The Commission finds that, after statutory noz?é in the above-numberedidocker,
heard on June 17, 1993, the examiners have made and filed a report and propdsal for
decision containing findings of fact and conclusions of law, which was served on all parties
of record, and that this procesding was duly submitted to the Railroad Commission of

TexasatmnfamimldmisoffminAmmeexas. % x|

thereto, and oral argument of the parties, hereby adopts as its ovm the findings of fag
wndusicnsoflzwcomzimddmdn,zndimorpomtasaidﬁndinzsoffa:t and con
of law as if fully set out and separately stated herein, with the following chanzes.

Finding of Fact 11 is amended, and Finding of Fact 1&2 is added, as followss:

. B
11. The proposed location 467 feet east of the approximate center of the
western unit boundary is not reasonable because the evidence does not show
that Applicant is being harmed by drainage across tl;at boundary.

12. Because the majority of the drainage is occuring across the southern
tract boundary, a Jocation regular to the western tract boundary but as close
as 467 feet from the southem tract boundary is reasonable, and vsould allovs
the Applicant to recover substantial reserves of gas underlying the unit that |
wouldothawisebedrain«edbytbeoffsetﬁngwensoflétmplaceunéa the '

unit.
- - . i g; ) ¥ ‘!I-I,
Conclusion of Law 5 is amended, a new Conclusion of La&:v 6 is added, and
Conclusions of Law formerly numbered 6, 7, and 8 are remimbered 7,8,2nd 9:

5. ﬂxeproposedlocationisnotrasonable;approvalofapemgit\%odrﬂl at
the proposed location is not necessary to give Applicant a reasonab.e
? opportunity to recover its fair share of the bydrocarbons underlying the unit

and to avoid confiscation. &

6. Alomﬁonrqulartothewestantmctbomdarybﬁasdoseas%? feet
frommesomhanmbamdaryismmble,ﬂq;dwmﬂd allow the
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Applicant to recover substantial reserves o gasf._} ying the unit that'. p
would otherwise be drained by the offsetting wells or left in place under the §
unit, b e 5 e P ;

. P -:_.'.‘.E“"-.n_l

7. The amount of gas not originally underlying themum; produced by off-unit §
wells is not relevant to the fair-share analysis in this case, whether or not the §
Applicant has an interest them. ”’E" 4

. . . o e } . . . 3 :'I.
i 8. Applicant’s leasehold interest in one or more unitized tracts is a claim of |
title sufficient to support an application for a drilling permit. 3

9. Provisions of the Joint Operating Agreement for the Lohberger/Meadows | 1
Unit allow and regulate the proposal of wells by nonoperators, and require §
the consent of all the parties to the Operating Agreement to drill a well §
requiring an exception Commission spacing rules. Interpretation of these &
provisions is not necessary to decide whether the Applicant has asserted aff
good-faith claim of title, £ 1

ekl

¥ ) 3

Therefore, it is ORDERED by the Railroad Commission of Texas thia_t the applifatior
of Kaiser-Francis Oil Company for a lease-line and well-spacing exception permit der the
provisions of Statewide Rules 37 and 38 to drill Well N 0, 1013;j}ohberg§' eadowslease
containing 640 acres of land in the Roberts & Eddleman Survey, AbstradiNo. A48, o
the Buffalo Waflow (A Chert Zone) and the Wildcat Fields) Wheeler inty, beilig 1.5
miles in a westerly direction from Briscoe, Texas, as shown by plat submitted befind
hereby APPROVED; and applicant is granted permission to drill Well No. 1013 at a
location within the area described below, subject to the conditions listed below: E

biith the :
Survey, i

Within the southwest quarter of the Lohberger-Meadows Lease, and
1,867 feet to the west line nor closer than 467 feet to the south
Lohberger/Meadows Lease and Section 13, BlockR&B, Roberts & Edd

Abstract Nu. A498. el G i ;

=2 o = :%i ¥ { | ¢

Applicant may at no cost file an amended Form W-1 for a location viithin (e area
described above. i H F i ;

S AR

CONDITIONS

1. Fresh Water Sand Protection. The operator must set and cement sufficientBurface
casing to protect all usable-quality water as defined by the Texas§Water
Commission. Before drilling a well, the operator must obtain a leiter frfm the
Texas Water Commission stating the depth to vihich water needs protzction§Write: o3
Texas Water Commission, Surface Casing, P. O. Box 13087, Capitol S:ation)Rusti B |
Texas 78711-3087. File a copy of theWatgqqmﬁgjsﬁonletter_ yith the appipri 1

J




0g 078 119707

ot & c«m«umm,rwm,rmz

district office.

Permit at Drilling Site. A copy of the Form W.1 (Drilling Permit Application), the
location plat, a copy of Statewide Rule 13 altemate surface casing serting depth
approval from the district office, if applicable, and this drilling permit must be ke pt
at the permitted well site throughout the drilling operations,

ator MUST call in notification to the
eight (8) hours prior 1o the setting of
ediate casing, AND production casing. The individual giving
able to advise the district office of the docker number.

