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RA[LROAD COMMISSION OF TEXAS
OFFICE OF GENERAL COUNSEL

RULE?ICASEKO 0217028

RULES 37 AND 38 FOR WELL NO. 1, KENNETH L. POWELL ESTATE
LATHEM (CANYON GRANITE WASH) FIELD, HARTLEY COUNTY, TEX

RULE 37 CASE NO. 0213585

APPLICATION OF EXXON CORPORATION FOR AN EXCEPTION TO STATEW
RULE 37 TO DRILL WELL NO. 1, KENNETH L. POWELL ESTATF. UNIT, LATHI
(CANYON GRANITE WASH) AND WILDCAT FIELDS, HARTLEY COUNTY, fo)\f

RULE 37 CASE NO. 0216638

APPLICATION OF EXXON CORPORATION FOR AN EXCEPTION TO ST, TF\HDQE

RULES 37 AND 38 FOR WELL NO. 1, LATHEM FAMILY UNIT, MTHEMVCAL\Y%
GRAI(II'EWASH)FIHD HARTLEY COUNTY, TEXAS. '

APPLICATION OF EXXON CORPORATION FOR AN EXCEPTION TO STATEWIDE

RULES 37, 38 AND 39 FOR WELL NO. 1, LATHEM FAMILY UNIT “B~, LA
(CANYON GRANITE WASH) FIFLD, HARTLEY COUNTY, TEXAS.
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Goldston Uil Corproration

-

PROTESTANT:

Edward F. Haye

Rule 37 Case No. 0217028: Auvg 1, 1957
Rale 37 Case No. 0213585: Sept. 4, 1777

~ Rude 37 Case No. 0216038 May 6, 1997
Rule 37 Case No. 0217C37: Aug 1, 1997
Rale 37 Case No. 0217028: Aug 7, 1997
Rule 37 Case No. 0213585: July 23, 1997
Rale 37 Case No. 0216038: Aug. 6, 1577
Rode 37 Case No. 0217037: Asg 7, 1757
Aug 22 & 25, Sept. 8 & 9,

Volume I ~ October 15, 1997
VYolume IV ~ October 28, 1997

- Each of the four cases in this consolidated hearing involves the Lathern (Ca:nyonGrmzité
Wash) Field, which has ficld rules requiring spacing of 660 fo=t from bease!ines znd 1320 feet
between 'ﬁmm,wﬂzﬁddbﬁmdydcvdopedwdmﬁzymkrthr




RULE 3’25;&5@ NOS. 0217028, 0213585, 0216038, & 0217037
exiﬁiﬁgﬁcié rules, Exxon is attempting to drill additional wells by decreasing unit sizes for

.

several existing wells in order to release acreage that can be assigned to new %0 acre units, Of
the four present applications, only one is for a new well, and that well is located very near ths
structurzl high of the reservoir. The subject field is a faulted anticline, with gentle dips
west, south and north, bounded on the east by a fault (see Attachment ). The ficld isgu
2 strong water-drive, with the wells lowest on the structure experiencing high warer ¢ 13

- Three of the four applications, Rule 37 Case Nos, 0217028, 0213585 and (216038, we x
protested by Edward F. Haye. Rule 37 Case Mo. 0217037 was ror protested. For ezse of
reference, the cases will be referred to 25 Applications 14, respectively, ;

Rule 37 Case No, 0217028 (Application #1)

Exxon seeks a Pule 38 exception. and contingently, 2 Rule 37 CHCLPhion
Well Mo, 1 on the Kenneth L. Powell Estate "F* Lease. Well Mo, | currently
assigned to it. 1 this application is granted, the existing well will be on 2 reduced unit
of 30 acres and will be 55 feet from the e2st fine 2nd 44 feet from the nonb fire o
reduction of the unit size would release 50 acres for assignment 1o znother veel]
in combination with 30 additional acres, would create the new %0 zcre deillin
in the following case, Rule 37 Caze No. 0213585,

Rule 37 Case No. 0213585 (Application #2)

