RAILROAD COMMISSION OF TEXAS
HEARINGSDIVISION

OIL AND GASDOCKET NO. 03-0275388

ENFORCEMENT ACTION AGAINST FLOA.PERRY D/B/AA & POIL & GAS (OP. NO. 000480)
FOR VIOLATIONS OF STATEWIDE RULESON THE NASH, JUANITA (16970) LEASE, WELL
NO. 1, HALLIDAY (WOODBINE) FIELD, LEON COUNTY, TEXAS

FINAL ORDER

The Commissiol finds that aftel statutor notice the captione: enforcemer proceedin was heard
by the examine on Septembe 10, 201t anc thalthe responden Flo A. Perryd/b/e A & P Oil & Gas (Op.
No.000480) failed to appea or responi to the Notice of Opportunity for Hearing Pursuar to § 1.4€ of the
Commission' Genere Rules of Practict anc Procedur [Tex. R. R. Comm'n 16 TEX. ADMIN. CODE §
1.49] anc aftel bein¢ duly submitte( to the Railroac Commissiol of Texa« al conferenc helc in its offices
in Austin, Texas, the Commission makes the follgiindings of fact and conclusions of law.

FINDINGS OF FACT

1. Flo A. Perryd/b/e Flo A. Perry d/b/a A & P Oil & Gas (Op. No. 000948(‘Respondent”), was
given Notice o Opportunity for Hearin¢ by certifiec mail, addresse to the mos recen Form P-5
(Organization Report) address.

2. Thecertifiecenvelopicontainin¢the Original Complain ancthe Notice of Opportunityfor Hearing,
was signecforonJuly 21,2015 The electronic receipt is included in the &iled has been on file
with the Commission for 15 days, exclusive of tlag df receipt and day of issuance.

3. On July 15, 2013 Responden filed ar Organizatiol Repot (Form P-5) with the Commission
reporting that its officers consisted of the follag/individual(s): Flo A. Perry, Owner.

4. Flo A. Perry was in a positior of ownershij or contro of responden as definec by Texa: Natural
Resource Code Sectior 91.114 during the time perioc of the violations of Commission rules
committed by respondent.

5. Respondel designate itself to the Commissiol as the operato of the Nash Juaniti (16970 Lease
by filing a Form P-4 (Certificate of Compliance andafsportation Authority) effective on
September 1, 2004.

6. Respondent P-£ (Organizatiol Report becam delinquen on May 1, 2014 Respondent had a
$25,000 cash deposit as its financial assurantteedaime it became delinquent.

7. The violations of Commission rules committed byp@sdent ar relatec to safety and the control
of pollution.

8. Commissiol inspectiol report: made on Marctk 28, 2011 April 14, 2011 Octobe 10, 2011,

November 21, 201 Januar 3,2012 anc Januar 11,2012 and reports filed by Respondent with
the Commissiol (reflecting zerc production since Decembe 200¢€ anc nc reforts filed with the
Commissiol since Septembe 2013 shower thar the Nash Juaniti Least (LeastNo. 16970) Well
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10.

11.

No. 1 hasbeetrinactive for a perioc greate thar one year Production from the subject well ceased
on or before November 2008.

The subject well does not have a plugging extenisi effect as allowed by Statewide Rule 14.

The total estimated cost to the State for pluggfit Nash Juaniti Least (LeastNo. 16970 Well
No. 1 is $67,991.00.

The Respondet charge(with the violation hereir recitec has a history of violations of Commission
rules Respondent settled Oil and Gas Docket No. 03-B263n April 8, 2008, for a total of
$750.00.

CONCLUSIONS OF LAW

Proper notice was issued by the Railroad Comaorisg respondent and all other appropriate
persons legally entitled to notice.

All things necessary to the Commission attaifumigdiction over the subject matter and the partie
in this hearing have been performed or have ocdurre

Respondent is responsible for maintaining thgestidease in compliance with all applicable
Commission rules and for properly plugging the sabjvell according to Statewide Rules 14, 58,
and 79 and Chapters 89 and 91, Texas Natural ResoQode.

The documented violations committed by the redpahconstitute acts deemed are deemed serious,
and a hazard to the public health, and demonstiatek of good faith pursuant to TEX. NAT. RES.
CODE ANN. 881.0531(c) (Vernon 1993).

Respondent is in violation of Statewide Rule J@p

Respondent is responsible for maintaining thgestihbease in compliance with Statewide Rule

14(b)(2), which requires that plugging operationsgach dry or inactive well shall be commenced

within a period of one year after drilling or optoas cease and shall proceed with due diligence
until completed.

Respondent is responsible for maintaining thgestitease and subject well in compliance with all
applicable Commission rules according to StateWidkes 14, 58, and 79 and Chapters 89 and 91
of the Texas Natural Resources Code.

The documented violations committed by the redpahconstitute acts deemed serious, a hazard
to the public health, and demonstrate a lack ofidaih pursuant to x. NAT.
Res. CODEANN. §81.0531.

As a person in a position of ownership or contfolespondent at the time respondent violated
Commission rule related to safety and the contfopallution, Flo A. Perry and any other

organization in which he may hold a position of enghip or control, shall be subject to the
restriction of Texas Natural Resources Code Seétlohl4(a)(2) for a period of no more than seven
years from the date the order entered in this ma&eomes final, or sooner, if the conditions that
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constituted the violations herein are correctearerbeing corrected in accordance with a schedule
to which the Commission and the organization hayeeed, and all administrative, civil, and
criminal penalties and all cleanup and pluggingt€adscurred by the State relating to those
conditions are paid or are being paid in accordavitea schedule to which the Commission and
the organization have agreed.

IT ISORDERED THAT within 30 days from the day immediately followitige date this order becomes

final:

1.

Flo A. Perryd/b/e Flo A. Perryd/b/e A & P Oil & Gas (Op. No. 00048(, shall plug the Nash,
Juanita Lease (Lease No. 16970), Well No. 1, HaylilWoodbine) Field, Leon Cour, Texas in
compliance with applicable Commission rules andilagpns; and

Flo A. Perryd/b/e Flo A. Perryd/b/e A & F Oil & Gas (Op. No. 00048, shall pay to the Railroad
Commissiol of Texas for dispositior as providec by law, ar administrativi penaltyin the amount
of THREE THOUSAND DOL L ARS($3,000.00), less $2,000 already received by the Commission.

It is furtherORDERED by the Commission that this order shall not balfamd effective until 25

days after a party is notified of the Commissiaorder. If a timely motion for rehearing of an d@pation

is filed by any party at interest, this order shall become final and effective until such motieoverruled,
or if such motion is granted, this order shall bigject to further action by the Commission. Punst@aTex.
Gov't Code 82001.146(e), the time allotted for Cassion action on a motion for rehearing in thisecas
prior to its being overruled by operation of lavhexreby extended until 90 days from the date tiigseare
notified of this order in accordance with Tex. Gd®bde §2001.144.

All requested findings of fact and conclusionsa lwhich are not expressly adopted herein are

denied. All pending motions and requests for fela previously granted or granted herein are eléni

Noncompliance with the provisions of this ordesubject to enforcement by the Attorney General

and subject to civil penalties of up to $10,0000@0 day per violation.

Done thi: 8tk day of December 2015.

RAILROAD COMMISSION OF TEXAS

LMV/rnf (Signatures affixed by Default Master Order

dated December 8, 2015)



