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Block R&E, Roberts & Eddleman Survey, Abstract No, A-498 Proposed totd) Gepth is
14,900 feet. Field rules require a 1,867 foot lease-line spacing and a 3,735 f, of betvieen-

weell spacing for the Buffalo Wallow (A Chert Zone) Field; the Wildcar is fnder 1-e
statewide spacing rules, and neither a spacing nor a density exception is required. The
proposed well would be the second well on the unit in the Buffalo Wallow (A Chert 7on- )
Field. Owing to the Jarge between-well spacing component of the field rules, there are -,
regular locations on the unit, ]

proposed wrell cannot be drilled without the consent of each party to the agregment. At
the hearing, Philcon assumed the posture of non-consent, and asks that the dmmission
not do the "useless thing” of granting a permit for a well that will not be drilled. Philcon
does not explain why such an argument would not defeat an operator’s a pplication for an
exception location on a tract governed by the same JOA provisions, if protested by a nen-
operating working interest owner who likewise assumed the posture of nun-cgpsent.

Referring to a statement in the "Remarks” section of the Form W 1 filed by Applicant
that it is authorized to drill under the JOA without the consent of the operatof, Philcon,
Protestants also assert that Applicant is basing its right to obtain a permit onlprovisions
of the JOA rather than on a claim of title. At the hearing, Applicant’s witne$s testified
unambiguously on cross-examination by counsel for one of the Protestants thz L Applicant
has been assigned the leasehold interest to at least one of the unit’s tra $ and ris
acquired a corresponding percentage of the unit’s working interest. This is goo difaith 1i; «,
it is not qualitatively different from Protestant Philcon’s title. While Philcon has Been m ‘e
operator by, or under, the JOA, this status s not determinative of Phil-on's title, [nderc
the JOA allows for election of an operator; if, hypothetically, Philcon vrerc vdted out as
operator and replaced by the Applicant, it could not be argued that this changp of stz
had somehow impaired Philcon’s title; neither can it be argued that Applicant’s status as
nonoperator undercuts its good-faith claim of title, b

1
Since any impediment to drilling arises from the provisions of the JOA andl 10t from

Applicant’s lack of a good faith claim of title, the motion was denied. Protestdn Philcon
retains its rights, and its remedies against the Applicant, under the law of coptract; the

DISCUSSION OF THE EVIDENCE
, ¥ H
The subject field is one of several Upper Momrow sands producing in the area from
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a depth of about 14,000feet'mﬂ1eAChmzone,onlyd1smbutary
productive of gas. These are ¢ i

Each well in the field is in pressure communication with every other welllin the field.
tract in the area, including the unit, is a 640 acre section; of the eighi offsetting t
seven have Buffalo Wallow (A Chert Zone) producers, five of which aré within a Rul
i of the unit, Noncoftheoffsetﬁngnactsgwaéegorethan onefvi2ll in the fie

: e S L |

At the hearing, evidence was offered on the quest; i, whether or 5ot certain in e

owners in the unit other than the Applicant were receiving their fair shate of the gas
the existing well, Since a lessee of a mCt,unitizedorotherwise,hastheﬁghr to a
share Opponuxﬁty,andsinceﬂmevidmceshowsthattheAppﬁcantgslessee v/as
receiving its fair share of the gas underlying the unit, no consideration is given in

Applicant prepared net Pay maps by log analysis lemented with v efri
caleulations, from which were derived figures for the ongl:allfpp and remaining recoy rable
gas in place under the unit. Philcon performed 2 study of the area in which <-m yrhat
different results were obtained, but both the methodology and execution of the study were
called into substantia] question on cross-examination, and the examiners accepted
Applicant’s figures. The data in these maps and the associated pressure data suggestithat
the recoverable gas remaining in place under the unit is 8.4 Bef. The unir's existing well
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interest in nearby wells capable of draining the tract. Philcon’s theory of fair shar« isgure.r.;
zemerally because it factors into the fairshare analysis any "overproduction” «r.iofed -,
zpplicant in other wells in the field, without establishing that the "cverproduc-ioh™ |
result of drainage in the first place, or, if it is, then writhout establishing vrhich e
being drained. In this case, a substantial portion of the "overproduction” by the Tready«|]
MNo. 1 and the Lohberger No. 3 consists of drainage not from the unit, but from othegtrs s
(26 and 34). Applicant’s imterest in these tracts is frrelevant to the fzirshare = -alysi-