Exxon seeks 2n exception to Statewide Rule 37 o drill its Well M
secking a permit 1o drill 2 new well. Exxon proposes 10 combire <0 acre- 4 wne
previous application (Rule 37 Case No. 0217028), if approved, with 30 acres from the Kerire
L. Powell Estate Lease in order 10 create the new unit. A rule 37 exception is :
the requested well location is 100 feet from the south line of the unit 2nd 275 feet from the eas
line of the unit, distances substantially less than the 660 foot spacing required for
focation. ‘

Rale 37 Case No. 0216038 (Application £3)

Exxon seeks an exception to Statewide Rule 38 for its existing Well o, | on the [athern
Family Unit and, contingently, a Rule 37 exception. If the application is gramed, the exiois
wiell will be on a reconfigured unit consisting of 20 acres. If the Rule 38 crcention |
the well will be 102 feet from cast line, 195 feet from the south line zrd 67 o
north line of the unit, distances tially less than the 660 foot spucing required for 2 1o
location,

z Well Mo, | o)




@

RULE 37 CASE NOS. 0217023, 0213585, 0216038, & 0217037

the Lathem Pazmty Usﬁ "B” Lease. If the exception is granted, the well will |
reconfigured unit consisting of 19,79 acres, which is divided into two tracts; 2 wellsite
Eﬁmmdmymgmmd979m The two tracts are separated by o%inm:
1600 feet. If the Rule 38 exception is granted, the well will be 98 fect from the south line gnd
75%5&%%%&@@&@&&&%%@%%%@5& foot
@waam’gﬁwm :

- Exxon presented four expert witnesses, 51 direct exhibits and one crows
combined presentation of four applications in the Lathem (Canyon Granite Wash) Fie
exhibits consisted of a structure map, numerous plats showing past, preecnt, ard oo
unit boundaries, reservoir volumetric data, and a compuier model of the reservoir Comparing
szzzrcm%y recoverable reserves with estimated recoveries from the individual wells fz‘;zﬁ"z: field,
both existing and applied-for. Due 1o the structure of the field and the ?ﬁﬁmw of the water
ﬁwfc, Em belicves its lessors are experiencing net uncompensated drainage.

Ay axzze 37 Case No. 0217028 (Application #1)

Exxon's computer model indicates there are currently recoversble reser o of 3
BBLs of oil beneath the 20 acre Kenneth L. Powell Estate "F* Lease. Hrmg,f,, the
projects that the existing Well No. 1 on that lease will only recover 145,673 %’B afsﬁi :
future. Exxon argues that these figires show that it is suffering nat urcompencaed
the zmount of ’2%,9% BBLs of il

Rﬁie 37 Case }\ic, 0213585 (Application #2)

Exxon’s computer model indicstes that there zre omrertly recoverabls
2,417,953 BBLs of 0il benezth the 160 z2cre Kenmeth L. Powell Estate | ease, f,x* mode! projets
that the existing Kenneth L. Powell Estate Well Nos. | 2nd 2 will only recover 1142697 BBLs
sfc;;i mﬁxﬁs{ﬁﬁ: There are currently recoverable reserves cf%ﬁ,?’:? ﬁgif of ¢il berzath the
joining 80 acre Kemneth L. Powell Estate "F* Unit, but Exxon evtimates thet the o
ML, ?ﬁwﬁi Estate "F™ Well No. 1 will only recover 145673 BBLs of ¢il in the

zte that it is suffering net urcompensziod drz

Rule 37 Case No. 0216038 (Application #3)

EmsmmWMémMc%cmmiﬁwffzzb%gm«w%a{ 574,487
BBLs of oil beneath the 20 acre Lathem Family Unit. Exxon’s comprier mode! 1 Sects t:»»:gége
EM?MJ’%M%&% 1, kyﬁsﬁﬁw&ﬂmo&yiﬁﬁﬁ?gwm% Exxon zxgues




RULE 37 CASE NOS. 0217028, 6213585, 6216638, & 6217037
D) Rule 37 Case No. 0217037 (Application #4)

- Exxon’s computer model indicates that there are currently recoverable reserves of545,439
BBLsofoiIbmaihﬁxSOmLa:hcmFamﬂyUnit'B‘Lm. The model projects that 1he
Lathem Family Unit "B* Wefl No. 1, by itself, will recover only 32,131 BBLs of oil. Exxon
argues the difference, 213,308 BBLs of oil, will be Jost o0 net uncompensated drainage. *

