withdrawal.

The Signatories agree that all negotiations, discussions and conferences related to the
Settlement Agreement are privileged, inadmissible, and not relevant to prove any issues
outside of those negotiations, discussions and conferences.

The Signatories agree that neither this Settlement Agreement nor any oral or written
statements made during the course of settlement negotiations may be used for any

purpose other than as necessary to support the entry by the Commission of an order
implementing this Settlement Agreement.

The Signatories agree that this Settlement Agreement is binding on each Signatory only
for the purpose of settling the issues set forth herein and for no other purposes, and,
except to the extent the Settlement Agreement governs a Signatory’s rights and
obligations for future periods, this Settlement Agreement shall not be binding or
precedential upon a Signatory outside this proceeding.



10.  The Signatories agree that this Settlement Agreement may be executed in multiple

counterparts and may be filed with facsimile signatures,

Agreed to this_Z-Z.day of April, 2013.

ATMOS ENERGY CORP, WEST TEXAS DIVISION

By: g %/
Je ey @ p
ates and Regulatory Affairs

Vice President
West Texas Division of Atmos Energy Corporation

STAFF OF THE RAILROAD COMMISSION OF TEXAS

By:

John Griffin
Attorney for Staff of the Railroad Commission of Texas

AMARILLO RATE DIVISION CITIES & LUBBOCK RATE DIVISION CITY

By:

Alfred R. Herrera

STEERING COMMITTEE OF CITIES SERVED BY ATMOS WEST TEXAS

By:

Georgia N, Crump



(\ 10.  The Signatories agree that this Settlement Agreement may be executed in multiple
3 counterparts and may be filed with facsimile signatures.

Agreed to this _@dday of April, 2013,
ATMOS ENERGY CORP, WEST TEXAS DIVISION

By:

Jeffrey Foley

Vice President of Rates and Regulatory Affairs
West Texas Division of Atmos Energy Corporation

STAFF OF THE RAILROAD COMMISSION OF TEXAS

Attorney for Staff of the Railfghd Commission of Texas

AMARILLO RATE DIVISION CITIES & LUBBOCK RATE DIVISION CITY

By:

Alfred R, Herrera

STEERING COMMITTEE OF CITIES SERVED BY ATMOS WEST TEXAS

By:

Georgia N. Crump
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10.  The Signatories agree that this Settlement Agreement may be executed in multiple
counterparts and may be filed with facsimile signatures,

Agreed to this 3 day of April, 2013,
ATMOS ENERGY CORP, WEST TEXAS DIVISION

By:

Jeffrey Foley
Vice President of Rates and Regulatory Affairs
West Texas Division of Atmos Energy Corporation

s
STAFF OF THE RAILROAD COMMISSION OF TEXAS

By:

John Griffin
Attorney for Staff of the Railroad Commission of Texas

AMARILLO RATE DIVISION CITIES & LUBBOCK RATE DIVISION CITY

g —_—
By: J,’)"!Jw %L/L_-——
Felipe Alonso III

STEERING COMMITTEE OF CITIES SERVED BY ATMOS WEST TEXAS

By:

Georgia N. Crump




(“ 10.  The Signatories agree that this Seftlement Agreement may be executed in multiple
\ counterparts and may be filed with facsimile signatures.

Agreed to this 72 day of April, 2013.

ATMOS ENERGY CORP, WEST TEXAS DIVISION

By:

Jeffrey Foley
Vice President of Rates and Regulatory Affairs
West Texas Division of Atmos Energy Corporation

STAFF OF THE RAILROAD COMMISSION OF TEXAS

e~ By:
L John Griffin
‘ Attorney for Staff of the Railroad Commission of Texas

AMARILLO RATE DIVISION CITIES & LUBBOCK RATE DIVISION CITY

By:

Alfred R. Herrera

STEERING COMMITTEE OF CITIES SERVED BY ATMOS WEST TEXAS

By: ﬁ'

Georgia rump
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WEST TEXAS DIVISION