Applicant has 3 10.60 pcrcmtwmkﬁrgﬁuamamlﬁpﬁ;thcmkrm/ar Smiin
F.. Treadwell No, 1, located within a Rule 37 distance 467 feet viest of the u

fsrmia!toiulOﬁOpercmowmﬂﬁpdlhcm;dﬁswdlanLmo{M; :“‘;;_:
39\’}3,ztarateofs,779Mcfperday;itisdtzir&ngdiemﬁt,aaddﬁsdrzimgc o

reason why the existing well on the unit will not recover the Applicant’s fair shzrelof :- -
unit gas. However, no matter how much unit gas is drained by the Philcon/E.T. Sthith =
Trezdwell Mo, 1, Applicam benefits just as if it had been produced through the :nit v+,
31 that can be s2id of the E. Treadwell No, 1's production is that Appliczr: - dgdre f
<rzinage of its tract must be reduced by whatever amowunt of the drzinage is 21 by . -
15 the E. Treadwell No. 1, beczmeﬁmznmndoesnarepresentz loss to Appl.- g, - -
E. Treadwell No. 1 is also draining Section 34, immediately northviest of the vrit

Applicant also has a 14.50 per cent working interest in the Philcon/:. T.|S: -,
Lrskberger No. 3 Well, which produced 25 of March 31, 1993 af the rate of 26/, Yiet -
day and which is regularty located in the center of Section 25, 2,640 feet to 1.~ npr:, .
the unit. This well is draining themﬁtandSecu’on%,irsmnben_meighbor, Tre
unit well, located 2,100 feet from the northemn unit boundary, produced 23 of ' 1,
1993, at the rate of 1,128 Mcf per day. This production is Himiting drair.:ze lof -~ -
nvnhanporﬁonofﬂ:ewﬁibythewhbagahlo.BWdL 3

There are four other producers within a Rule 37 distance of the unit; Ap;..i
no intetest in any of them. Two are poor producers, and two are good wells ur. o
causing substantial drainage of the unit. The combined production of the tvio ;-
a3 of March 31, 1993, was 6,063 Mcf per day; (heavemgedismn%ofdme wells fi
unit boundary is 800 feet. Under any reasonable reservoit_.gpothesis, such as that
presented by the Applicant, the drainage of the unit attributable to these tvio vy..s i vastly
zrezter than any drainage attributable to the Philcon/E.T. Smith Lohberyr No. 3,
producing at less than half the rate and located more than three times as far fro- the umir
Loundary. '

unit, and while its interest in one of them is greater than its interest in the unjt wel,
A.ppﬁmismﬁdedmamondweﬂonthemﬁtbmethemﬁmissu:‘:’- Z ne
uncompensated drairage to its interest in the unit, Philcor’s field-wide fzir+}.reltheory
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PROPOSED FINDINGS OF FACT AND CONCLUSIONS OF LAW

Findings of Pact Y

1. Notice of hearing was sent on April 23, 1993, to all designated operators, lessees of
record for tracts having no designated operator, and owners of record of unlcase. mineral
interests, for each adjacent tract and each tract nearer than 1,867 feet 1o Applicant’s
proposed well, '

Ficld. Applicant proposes a total depth of 14,800 feet. Field rules require a 1,367
lease-line spacing and a 3,735 foot between-well spacing for the Buffalo Wallow (A C!ff‘:inf-tt
Zone) Field, with 640 acres per well density; the Wildeat is under the statewide spacing