RIQ PETROLEUM'S AND GOLDSTON OIL CORPORATION'S PARTICIPA HlON

field ©
that Exxon is attempting to drill to a higher density l'fi 3'

exception rather than by changing the field rules. In Haye’s view, 40 acre rules would resultgr
more efficient drainage of the reservoir, because the reservoir is compartmentalized into units Igs’
LhanSQacresbysumﬂfmﬂtsandbyshalc . § "

: E’ xceptions to Statewide Rule 38 Based on Confiscation

Exceptions to Statewide Rule 38 may be granted to prevent waste or to protect correlatiy
rights/prevent confiscation. -

The applicant presented its case claiming net uncompensated drainage, a form of
confiscation. Uncompensated drainage is the "Local migration of oi! or gas which cannot be
prevented by the landowner being drained because of the operation of proration and/or spacmg?,
rules.” Howard R. Williams & Charles Meyers, Manual of Qil and Gas Terms, pp. 792-3, fifth

edition (1981). Net uncompensated drainage, as to a particular lease, occurs when drainage off
of the lease exceeds drainage onto the Jease. :

- To obtain an exception to Statewide Rule 38 to protect correlative rights/prevent
confiscation, the applicant must show that: 1.) it is not possible for the applicant to fecover its
fair share of minerals under its tract from regular locations; and 2.) that the proposed irregular
location is reasonable. A mineral interest owner’s fair share is measured by the currently
recoverable reserves under its property.




required.  An exerption o the demsity proviven s
A 01y 10 prevent waste, for a well on a lezse, pooied
5 of substandard acreage und thet:

(B)  was composed of substandard acreage in the field zccording
to the density rules in effect at the time it 100k j1s present size and
shape. (emphasis added)

(T.A.C. §3.38, West 1997).

Rule 37 Case No. 0217028 (Application £1)

ﬁfmbﬁﬁmm%m(m

recover the :

However, that is not what Exxon is proposing to do. The existing well is alrcady near the

structurally highest location on the unit. Instead, Exxon wishes i

for the existing well to 30 acres (see Attachment I, thus releasing 50 acres which will ke

combined with 30 acres in a separate application (Rule 37 Case No. 0213585). If thar application

is granted, Exxon will then drill 2 new well on the Powell Estate Lezase (see Atiachment i)
i i fair share of minerals under jts Powell

, i onal well on it

Pawell Estate Lease. Thus, Exxon is taking the unusuzl '

share of oil under one lease by drilling a new well on an adjacent lease. Exxon

aﬁyﬁ%mﬂzatﬁxmimg@m;}of&@cmlm is identical or

reconfiguration will not act to the detriment of the mineral interest owviners right:

Tbe%mmﬁt&aiﬁm&gmm%sa;p&m&m%%y&mz size and shepe
on July 30, i%?,bngzﬁm'ﬁtidmécsm&hcdoahﬁy 8, 1985. The proposed 30 acre unit i
less than the 80 acres required under the field rules and is a voluntary subdivision. As such, i
not entitled to a Rule 38 exception based on confiscation.

85 (Application #2)

Exxon did not notice this case for 2 Rule 38 exception, but Rule 38 questions do arise.




%@mw&mz%mmm%m@ ermeth L. Powell "F" Lezos Wed
% m&m@ﬁm&%@%@%&%%&%h?&%i Ung
opiication za?&%&j?ﬁ%% {,?2 7%@@%&2%%@%@&@%* g &ii‘:{
W%%&m&’ ecommendation, {omm the intended 20 acre vnit in this 20
prtic @ém&aéa?&@%mmmfﬁﬁx%mgé@%"& Hi

rnment of acreage, probibits Exxon from auigning the szme ©
;@WW&L?@%&%E@%@%%&MW@*%Q :
Estzte "F" Lease Well No. 1. In addition, Exxon has failed 1o indicate how the |60 2ore Kennesh
L?ﬁ%&ﬁﬁ%ﬁmm@?{tﬁ}%%imZz&&?mMm ﬁ,ngﬁw 3&?3@%@
P >

%gmfig ﬁm has the option to permit the Mfsééf}r well ag ff%,:,,,s%% '
mﬁ c&;%: H” the well).