ATTACHMENT A
ATMOS ENERGY CORPORATION

RIDER: SURCHARGE GUD 10100

APPLICABLE TO: ALL AREAS IN THE WEST TEXAS DIVISION

EFFECTIVE DATE: Bills Rendered on and after xxx

Applicability

The Rate Case Expense Surcharge (RCE) rate as set forth below is pursuant to Final Order in GUD
10100. This monthly rate shall apply to the residential, commercial, industrial, public authority, and state
institution rate schedules of Atmos Energy Corporation's West Texas Division in the rate areas and
amounts noted below. The rate will be in effect for approximately 12 months until all approved and
expended rate case expenses are recovered from the applicable customer classes as documented in the
compliance filing on rate case expense recovery for GUD 10100. This rider is subject to all applicable
laws and orders, and the Company's rules and regulations on file with the regulatory authority.

Rate Schedule: Residential

Rate Area ; i' Monthly Surcharge
Amarillo Incorporated $0.64 per bill
Amarillo Unincorporated $0.64 per bill
Lubbock incorporated $0.58 per bill
Lubbock Unincorporated $0.65 per hill
WTX Cities Incorporated $0.36 per bill
WTX Cities Unincorporated $0.36 per bill
Rate Schedule: Commercial
LT
Rate Area Monthly Surcharge
Amarillo Incorporated $1.77 per bill
Amarillo Unincorporated $2.02 per bill
Lubbock Incorporated $1.56 per bill
Lubbock Unincorporated $2.35 per bill
WTX Cities Incorporated $1.06 per bill
WTX Cities Unincorporated $0.65 per bill




WEST TEXAS DIVISION

ATTACHMENT A

ATMOS ENERGY CORPORATION

(’\_ RIDER: SURCHARGE GUD 10100

' ' APPLICABLE TO: ALL AREAS IN THE WEST TEXAS DIVISION
EFFECTIVE DATE: Bills Rendered on and after xxx

Rate Schedule: Industrial

Rate Are? Monthly Surcharge
Amarillo Incorporated $53.27 per bill
Amarillo Unincorporated $43.21 per bill
Lubbock Incorporated $21.06 per bill
Lubbock Unincorporated $20.99 per bill
WTX Cities Incorporated $16.72 per bill
WTX Cities Unincorporated $1.13 per bill

%" Rate Schedule: Public Authority
Rate Area:; Monthly S?Ii'charge
Amarillo Incorporated $12.03 per bill
Amarillo Unincorporated $5.99 per bill
Lubbock Incorporated $14.49 per bill
Lubbock Unincorporated $10.96 per bill
WTX Cities Incorporated $1.73 per bill
WTX Cities Unincorporated $2.45 per bill




2 D

WEST TEXAS DIVISION ATTACHMENT A
ATMOS ENERGY CORPORATION
(‘*‘* RIDER: SURCHARGE GUD 10100
APPLICABLE TO: ALL AREAS IN THE WEST TEXAS DIVISION
EFFECTIVE DATE: Bills Rendered on and after xxx
Rate Schedule: State Institution
Rate Area Monthly Surcharge
Lubbock Incorporated $4.10 per bill
Lubbock Unincorporated $0.88 per bill
WTX Cities Incorporated $2.61 per bill
WTX Cities Unincorporated $1.69 per bill
C OTHER ADJUSTMENTS

The above rate schedules shall be adjusted for all applicable taxes (including franchise fees for
incorporated customers) related to the above.
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BEFORE THE
RAILROAD COMMISSION OF TEXAS

RATE CASE EXPENSES SEVERED §

FROM GAS UTILITIES DOCKET NOS. § GAS UTILITIES DOCKET No. 10100
10041, 10084, 10085, 10174 § (and consolidated cases)

§
§
FINAL ORDER

Notice of Open Meeting to consider this Order was duly posted with the Secretary of
State within the time period provided by law pursuant to Tex. Gov’t Code Ann. Chap 551, et seq.
(Vernon 2004 & Supp. 2013). The Railroad Commission of Texas adopts the following
findings of fact and conclusions of law and orders as follows:

FINDINGS OF FACT

1. Atmos Energy Corp., West Texas Division, (“Atmos™) is a gas utility as that term is
defined in the Texas Utility Code.