( vell is
‘submits an application for

completed before the expiratior,

Dry or Noncommercial Hole, Statewide Rule 14(b)‘(é) prohibits suspencisr ¢
operations on each dry or noncommercial well thhout" plugging unless the hol- i-
ing i i compliance with Commission proper

The operator must file a Form W-3A;d\lotice of Inten[i%] to Plug
ce at least five (5) days prior to beginning
ing rig is already at work on locltis- 5.

i¥7 the
. 1‘”’. - "

Cistrict

ater protection depths for tha: lo:éat’on as

g ¥
£

Plugged Wells. Should this well ever be plugged and abandoned, the Comsiccion
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vill consider such plugging and abandonment as prima facie evidence thd
production from said well is no longer necessary to prevent confiscation of
applicant’s property or to prevent waste; and upon such plugging and abandonment,
the zuthority for such well as granted under this pezmit shall cease.

Permit Expiration. This permit expires two (2) Ym from the date this order
becomes administratively final, unless actual dxﬂ;jng%peradons have begun. The
permit period will not be extended. r o

Each exception to the examiners’ proposal for decisidgl':)ot expressly granted herein
is overruled. All requested findings of fact and conclusions of law which are not expressly
adopted herein are denjed. All pending motions and reqx?ests for relief not previously
granted or granted herein are denied. g

is overruled, or i
the Connmsgm
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DOCKET No. 0201687
DISTRICT 6

FINALORDER _ i 3
The Commission finds that afier statutory notice in the above-numiered docke
heard on June 17, 1993, the examiners have made and filed a sepors and' pro -
decision comaining findings of fact and conchusions of Jaw, which was sexve on 2)
of record on November 22, 1993, and that shis proes vrzs du'y fut e ired
Railread Commission of Texas a1 confesence held in #s offices in Auwiim, - sz

A Final Order was signed by the Commission on May 2, 1994, T+ order was
vacaied by a rehearing granted June 13, 1994, granted for the puspose of rzving offjcial
notice of the filing, pursuant 1o the terms of the May 2, 1994 Final Order, ¢ s Form W-i
by the Applicant on May 19, 1994. Protestant Philcon Development roumpeny [a__nr_‘
Applicant Kaiser-Francis have each sequested that the Commission nofitzk+ .77z notice
of the May 19, 1994 Form W-1; therefose, the Commission will not 0o 5. :

The Commission, after review and due consideration of the propos:. for decision
dated November 22, 1993 and the findings of fact "__andz__cpnclusions of law contaifled
therein, the exceptions and replies thereto, and oral argument of the parties, herely adopts
as its own the findings of fact and conclusions of law contained thercin, and incorporates
said findings of fact and conclusions of law as if fully set out and separately sizt=d herein
with the following changes. 'i g

3

Finding of Fact 11 is amended, and Fmdmggj fact 12 added, 2s follows:

’

e ok i
11. The proposed location 467 feet east J% ;’_;oximate center of the &}
western unit boundary is not reasonable because the evidence does not show §

that Applicant is being harmed by drainage across that boun%ary?

12. Beczuse the majorsity of the drzinage 1o the interest of the Apziizan: is |f
occurring across the southern tract boundary, a Jocation not closer ghan | |
1,867 feet from the western tract boundary and not closer than 467"?&: £
from the southemn tract boundery is seasonable, and would zliza :hel |
Applicant 10 recoves subsiznial sesesves of gas mndesiying the vt that
would otherwise be drained by the offsetting wells os lef- in plzce tnder 7o
unit. - 25 a

Conclusion of Law 5 is amended, a new Con usi of Lavs 6 isladded,fan:
Conclusions of Law formerly numbered 6, 7,au68‘_a:§_e_r§1§_zmbered 7,8, and 9:
| §
:‘f.. A

Bt
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5, The ovignd proposed Socaion, 467 n the ¢ 3
sso8 reasoriible; sppiovall of o permit 1o il 21 thas Joeation i nost er vy
16 give Applicant » scasomable opporiusity 10 secoves fis fair share 0o
hydrucasbons underlying the unit and 10 avoid conf;swticm,
&

6. A locztion i the souimiest quadran of e Lobberger e ’
ma%wnhzmxwweswmcmcmumm@ayw%"f : L
southern tracs boundary is seasonable, and would allow the App 7 o

recover substaniial resesves of gas underlying the unis thas would oir s

be drained by the offsesting wells os lefs in place

7, The zmoum of gas nos orgnally _.
el fs o8 elevans 10 the firshare analysés i shis case