ﬁ@%ﬁmr@ﬁa&&m recommendation in Rule 37 Case Ne
mﬁ&%wm%ggmmm@sgmwmﬁ ffff&‘w

zuigned to the Lathem Family Unit ’%’cﬁ % i, w%ﬁés éx m éﬁ acres wers

80 acre Lathem Mary Kzy Unit Well No. 1 (see Antachment V(The reduction

zssigned to the Lathem Family Unit Well No. 1 is an apparent violation of SWER 3% or

Exxon hes already obtzined a driliing permit for #ts Well No. 1 on the ?%Qaf:'su g
afﬁ%ikéﬁ 2 (see Attachment VI). %W&ﬁx@amﬁ%& only 20 20703 avail

on May 2, 1997, long afier field rules stiached on July 8, 1985. The proposed unit is
than the 80 acres required under the field rules. Thus, it is a voluntary subdivision and, 2
ﬁmm&maﬁakﬁmmbmmmfmm

Rale 37 Case No. 0217037 (Application #4)

 Originally, the Lathem Family Unit "B” Well No. 1 was assigned 80 acres (sec
Attachment VII). Emmm&aﬁwmhawd%&ew??w%&, 1w tra :
iﬁmmﬁ%m&ﬁxmﬁ@a?%mmw&m STAT L
Attachment VIII) ’Ihgamdi&??mmm%gmzmﬁmM
maﬁa%mmwﬁyg 1985. T&Wi???acmm




RULE 37 CASE NOS. 8217928, 0213585, 6216438, & 021737

ﬁmﬂawdxwmmedmdamcﬁcﬂm,ﬁxxnsavo}mmaﬂ)dmmmmd,
nm,smmwz%”mbmdmwmm

As applicant seeking an exception to Statewide Rule 38 based on wast: must ef '&ish
twee clements: 1.) wousual conditions, different from conditions in adjzcent pants of
mM&mhMMmamZ)szMo{wmmwxﬁmma
bydrocarbons will be recovered by the well for which the permit is sought that would nex b

recovered by any existing well or by additional wells deilled at regutar locations, and 3.) that the
mdmmkmsm E

m&mmzmbmdmm s comtention fhat # 15 ouflering ne
uncompensated drainage is 2 strong argument that hydrozarbons are beiny drainad off the k2w
not that they remain inaccessible from the lease. Furthermore, under cross-examination, Exsson
pmommpmﬂmdmﬁxmwdbmﬂxfw{dwuldrmvamcmlmthcrcwrvmr
znd that the new wells were being sought © pmwaw (Twnma‘/a! L, p. 117, lines
2-9). The duty to protect equities arises tnder Amoco ; oy v, Aloxar
S.W.2d 563, 568 (Tex. I%l),wbchbol&ﬂuarmomblypmdaxmxmsam;b
protect his Jessor from fickdwide drainage, which includes a duty to seek Rude 37 exceptions, zd
other administrative relief (which must include Rule 38 exceptions), from the Railrozd
Cmmmwdm:mmwﬁmumwmg 1% :mcca e

In addition, Exxon has not presented any estimates of the reserves recoverzsis fom the
applied-for locations versus the reserves recoverable from regutar spacing locztion:  Withow
contrasting estimated recoveries from the applied-for and regular locations, Exxon czninot show
that a substantial amount of lrydrocarbons will be lost if the applied-for exception is ;
Admitiedly, in three of the applications (Rule 37 Case Nos. 0217028, 0216038 ad ’}217037}
Emboonﬁ@dﬁmmsmmzmmtmmgﬂzmmmﬂx
Wmm&xmnmﬁﬂmmmmﬂzapﬂxd—fa%fmm
exception based on waste. Exxon made no attempt to do this. bﬁxrwmmngapplmm%&z

37 Case No. 0213585, Exxon did not present any figures condemuing the regular jocztion on the
Wmﬁ,m&dﬁmmmoﬂ'ﬂxgmdmm

m&mwammmmm&mmmﬁmﬁm-mﬁ”

justify an exception based on waste. Exxon is not entitied to a2 Rule 38 cmcpzmmzzrym the
fmwmbyeaappimmbmdonwm %
37 Based on Confiscation :