2. On December 17, 2010, the Atmos West Texas Division filed a Statement of Intent
proceeding that was docketed as GUD No. 10041, Statement of Intent filed by Atmos
Energy Corporation, West Texas Division to Increase Gas Utility Rates within the
Unincorporated Areas of the Amarillo Rate Division, the rate-case expenses related to
that proceeding were severed into GUD No. 10168,

3. On June 8, 2011, the Atmos West Texas Division filed a Statement of Intent proceeding
that was docketed as GUD No. 10084, Statement of Intent filed by Atmos Energy Corp.,
West Texas Division to Change Gas Rates in the Unincorporated Areas of the Lubbock

Rate Division, the rate-case expenses related to that proceeding were severed into GUD
No. 10103.

4, On June 8, 2011, the Atmos West Texas Division filed a Statement of Intent proceeding
that was docketed as GUD No. 10085, Statement of Intent filed by Atmos Energy Corp.,
West Texas Division to Change Gas Rates in the Unincorporated Areas of the West Texas

Rate Division, the rate-case expenses related to that proceeding were severed into GUD
No. 10100.

5. On June 6, 2012, the Atmos West Texas Division filed a Statement of Intent proceeding
that was docketed as GUD No. 10174, Statement of Intent filed by Atmos Energy Corp.,
to Change Gas Ulility Rates within the Unincorporated Areas Served by the Atmos

Energy Corp., West Texas Division, the rate-case expenses of that proceeding were
severed into GUD No. 10195
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10.

11.

12.

13.

14.

15.

16.

The parties to the various rate-case expense proceedings requested that the four rate-case
expense proceedings be consolidated into GUD No. 10100.

All cases were related to the same division of Atmos Energy Corporation and the rate-
case-expense proceedings were subsequently consolidated.

Staff of the Railroad Commission intervened in all underlying proceedings.

Other than Staff of the Railroad Commission no other intervenors were involved in GUD
No. 10084 and GUD No. 10085.

Municipalities intervened in GUD No. 10041 and GUD No. 10174: The Amarillo Rate
Division Cities, the Lubbock Rate Division Cities, and the Steering Committee of Cities
(West Texas Cities).

No municipalities intervened in GUD Nos. 10084 and 10085.

The parties have reached a Unanimous Settlement Agreement and it is attached to this
Final Order as, Exhibit 1.

The evidence established that the hourly rates charged by consulting attorneys identified
by each of the parties were reasonable; the number of consulting attorneys working on
the underlying docket was minimized; the invoices accurately documented hours worked
and services provided; and there were no disbursements for hotels, valet parking,
designer coffee, airfare, or meals requiring special scrutiny or disallowance.

The Examiners reviewed all invoices supporting the rate-case expenses incurred by the
parties and did not find any duplication of services or testimony. There is no evidence in
the record that any of the expenses set forth in the Unanimous Settlement Agreement were
not necessarily incurred in the prosecution of the underlying rate case proceedings before
the Commission. '

The parties propose that the expense be collected by a fixed-priced surcharge from
ratepayers over an approximate 12 month period by application of a rate-case expense
surcharge on each customer’s bill commencing within a reasonable period from the
effective date of the final order in this proceeding. The fixed-priced surcharge shall be in
effect until rate-case expenses are recovered.

The total rate-case expense recovery of each party, included estimated expenses shall not
exceed the following:

Atmos West Texas Division: $790,167.29
Amarillo & Lubbock: $910,997.09
West Texas Cities: $391,335.28
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17.

18.

Total: $2,092,500.16

A correction removing $32.50 from expenses of the West Texas Cities has been made to

pages 1, Attachment B, of the Unanimous Settlement Agreement. The corrected page are
attached as Exhibit 2 to this order.

