RAILROAD COMMISSION OF TEXAS
HEARINGSDIVISION

OIL AND GASDOCKET NO. 09-0290411

THE ENFORCEMENT ACTION AGAINST PGl OPERATING, LLC (OPERATOR NO. 630825)
FORVIOLATIONSOF STATEWIDERULESONTHEWAGGONER,T.J.& J.L.-C-(RRCLEASE
NO. 16543) LEASE, WICHITA COUNTY REGULAR FIELD, WICHITA COUNTY, TEXAS

FINAL ORDER

The Commissiol finds that aftel statutor notice the captione: enforcemer proceedin was heard
by the examine on May 28, 2015, and that the Respondent, PGl OpgrdiLC (Operator No. 630825),
failedto appea or responi to the Notice of Opportunityfor Hearing Pursuar to § 1.4¢ of the Commission's
Genere Rules of Practictanc Procedur [Tex. R.R. Comm'n 16 TEX. ADMIN. CODE § 1.49], an after
beinc duly submittecto the Railroac Commissiol of Texataiconferenc helcin its officesin Austin, Texas,
the Commission makes the following Findings of Faad Conclusions of Law.

FINDINGS OF FACT

1. PGl Operatinc LLC (Operato No.630825) (“Respondent” was giver Notice of Opportunity for
Hearing by certified mail, addressed to the mos¢me Form P-5 (Organization Report) address.

2. Thecertifiecenvelopicontainin(the Original Complain ancthe Notice of Opportunityfor Hearing,
was signec for on April 15,2015 The electronic receipt is included in the &led has been on
file with the Commission for 15 days, exclusivetlod day of receipt and day of issuance.

3. On Augus 6, 2014 Respondern a Limited Liability Companyfiled ar Organizatiol Repor (Form
P-5’ with the Comnission reporting that its officers consisted of fledowing individual(s):
Soegardjito Sosromihardjo & Masmarijanto Soedarstfangagers.

4. Soegardjitt Sosromihardj & Masmarijant Soedarsor werein a positior of ownershij or control
of responden asdefinec by Texas« Natura Resource Code Sectior 91.114 during the time period
of the violations of Commission Rules committedRBspondent.

5. The violations of Commissiol Rules committec by Respondei are relatec to safetyanc the control
of pollution.
6. Respondei designate itself to the Commission as the Operi of the Waggonel T.J & J.L.-C-

Least (RRC Least No. 16543 by filing a P-4 Form (Producers Transportation Auttyoand
Certificate of Compliance) effective on Octobe2@(8.

7. Respondent’s P-5 (Organizat Report becam delinquen on Augus 6,2015 Respondent had
a $50,000 Letter of Credit as its financial assoeaat the time of its last P-5 renewal.

8. Commissiol District inspectiol report: were conducte on May 14, 2013, Me 29, 201% anc June
24, 201: for the Waggonel T.J & J.L.-C- (RRC Lease No. 16543) Lease. "report:indicated
tharthe Operator/Responde hac dispose of oil anc gas waste by discharginiontc thelanc surface
in adry gully, atthe storagfacility, atar abandone storagifacility, aithe wateifacility ancar area
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where a pit was backfilled without removing theanld gas waste.

9. No permit has been issued to PGI Operating, LLC (Opendb. 630825) for the discharge of oil
and gas wastes on or from the subject leases.

10. The unpermitted discharges of oil and gas wastestmraubstances or materials on the subject
least constitutc a hazar( to public healtt anc safety becaus leaks anc spills of oil and produced
water: ontc soils car migrate into surfactwatel bodie« causingicontaminatio or car leact into the
ground and percolate through soils into groundwsii@plies.

11. Respondeidid nothaveapermitfor saicdischarge:norweretheyauthorizeiunde StatewidiRule
8(d)(3) or 8(e), or und Statewidi Rule 9,46, or 98. By discharging of oil and gas waste without
aprope permit Respondelviolatec StatewidRule 8(d)(1) [Tex.R.R.Comm’n 16 TEX. ADMIN.
CODE 83.8(d)(1)].

12. The unpermitteldischarge of oil anc gas waste car contaminat the lanc surface affeci the health
of human anc animals anc may eventuall be discharge to surfactor subsurfac waters causing
pollution and a serious hazard to public health safdty.

13. The respondent has a prior history of Commissiole Riolations for the following docket:
Docket No. 7B-0278465: Agreed Order signed on i )2013.