A.!ﬂ:arghﬁmmuwdaﬂfowqaplmfakukﬂmﬁmmm
m37mmmmmm37c&mwm 0216038, and 0217037. “In
mmm%mdﬂ mmdchmmmpoﬁcvmdprmmdmb,




RULE 37 CASE NOS, 0217028, 0213585, 0216038, & 0217037 PAGE S

ules from 467
o1 zctions that
it oun veluriary
are crested, the figd rules
untary subdivision rule). Exzen | ersted
sizes and shapes of the requested units and the actiz! dezing s '
m%%w%%&&%mm%ﬁxmgﬁ* ines, which
gried will enable Exxon o drill the ficld o
; field rules. In these circumstances, Rule 37 exceptions z
To obtain an exception 10 Stzewide Rule 37 1o protect corccintive 2k
ppiczmt must show that: 1.) it is not possible for the applicart 16 recomer ire
its tract from regular locations; and 2.) that the proposed irregular
mineral owner’s fair share is mezsured by the currertly recoversble

‘o Statewide Rude 37 based on confiscation zre ot availabie 1o wits which
wy subdivision rule. Stewide Rule 3T(eKIH2) specifically zddrenses thon

Rule 37 (Statewide Spacing Rule) of stztewide

nying every special rule with relztion o spacing in every .

the original spacing rule will be commidered in determining w thet of net arry
property is confisczied within the terms of such spacing rule, znd no
Mﬁ%ﬂ of p 1 i I ing rule or in
promulgation 2nd 2doption of the original spacing rule.

: (A)  segregated from a larger tract in comtemplation of
‘ oii,ggs,o{’geomzmlé@vc ; or

B ;W%&ctﬁcmcymﬁmal&gam
i bem;cﬁw&vz and the voluntary




RULE 37 CASE NOS. 0217028, 0213585, 6216038, & 0217037

(T.A.C. §3.37, West 1997). In three of the four subject applications, Exxon seeks 1o reduce
ngmwcxngmk, Ezch proposed unit is smaller than required by the field rules:

 Rude 37 Case No, 0217028 — 30 acres
 Rule 37 Case No. 0216038 — 20 zeres
Rele 37 Case No, 0217037 ~ 19.79 acres

The proposed unit in Docket No. 0217028 took its present size and shape on'July 0,
1997. The proposed unit in Docket No. 0216038 took its present size and shape on May 2. wz
The proposed unit in Docket No. 0217037 took its present size and shape on Mzy 6, 1997, A
a@%mwmﬁmam(mwmmwmcmmgm@m%
gmﬁmmm%mmmmm%& 1985, Therefore cach of the thres
s 2 yolutasy subdivision and is pot entiled 1o 2 Rule 37 exception bused on confiscaio

maining Rule 37 exception, requested in Rule 37 Case Mo 121
‘ Dimation with Rale 37 Case No. 0217028, which was imterderd o £
zround the existing Kenneth L. Powell "F” Lezse Well Mo, 1, relezsing 59 z2ore
to the applied-for well in the 0213585 application. Because the examiners rers

- -
£

«ztion in Rule 37 Case No. 0217028 be denied, Exxon cannon

W’ﬁ,m@aztgamﬁé}@ﬁmmgﬁyw%%% s Well No. 1 on
the Kenneth L. Powell Estate "F™ Lease, thus making available the acrezge necessary to complete
its proposed 80 zcre unit, or that the Commission may reverse the examiner s recommendztion,
fiﬁmmy%mmﬁxm?%af&xm%%ww,%@@@zw 2250

: . Powell
Estate "F" Lease Well No. 1 is on. Exxon has also provided estimates of the currently
recoverable reserves underlying the 160 acre tract that the existing Kenpeth L. Powell Estaie Well
Nos. 1 and 2 are on. However, estimates of Exxon’s fair share under these two tracts, totalling
240 acres, are not relevant to the issue of whether or not Exxon can recover its fair share of the
minerals currently in place under its proposed 80 acre tract from the applied-for lozation. Exxon
mmm@&mmof@m&mmmmmis proposed 20 acre
tract, &dﬁqwﬁ@&camdhymmoﬁmmmﬁsm%m&m@@
subject Exxon has an interest in the Kenneth L. Powell Estate "D” Well No. 3 which i