The Examiners find that, with the correction set forth in Finding of Fact No. 17, the
requested rate case expenses are necessary, just and reasonable as set forth in the Rate
Case Expense Surcharge Tariff, which is “Attachment A” to the proposed Final Order.

CONCLUSIONS OF LAW

Atmos Energy Corp., West Texas Division, (“Atmos”) is a “Gas Utility” as defined in
TeX. UTIL. CoDE ANN. §101.003(7) (Vernon Supp. 2010) and §121.001(Vernon 2007)

and is therefore subject to the jurisdiction of the Railroad Commission (Commission) of
Texas.

The Commission has jurisdiction over Atmos and Atmos’ Statement of Intent under TEX.
UTiL. CODE ANN. §§ 102.001, 103.022, 103.054, & 103.055, 104.001, 104.001 and
104.201 (Vernon 2013).

Under TEX. UTIL. CODE ANN. §102.001 (Vernon 2013), the Commission has exclusive
original jurisdiction over the rates and services of a gas utility that distributes natural gas
in areas outside of a municipality and over the rates and services of a gas utility that

transmits, transports, delivers, or sells natural gas to a gas utility that distributes the gas to
the public.

This proceeding was conducted in accordance with the requirements of the Gas Utility
regulatory Act (“GURA”), and the Administrative Procedure Act, Tex. Gov't Code ANN.
§§2001.001-2001.902 (Vernon 2008 and Supp. 2013) (“APA”™).

The Commission has assured that the rates, operations, and services established in this
docket are just and reasonable to customers and to the utilities in accordance with the
stated purpose of the Texas Utilities Code, Subtitle A, expressed under TEX. UTIL. CODE
ANN. §101.002 (Vernon 2012).

Each party seeking reimbursement for its rate case expenses has the burden to prove the
reasonableness of such rate case expenses by a preponderance of the evidence, under 16
TEX. ADMIN, CODE § 7.5530 (2012).

The rate case expenses enumerated in the findings of fact herein are reasonable and
comply with 16 TEX. ADMIN. CODE ANN. § 7.5530 (2012).

The Commission has the authority to allow ATP to recover rate case expenses through a

surcharge on its rates, under TEX. UTIL. CODE ANN. § 104.051 (Vernon 2007 & Supp.
2012).
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IT IS THEREFORE ORDERED that the Unanimous Settlement Agreement, subject to the
correction set forth in Finding of Fact No. 17 above, of the parties is HEREBY approved and
adopted.

IT IS FURTHER ORDERED that it is reasonable the Atmos West Texas Division file a
reconciliation report at the completion of collection. The report should establish that the amount
collected has not exceeded $2,092,500. Additionally as set out in the Unanimous Settlement
Agreement, within 60 days of the conclusion of any appeals related to GUD No. 10100 or GUD
No. 10174, the Atmos West Texas Division shall file a report, including invoices, which
reconciles the estimated expense approved to the total actual and final rate case expense amount.
Any amounts that have not been disbursed to the parties shall be refunded. The report shall be
filed with the Commission, Addressed to the Director of Gas Services Division and referencing
Gas Utilities Docket No. 10100, Rate Case Expense Recovery Report. The report shall include
the customer count by month by customer class during the applicable period, the amount of rate-
case expense recovered, by month and the outstanding balance, by month.

IT IS FURTHER ORDERED that the entry of this Order consistent with the Unanimous
Settlement Agreement does not indicate the Commission’s endorsement of any principle or
method that may underlie the Unanimous Settlement Agreement. Neither should entry of this
Order be regarded as precedent as to the appropriateness of any principle or methodology
underlying the Unanimous Settlement Agreement.

SIGNED this 25th day of March, 2014.