CONCLUSIONSOF LAW

1. Prope notice was issue( by the Railroad Commission to Respondent and to allratppropriate
persons legally entitled to notice.

2. All things necessaito the Commissiol attainingjurisdictior overthe subjec matte ancthe parties
in this hearing have been performed or have ocdurre

3. Respondent is in violation of Commission StatevRiges 8(d)(1).

4. Respondei is responsibl for maintainin¢ the subject lease in compliance with Statewide Rule
8(d)(1), which prohibits the discharge of oil arabgvaste without a permit.

5. Respondent is responsible for maintaining the swldgase in compliance with all applicable
Commissiolrulesaccordin(to Statewidi Rules 14,58, anc 79, anc Chapter 88 anc 91 of the Texas
Natural Resources Code.

6. The documented violations committec the responder constitutc act: deeme serious, a hazard
to the public healtt, and demonstrate a lack of good faith pursuaiex. NAT. REs. CODE ANN.
§81.0531.

7. As a persol in a positior of ownershij or contro of responder al the time Respondent violated

Comnission Rules related to safety and the controlatiugion, Soegardjito Sosromihardjo, and
any othel organizatiol in which he may hold a positior of ownershijor control shal be subjec to
the restriction: of Texas Natura Resourc Code Sectior 91.114(a)(z for a perioc of nc more than
sevelyear:fromthe date the Ordei entereiin this matte become final, or until the conditionsthat
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constituter the violations hereir are correcter or are being correcter in accordanc with a schedule

to which the Commissiol anc the organizatiol have agreec anc all administrative civil, and
criminal penaltie anc all cleanu] anc plugging costs incurred by the State relating to those
conditions are paid or are being paid in accord with a schedule to which the Commission and
the organization have agreed, whichever is earlier.

8. As a persol in a position of ownership or control of Respondertha time respondent violated
Commissiol Rulesrelatecto safetyanc the contro of pollution, Masmarijantt Sosromihardjc and
any othel organizatiol in which he may hold a positior of ownershij or control shal be subjec to
the restriction: of Texas Natura Resourc Code Sectior 91.114(a)(2 for a perioc of nc more than
sevelyear:fromthe date the Ordelentereiin this matte become final, or until the conditionsthat
constituterthe violations hereir are correcter or are being correcter in accordanc with a schedule
to which the Commissiol anc the organizatiol have agreec anc all administrative civil, and
criminal penaltie anc all cleanup and plugging costs incurred by theteStalating to those
conditions are paid or are being paid in accordavittea schedule - which the Commission and
the organization have agreed, whichever is earlier.

IT ISORDERED THAT within 30 days from the day immediately followitige date this Order
becomes final:

1. PGI Operating, LLC (Operator No. 630825), shkltp the Waggoner, T.J. & J.L. -C- (RRC Lease
No. 16543) Lease, Wichita County Regular Field, Nitec County, Texas, in compliance with
applicable Commission Rules and regulations; and

2. PGI Operating, LLC (Operator No. 630825), shay po the Railroad Commission of Texas, for
disposition as provided by law, an administratieagty in the amount SEVEN THOUSAND
NINE HUNDRED THIRTEEN DOLLARS ($7,913.00).

It is furtherORDERED by the Commission that this Order shall not balfand effective until 20
days after a party is notified of the Commissid@isler. A party is presumed to have been notifieith®
Commission’s Order three days after the date orlwnthie notice is actually mailed. If a timely naotifor
rehearing is filed by any party at interest, thrsl€ shall not become final and effective untitsmotion
is overruled, or if such motion is granted, thigl@rshall be subject to further action by the Cossion.

Pursuant to Ex. Gov'T CoDE § 2001.146(e), the time allotted for Commissioticecon a motion for
rehearing in this case prior to its being overrddgaperation of law, is hereby extended until 89sifrom
the date the parties are notified of the Order.

All requested Findings of Fact and Conclusionsa#lwhich are not expressly adopted herein are
denied. All pending motions and requests for fel@ previously granted or granted herein are elgni

Noncompliance with the provisions of this ordesubject to enforcement by the Attorney General
and subject to civil penalties of up to $10,0000@0 day per violation.
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Done this 28 day of August 2015.
RAILROAD COMMISSION OF TEXAS

(Signatures affixed by Default Master Order
dated August 25, 2015)
LMV/rnf