As stated in subbeading 11 above (Exceptions to Statewide Rule 33 Based on W,
Exxon did not precent a case based on wasie, Exxmismxaxéﬁedmaknkﬂmqmm

. The proposed 19.79 acre unit in Rule 37 Case No. 0217037 is o be composzed

m(am&ﬁmnaaandamnmmwdﬁth) separzied by a dist

600 fect. A Rule 39 exception is normally granted in cases in which two tracis zre s
by a nacrow right of way. In this case, the two subject tracts are

patative justification for these zpplications
ifpmvcd,wouidbcmfﬁciantojmifythcgramofexcmmw
'imndmﬁcvmthirdwtﬂsonﬁxodﬁmgwmmﬁs,wiwwmtyofmf;
those units. Foritsownrmm,ﬁxxonlnschomtopmowdinadiffaanm

£ i the existing Well No. 1 on the Lathem Family Unit "B” lease. In 2ddi
if Exxon’s exception application in Rule 37 Case No. 0213585 is granted, it will cause
incurable Rule 38 violation for the Kenneth L. Powell Estate "F* Well No, 1, as vrell as red
assigned 10 cither Well No. 1 or Well No. 2 of the 160 acre Kenneth L. Powell




ULE 37 CASE NOS. 0217028, 9213585, 0216038, & 0217037

on an 80 acre unit will not drain the recoverable reserves under that unit. If this is proved, it is
ower zgqmmtﬁnttbcﬁddmlaarcinmdofmﬁmt '

FINDINGS OF FACT
ﬁonccofhwmg:mgivmon}nlyﬁ,mamdAugw?, 1997 to 21

designated operators, lessees of record for tracts that have no designated operator,

and owners of of unleased mineral interests for each adjacent tract and each
tract nearer to the well than the prescribed minimum lease-fine spacing distance.

The spplicant in Rule 37 Case No. 0217026, Exxon Corporation. sceks an
exception 10 Statewide Rule 38 for

XL of the vmt,

d compicted in the Lathem

(Caoyon Granite Wash) Field, which requires spacing of 660 feet from leaselines
and 1320 feet between wells, with 80 acre units.

Apylicant’s proposed Kenoeth L. Powell Edtate "F* Unit is 2 tract
of substandard size, containing 30 acres.

~ Applicant’s proposed 30 acre Kenneth L. Powell Esizze *F~ Unit
took its present size and shape kuly 30, 1997,

‘ %mhulﬂaﬂ(@mmw&) Field attactued
on Joly 8, 19%5.

WMM&WWMW&L. Powell
Em'P'IchﬂNo,icanbcmcdbycxiaing wells,

mmumma&mﬁnymwwc
Keaneth L. Powcll Estatc "F* Leass that give the mineral inerext
~owners 2 reasomble  opportmgity $0  recover the  tact's

Applicant has 2 interest in tracts offsctting the umit

The applicant in Ruie 37 Case No. 0213585, Exxon Corporation, seeks =
cXception $0 Statewide Rube 37 o drill Well No. 1 on the Kenneth L. Powell
Estate Unit.; Applicant proposes 10 drill its well at a location 100 foet FS'iy SL
and 225 FE'ly EL of the unit, and 1050 feet FWL ar:d 1600 feet FSL of the




RULE 37 CASE NOS. 02170123, 0213585, 6216438, & 6217037

suwy Apyplicant has applied for completion of s proposed well in the Lather, 1§

(Canyon Granite Wash) Field, which requires spacing of 660 feet from leaselisc

and 1320 feet between wells on 80 acre units, and the Wildeat Field, whicr
%7Mﬁmwm12wfeabctmmwdbmw’

- Applicant’s proposed ot in Re 37 case No. 0213585 contzins 80

The amount of currently recoverable resesves wnder tie progened
- 80 acre Kenncth L. Powell Estate Unit is unknown.