4. The existing well cannot secover Applicant’s fair share of the as in place undedying '
the unit.

5. OfeightOffsettingm,mhasnoBuﬁaloWaﬂow(Aangonc) producer and
sevmhaveonc;ofﬂmseven,ﬁveareatakuleﬂdisfanceﬁfomtheum’:. 1

is substantial butdoesnotharmAppﬂcant,wboowmmempercmtage i;xterest in that

7. The Philcon E.T, Smith Lohberger No. 3, regularly located in the center of Se-1ion 25
to the north of the unit, produced as of March 31, 1993 at a rate of 2601 Mcf per day.
Applicant owns a slightly greater working interest pescentage in the Lohberger No. 3
(14.50 per cent) than its percentage in the unit (10,60 per cent), This well is draining the
urmandpossiblySecﬁon%asdebutthewudmarddminageisﬁnﬁredbythe exis:ing
unit well. Thedrainagemfferedbymémﬁtfromthiswe;lisnumhless than the combined
drainage of the unit by the Smgullflﬁdwnhnminomaal. No. 1-6 Well, located
1,000feetﬁomtbewmhwestcmwoftﬁeunigw!ﬁ:ﬁpmdmedatameof4o40m

per day on March, 1993,andthePWon/AnminoEvan_s_No. 2-7 Well, focated 600 {eeti
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9. The existing unit well is not draining any off it gas. 2
10. Iprphmnsdmrdapanmmdﬁnthepuposdl&wﬁLabmn53Bdofmmmblc
gas underlying its tract will be drained by offsetting wells or left in place r the unit.
'A'Hﬂemanﬁnﬁﬂdnfgaswﬂlbekmmhpﬁ'm'sm&eh&sm A,.a*rr:m_;

Thepupmndbmmugﬂyeqmﬁnm&umdmdﬁenmgknkvlazmm,
mmnmﬂehemmnwﬂaﬂwtbeﬂpp&mmmmbaamnlmof
mmmmmmuwbhmmw 3 &
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1. Tnndyandhpﬂymﬂiamtmwasmto X pumkgaﬂy thereto
2 Applmpmpa:lyﬁledRaﬂmalCamanamw-l. ? ..

3. TheRﬂroadCommmmhs;mhﬂmmtbeAmﬁzn,lheramand the
subject matter of the application. FAE

4. Awmsmmkdmmmmmmymzsmpm\m
mdmmm&mm

5. Thepmpasadloanonxsmbk;appmvalofapumttodrﬁl at !hepropo~eu
location is necessary to give Applicant a reasonable opportumity to recover its fan'shar» of
thehydrocszonsmh:lymgﬂzmmandtoamdmﬁsznm. A

6. Themd mumﬂymﬂdmdnmmdbyoﬁmt ‘
Mm&mmm%mmwvamﬂnm bas @n interest
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7. Apph‘skahidm:;ﬁfgmeam tracts is a daim of til€suScens
wsuppo:tanq;&zxnha k
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Motions for Rehearing in the captioned case were timely filed b the'l rotesfar.
Philcon Development Company and Marsh Operating Company. Afier copsideration of 1-.-
motions znd the seply filed by Applicens Kaiser-Francis Oil Company, IT 18 OROE#7D s-.-.-
the Motions for Reheasing be, and heseby are, GRANTED for the Jimiii=d pi !
official notice of the Form W-1 (Application to Drill, Deepen, Piug Bzck :
by Applicamt Kaiser-Francis on Mzy 19, 1994, for 2 location 1,867 fes: fom .t, 2§
and 467 feet from the sowmbh line of both she Lobbesgesr/Meadows Least 2né Seztioh - -
Block R&E, Robests & Eddleman Susvey, Absiracs No. A-498.

Done this 120 day of June, 1994, MLROAD COMMISSION OF [T77/AS
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