RAILROAD COMMISSION OF TEXAS

CHAIRMAN BARRY T. SMITHERMAN

COMMISSIONER DAVID PORTER

COMMISSIONER CHRISTI CRADDICK

ATTEST:

SECRETARY
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GUD NO. 10100 (Consolidated)

RATE CASE EXPENSES SEVERED § BEFORE THE
FROM GAS UTILITIES DOCKET NO. § RAILROAD COMMISSION
10085 § OF TEXAS

UNANIMOUS SETTLEMENT AGREEMENT

This Settlement Agreement is entered into by and between the parties of record in GUD
No. 10100, Atmos Energy Corp., West Texas Division (“Atmos” or “the Company”), the Cities

of Amarillo, Dalhart, Channing and Lubbock, the West Texas Cities Coalition, and the Staff of
the Railroad Commission of Texas (“Staff”).

WHEREAS, the Settlement Agreement resolves all issues relating to the Company’s
currently pending rate case expense proceedings stemming from the Company’s Statement of
Intent proceedings in GUD Nos. 10041, 10084, 10085, and 10174, in a manner that Atmos, the
Cities of Amarillo, Dalhart, Channing and Lubbock, the West Texas Cities Coalition and Staff

(collectively “the Signatories™) believe is consistent with the public interest, and the Signatories
represent diverse interests;

WHEREAS, the Signatories believe that a fully contested hearing in this case would be
time-consuming and entail substantial additional expense for all parties and that the public
interest will be served by adoption of an order consistent with the Settlement Agreement;

NOW, THEREFORE, in consideration of the mutual agreements and covenants
established herein, the Signatories, through their undersigned representatives, agree to and
recommend for approval by the Railroad Commission of Texas (“Commission™) the following
Settlement Terms as a means of fully resolving all issues in this proceeding:

Settlement Terms

1. Costs Incurred to Date: The Signatories stipulate that the total amount of reasonably and

necessarily incurred rate case expenses in the consolidated proceedings is $2,092,533.
This amount is supported by the expense reports, affidavits of future estimated expenses

filed by the parties in GUD No. 10100, and the figures presented in Attachment A to this
Agreement.

Estimated Expenses: Signatories agree that reimbursement of future estimated expenses
represent the amount expected to be incurred for the completion of GUD No. 10100 and
GUD No. 10174. Estimated future expenses will be reimbursed upon presentation of
invoices evidencing that the amounts were actually incurred. Signatories further agree
that reimbursement for estimated expenses associated with GUD No. 10100 and GUD

No. 10174 will not exceed the figures presented in Attachment B on behalf of each of the
Signatories.

Surcharge & Amortization: The Signatories agree that the total reimbursable rate case
expense of $2,092,533 agreed upon herein shall be recovered over an approximate 12-
month period by application of a fixed-price surcharge on the customer’s bill
commencing within a reasonable period from the date a final order in GUD No. 10100
becomes effective. Use of a surcharge is a reasonable mechanism for recovering rate
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case expenses and a 12-month recovery period is reasonable in this case. The Signatories
further agree that:

a. The Rate Schedule included herein as Attachment A authorizing the recovery of
rate case expenses is reasonable, consistent with Commission precedent relevant
to rate case expense proceedings, and should be approved; and

Within 60 days after the conclusion of any appeals related to GUD No. 10100 or
GUD No. 10174, Atmos shall file a report, including invoices, which reconciles

the estimated expense approved to the total actual and final rate case expense
amount.

Reimbursement of Municipal Expenses: Signatories agree that the Company has
reimbursed certain actual municipal rate case expenses contemporaneously throughout
the pendency of GUD Nos. 10041, 10084, 10085 and 10174, Actually incurred
municipal rate case expenses which have not yet been reimbursed shall be remitted to the

respective municipalities following the issuance of a final order in this proceeding finding
those expenses to be reasonable.

Evidentiary Support for Settlement Agreement: In support of this Agreement, the
Signatories agree that the expense reports and affidavits attesting to expenses and future
estimated expenses that have been submitted by Atmos, the Cities of Amarillo, Dalhart,
Channing and Lubbock, and the West Texas Cities Coalition shall be admitted into the
evidentiary record of GUD No. 10100. The Signatories further agree that, if requested by
the Examiner, the Signatories shall offer respective witnesses to appear before the
Examiner to respond to any clarifying questions regarding the expenses at issue in this
proceeding, the treatment of these expenses under the terms of this Agreement, and why
Commission approval of this Agreement is reasonable and in the public interest.