Exxon can recover its fair share of the currently recoverable
rescrves under its proposed 80 acre unit from a segul-r location. 4
,mmkmafrmmkoﬂmmmw B i bz zn
isterest.

The applied-for ocation on the proposed 80 acre Kemmeth [
Powell Estate Unit is oot reasonable.

Tkmmmm&mdwzmﬁaéxwm'
ﬁmwumhanﬂaammm
mbwmswwubymm

Msammmﬁtwﬁwzmﬁﬁx

AMW&M&WWM&&mKamﬂ
is drifled 2t a regutar or less rregnlar locztion 23 oproted 1o the

Em primary objective is the Lathem (Canyon Granite Waik)
Ficld. Applicznt would not deill the wefl with the Wildest Field 2

R&NC&NOOZMO}SEMC/W%@ ‘
proposes a recoafrgmed unit of 20 acres for its well, Lmﬁz'gﬂ): ,
lOZfedFELmdl%ieaFSLof&cmmzxién fcctm,

:bcLzhcm(Caaym




W’spmposedmitbamofmbﬂzzﬂmdﬁm contzining
20 acres.

Applicant’s proposed 20 acre Lathem Famity Unit took its prevent
size and shape on May 2, 1997,

Field rules for the Lathem (Canyon Granite Wasts) st hed on Juby
8, 1997,

Hymtomdnicambcmcwacdbyﬂxudmfmlﬂ’mz
Waﬂﬂo*lmbcmavdbycxm»d&

mmwmmmwaxwmmw»
Lathem Family Unit that give its mineral inter-2 owners o
rmkopwnumywmvauxm:hydmmm '

Appﬁmhsam‘mmmcm

;}Thc applicant in Rule 37 Case No. 0217037, Exxon Corpomuon, E?

exwptmto&a&cmdcknk%forﬁsm::gwmﬂo lontthazhcmFamxi
Unit “B” Lease. App&mnpmpmesamofl979wcz,crmpowdofu(}me
wellsite tract to the south and a 9.79 acre tract o the north, separaied by 2
distance of 1600 fect. The existing wefl would be « a bocszion 98 FSL z=d 75
5'ﬁ¢tmddxmwl9%FNLmdl978fchELoftzawcy The meil
 chktcdmﬁxla!hcm(CanyonGmth&)ﬁdd,whxchwqmmsmng
of660fedﬁ'ombsdmmdl320fmbctmweﬂs on 80 acre wnits,

A Appim:propmcdlaﬂm?zm!y(}nﬁ'l;’rsamof
size, containing 19.79 acres.

Appﬁczuspmpowdwﬂmi.ﬁmf'zmtyliml “B* took its
"‘mgzcandmonbfzy6 1997. :

WW&&IM(C@WM:W&&) Fueld attae
onldyl,l%s.

Hy&mbommebcmaedbymcLﬁmn an'}ytfmz
- "B” Well No. 1 can be recovered by existing wells.

«m«.wmmm«:z*

grleg Mbmmmmkmm
ml’m’tyl}u'ﬂ'muwsnmmﬂmm




RULE 37 CASE NOS. ém?m 6213585, 0216638, & 6217637

o G A;&;%was proposed 19.79 acre unit is composed of two tracts
s W%aﬁ%mdié@@f&gamgxa&ma

o s on Form W-1 :agzz!e}’f(f%% 0217022, 7213523, fmé{ﬁg,
: @d 621?937'%: pfepa%y filed.

. All tizmgs hzvc occurred and have been done (o give the Commission jufwiizﬁﬁﬁ
1o decide thc@e matters,

%MMWQ{% voluntarily subdivided 0 zcre Kenreth 1
Powell Estate "F” Lease are not entitled to exceptions to State-side Rules 37 or 1%
for yxﬁmioﬁ from confiscation.

%mmgwa{éxgm%wcxmhi Powell Eszz
immwt%ké%ocxmm&ﬁ%&%%&%ﬁa 3% ¢ ””é’fmffﬂ

An cxccpzwa o smm Rule 37 is not necessary to prevent the ﬁﬁ"‘sﬁ/@iwﬁ of
f hyéwmm under the proposed 80 acre Kenneth L. Powell Estate Unit.
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