Applicznt has zn inesest them. S

8. W§WWW&@WWWW¢W¢ X
tiile sufficient 10 supPPOsT an

9. Provisions of the Jomt Opesating

0352 y

the wnfs produsced

application for 2 dsfiling pesit.
5
Agreement for the Lohberger/ !z

the srestem bown’z~

tnder the tnil.
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Unis aliow z0d regulate the progossl of wells by nonoperators. ar.l <«
the consens of 200 the paries o e & b0 G % e
requising 2n exsepiion Commission sufles,| hwespratad e w0 e
Wmsmmwmmmmﬁmm wieren g "
goodzih deim of tile. e
WM@%BWM%&WMW@T@% 2 D H &
of Kziser-Francis Ofl Company for a jezseline and well-spacing excepiior, . odes e
provisions of Statewide Rules 37 and 28 1o drill Well No. 1013, Lobberger/! ez wsiee’s, |
containing 640 acres of land in the Roberts & Eddleman Survey, Abstrzc: !ic. ~-498, (2 | ]
the Buffalo Wallow (A Chert Zone) and the Wildcat Fields, W‘hed&' Cooinmr, meing 13|
miles in a westesly direciion from Briscoe, Texzs, as shown by plzt{'su?:r:.i’:f::' e and |
hereby APPROVED; and applicant is granted permission to drll Welt 1i-. 1013, 27 2
jocation within the area described belows, subject 1o the conditions lsie? "t ;
3 é
In the southwest quadrant of the Lohberger-Meadows Lease, noi <~er thzn 1,557 !
feet 1o the west line or 467 feet 1o the south line of both the lez:< zni Seston 17,
Block R&E, Roberts & Eddleman Survey, Abstract No. A-498.
&
CONDITIONS
1. Fresh Water Sand Protection. The operator must set and cemer: sufficicat surfzc
casing 1o protect- all usable-quality watgj,asﬁ;deﬁned by ine Tenzs Waie
Commission. Before drilling a well, the operator must obrain z ietier from ta
Texas Water Commission stating the depth to'whi%hyater needs proiection. Write:
_;5_.‘:‘ :
5 |
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Texas Water Commission, Susface Casing, P. O. Box 13087, Capital
Texzs 78713-3087. File a copy of the Wates Commission letier with
distsict office. 11 5

Pesmit 21 Dyilbing Site. A copy of the Form W-3 (Dsflling Perm:: Appiiczcion,, the
location plat, 3 copy of Simewide Rude 13 sltesnate surface ¢z g sening Copf
approval from the district office, if applicable, and dg;:dnﬂmgmt must be keps
at the permitied well site thsoughous the dsilling opesations.

Korification of Sening Casing. The opessior MUST c2li in notificasion 1. 1%
appropricie distics office 2 minimum of eight (8) bowrs prior 10 the ssigivy of
swrizce casing, imermedize casing, AND production casing. The indirided 7. 42y
notificasion MUST be able 1o advise the districs office of the dokes ?m%e:.

“a

Producing Well. Sczievide Rule 16 seqguires that the operzior 5 sbmit 2 Fomr- 2
(il well) or Form G-1 (gzs well) 10 the appropriste Commission disirici . ce
within thirty (20) dzys afier completion of such well. Complesion of ihe el ia
field zwhorized by this order voids the order for all osher fields fncluded - i
order waless the operztos indiczies on the fnftial complesion reprot thet 7e vl s
1o be 2 dedl or muliiple completion and promply sulmits 20 Zppl s iﬁ'

muolsiple completion. Al zones ave required so be complered before the eyt
date of this osder. ; £ '

Dry or Nogcommessizl Hole. Staiewide Rule 14(bY2) probiise < persin: of
sperations on exch &y oF noncommentizd well vwithow plorric: .- o Froe i
czsed 2nd the casing is cemented in compliance with Comrdisio:. rv.s. I pro, -y
cased, Statewide Rule 14(b)(2) requires that plugging operations mu=: beginvshin
2 pesiod of one (1) year afier diilling os operations have ez’ \Phyzz

Intention 1o Plug. The operator musst file a Form W-3A (¥otice of i ==:/znto 7]
and Abandon) with the distsict office at least five (5) days oricr 1o teginnd
plugging operations. If, howeves, a dsilling 5ig is already 2t wezic .- location =
rezdy 1o begin plugzing operations, the distsict director or the Zire::or's délezafe
may waive this requirement upon request, and verbally apprcve the proposéd
plugging procedures. @

Notification of Pluzging a Dry Hole. The operatos MUST call 19 notify tie
appropriate district office a minimum of four (4) hows prior 10 beginning plbizzing
operations. The individual giving notification MUST be able 10 advic the distriea
office of the docket number and all water protection depths for thz: locaticn as
stated in the Water Commission letter. 2

;
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8. Plugzed Wells, Should this well ever be pluzged and d, the Commissigh
will consider such plugging and abandonment as prima facic cvidence. 1l
production from said well is no longex_'g‘necé?saiy 10 prevent confiscation B
 applicant’s property or 10 prevent wasie; and upon such plugging and =4 zndonmeny
the authority for such well as granted under (lnf:; pesmit shall cease. t

9. Permit Expiration. This permit expires two a)ymf from the ¢z:0 1his orde
becomes administratively final, unless actual drilling operasions hazve ' eyiq. e
pesmis period will not be extended, z: |
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Dome this 18th day of hly, 1904,
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