The Signatories agree that the terms of the Settlement Agreement are interdependent and
indivisible, and that if the Commission enters an order that is inconsistent with this
Settlement Agreement, then any Signatory may withdraw without being deemed to have
waived any procedural right or to have taken any substantive position on any fact or issue

by virtue of that Signatory’s entry into the Settlement Agreement or its subsequent
withdrawal.

The Signatories agree that all negotiations, discussions and conferences related to the

Settlement Agreement are privileged, inadmissible, and not relevant to prove any issues
outside of those negotiations, discussions and conferences.

The Signatories agree that neither this Settlement Agreement nor any oral or written
statements made during the course of settlement negotiations may be used for any

purpose other than as necessary to support the entry by the Commission of an order
implementing this Settlement Agreement.

The Signatories agree that this Settlement Agreement is binding on each Signatory only
for the purpose of settling the issues set forth herein and for no other purposes, and,
except to the extent the Settlement Agreement governs a Signatory’s rights and
obligations for future periods, this Settlement Agreement shall not be binding or
precedential upon a Signatory outside this proceeding.
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10.

The Signatories agree that this Settlement Agreement may be executed in multiple
counterparts and may be filed with facsimile signatures.

Agreed to this_Z-Z-day of April, 2013,

ATMOS ENERGY CORP, WEST TEXAS DIVISION

Vice President
West Texas Division of Atmos Energy Corporation

STAFF OF THE RAILROAD COMMISSION OF TEXAS

John Griffin
Attorney for Staff of the Railroad Commission of Texas

AMARILLO RATE DIVISION CITIES & LUBBOCK RATE DIVISION CITY

Alfred R, Herrera

STEERING COMMITTEE OF CITIES SERVED BY ATMOS WEST TEXAS

By:

Georgia N, Crump
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10.  The Signatories agree that this Settlement Agreement may be executed in multiple
counterparts and may be filed with facsimile signatures,

Agreed o this /34 day of April, 2013,
ATMOS ENERGY CORP, WEST TEXAS DIVISION

Jeffrey Foley
Vice President of Rates and Regulatory Affairs
West Texas Division of Atmos Energy Corporation

STAFF oi? THE RAILROAD COMMISSION OF TEXAS

AMARILLO RATE DIVISION CITIES & LUBBOCK RATE DIVISION CITY

By:

Alfred R. Herrera

STEERING COMMITTEE OF CITIES SERVED BY ATMOS WEST TEXAS

By:

Georgia N. Crump
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10.  The Signatories agree that this Settlement Agreement
counterparts and may be filed with facsimile signatures.

Agreed to this 22 _day of April, 2013,
ATMOS ENERGY CORP, WEST TEXAS DIVISION

By:

Jeffrey Foley

Vice President of Rates and Regulatory Affairs
West Texas Division of Atmos Energy Corporation

‘
STAFF OF THE RAILROAD COMMISSION OF TEXAS

By:

John Griffin
Attorney for Staff of the Railroad Commission of Texas

D

may be executed in multiple

AMARILLO RATE DIVISION CITIES & LUBBOCK RATE DIVISION CITY

0L —_
By: _Fthw Yng i
Felipe Alonso III

STEERING COMMITTEE OF CITIES SERVED BY ATMOS WEST TEXAS

By:

Georgia N. Crump
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10.  The Signatories agree that this Settlement Agreement may be executed in multiple

counterparts and may be filed with facsimile signatures.

Agreed to this @ day of April, 2013.

ATMOS ENERGY CORP, WEST TEXAS DIVISION

By:

Jeffrey Foley

Vice President of Rates and Regulatory Affairs
West Texas Division of Atmos Energy Corporation

STAFF OF THE RAILROAD COMMISSION OF TEXAS

By:

John Griffin
Attorney for Staff of the Railroad Commission of Texas

AMARILLO RATE DIVISION CITIES & LUBBOCK RATE DIVISION CITY

By:

Alfred R, Herrera

STEERING COMMITTEE OF CITIES SERVED BY ATMOS WEST TEXAS

By:
Georgia N/Crump |
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WEST TEXAS DIVISION % ATTACHMENT A
ATMOS ENERGY CORPORATION

RIDER: SURCHARGE GUD 10100

APPLICABLE TO: ALL AREAS IN THE WEST TEXAS DIVISION

EFFECTIVE DATE: Bilis Rendered on and after xxx

Applicability

The Rate Case Expense Surcharge (RCE) rate as set forth below is pursuant to Final Order in GUD
10100. This monthly rate shall apply to the residential, commercial, industrial, public authority, and state
institution rate schedules of Atmos Energy Corporation's West Texas Division in the rate areas and
amounts noted below. The rate will be in effect for approximately 12 months until all approved and
expended rate case expenses are recovered from the applicable customer classes as documented in the
compliance filing on rate case expense recovery for GUD 10100. This rider is subject to all applicable
taws and orders, and the Company's rules and regulations on file with the regulatory authority.

Rate Schedule: Residential

Rats proalt, e i "7 1| Monthly Surcharge
Amarillo Incorporated $0.64 per bill
Amarillo Unincorporated $0.64 per bill
Lubbock Incorporated $0.58 per bill
Lubbock Unincorporated $0.65 per bill
WTX Cities Incorporated $0.36 per bill
WTX Cities Unincorporated $0.36 per bill

Rate Schedule: Commercial

Réte"'A(gé" B *"h iy ) Monthly- Surchargg pel
Amarillo Incorporated $1.77 per bill
Amarillo Unincorporated $2.02 per bill
Lubbock Incorporated $1.56 per bill
Lubbock Unincorporated $2.35 per hill
WTX Cities Incorporated $1.06 per bill
WTX Cities Unincorporated $0.65 per bill




WEST TEXAS DIVISION % ATTACHMENT A
ATMOS ENERGY CORPORATION

RIDER: SURéHARGE GUD 10100

APPLICABLE TO: ALL AREAS IN THE WEST TEXAS DIVISION

EFFECTIVE DATE: Bills Rendered on and after xxx

Rate Schedule: Industrial

Rate Areil T;@é . : : ik N 1 j; Mon.thly Surcharge
Amarillo Incorporated $53.27 per bill
Amarillo Unincorporated $43.21 per bill
Lubbock Incorporated $21.06 per bill
Lubbock Unincorporated $20.99 per bill
WTX Cities Incorporated $16.72 per bill
WTX Cities Unincorporated $1.13 per bill

Rate Schedule: Public Authority

'Ra}é&‘eﬁaf%%{%é‘ ¢ o 5’ ,‘ e o s S fad Monthly'_sqt'rr;.fhgrge R
Amarillo Incorporated $12.03 per bill
Amarillo Unincorporated $5.99 per bill
Lubbock Incorporated $14.49 per bill
Lubbock Unincorporated $10.96 per bill
WTX Cities Incorporated $1.73 per hill
WTX Cities Unincorporated $2.45 per bill




D
WEST TEXAS DIVISION

ATTACHMENT A
ATMOS ENERGY CORPORATION
RIDER: SURCHARGE GUD 10100
APPLICABLE TO: ALL AREAS IN THE WEST TEXAS DIVISION

EFFECTIVE DATE:

Bills Rendered on and after xxx

Rate Schedule: State Institution

RateArea " | © { ' Monthiy,Surcharge;
Lubbock incorporated $4.10 per bill
Lubbock Unincorporated $0.88 per bill
WTX Cities Incorporated $2.61 per bill
WTX Cities Unincorporated $1.69 per bill

5.5

;3 OTHER ADJUSTMENTS

The above rate schedules shall be adjusted for all applicable taxes (including franchise fees for
incorporated customers) related to the above.
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