RAILROAD COMMISSION OF TEXAS
HEARINGSDIVISION

OIL AND GASDOCKET NO. 03-0297756

ENFORCEMENT ACTION AGAINST LAWTON C. JACKSON, JR. (OP. NO. 429266) FOR
VIOLATIONS OF STATEWIDE RULESON THE L CJ(21185) LEASE, WELL NO.1, HUMBLE
FIELD, HARRISCOUNTY, TEXAS

FINAL ORDER

The Commissiol finds that aftel statutor notice the captione: enforcemer proceedin was heard
by the examine on Octobe 29, 201% anc thai the responden Lawton C. Jackson, Jr. (Op. No. 429266),
failed to appear or respond to the Notice of Oppaty for Hearing. Pursuant to § 1.49 of the Consiais's
General Rules of Practice and Procedure [Tex. REdRam'n, 16 TEX. ADMIN. CODE § 1.49] and after
being duly submitted to the Railroad Commissiomefas at conference held in its offices in AusTiexas,
the Commission makes the following findings of fantl conclusions of law.

FINDINGS OF FACT

1. Lawtan C. Jackson, Jr. (Op. No. 429266) (“Respondemids given Notice of Opportunity for
Hearing by certified mail, addressed to the mos¢me Form P-5 (Organization Report) address.

2. Thecertifiecenvelopicontainin(the Original Complain ancthe Notice of Opportunityfor Hearing,
was returned mark “unclaimed’ on Octobe 7, 2015. The certified envelope is includedha t
file and has been on f with the Commission for 15 days, exclusive of the dageo€ipt and day
of issuance.

3. OnOctobe 11,2012 Responder a Corporatior filed ar Organizatiol Repor (Formr P-5’ with the
Commissiolreporting thatits officers consiste of the following individual: Lawtor C. Jacksor Jr.

4. Lawtor C.Jacksor Jr..wasin apositior of ownershijor contro of responden asdefinecby Texas
Natura Resource Code Sectior 91.114 during the time perioc of the violations of Commission
rules committed by respondent.

5. The violations of Commission rules committed byp@sdent ar relatec to safety and the control
of pollution.
6. Respondei designate itself to the Commissiol as the operato of the L C J (21185 Lease Well

No. 1, by filing a Commission Form Application f&ermit to Drill, Recomplete or Re-Enter,
received September 21, 1984, issued October 16,198

7. Respondent P-E (Organizatiol Refort) is currently delinquent. Respondent’s P-5dmee
delinquen on Novenber 1, 2013. Respondent had a $2,248.00 cash itlgsogs financial
assurance at the time it became delinquent.

8. Commissiol District inspectiol reporte made on May 13, 2014 and the absence of production
reports filed by the Respondent with the Commissesrequired under Statewide Rul 58) since
Januar 2000 showe(the L C J(21185 Lease, Well No. 1 has been inactive for a periedigr
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10.

11.

12.

13.

14.

15.

16.

17.

18.

than one year. Production from the subject wedsee on or before July 29, 2014.

The subject well does not have a plugging extensi

Usable quality groundwate in the arei is likely to be contaminate by migration: or discharge of
saltwate anc othei oil anc gas waste from the subjec wells. Unplugged wellbores constitute a
cognizable threat to the public health and safegabse of the probability of pollution.

The total estimate cos to the Stat¢for pluggincthe L CJ (21185 Lease Well No. 1is $10,195.00.

The subject well has had no reported productiaovar 4 calendar years.

A Commission District inspection report madeJuty 29, 2014 for the L C J (21185) Lease
indicated an area 5 feet by 4 feet of free standihetween the tanks.

No permit was issued to Respondent for the digghof oil and gas wastes on or from the subject
lease.

The unpermitted discharges of oil and gas wastesher substances or materials on the subject
lease constitute a hazard to public health andysaékcause leaks and spills of oil and produced
waters on the soils can migrate into surface waddres causing contamination and can leach into
the ground and percolate through soils into growatdwsupplies.

A Commissin District Inspection report for the L C J (211&®8)ase, Well No. 1, dated July 29,
2014 states that an unmarked chemical drum was\atsen the lease.

The Respondent has not demonstrated good faith sinfaled to place the subject lease in
complianct aftel bein¢ notified of the violation by the District Office anc failed to appear at the
hearing to explain its inaction.

Respondent has no prior history of violations ofassion rules.

CONCLUSIONSOF LAW

Prope notice was issue( by the Railroac Commissiol to responder anc all othel appropriate
persons legally entitled to notice.

All things necessaito the Commissiol attainingjurisdictior ovelthe subjec matte ancthe parties
in this hearing have been performed or have ocdurre

Respondel is responsibl for maintainin¢ the subjec least in complianct with all applicable
Commissiolrules anc for properly plugging the subjec well accordin(to Statewid: Rules 14,58,
and 79 and Chapters 89 and 91, Texas Natural Re=o@ode.

Thedocumente violationscommittecby the responder constitutcactsdeeme aredeeme serious,
anc a hazar(to the public health ancdemonstrat a lack of gooc faith pursuar to TEX. NAT. RES.
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CODE ANN. 881.0531(c) (Vernon 1993).
Respondent is in violation of Statewide Rule)@®), 8(d)(1) and 98(f)(4)(B)(iii).

Respondent is responsible for maintaining thgestidbease in compliance with Statewide Rule

14(b)(2), which requires that plugging operationsach dry or inactive well shall be commenced

within a period of one year after drilling or opegoas cease and shall proceed with due diligence
until completed.

Respondent is responsible maintaining the sultgaske in compliance with Rule 8(d)(1), which
prohibits the discharge of oil and gas wastes witlaopermit.

Respondent is responsible for maintaining thgestitease in compliance with Statewide Rule 98
(H(4)(B)(iii), which requires that all hazardouagywaste subject to the exemption in 98(f)(4)(A)
must be accumulated in containers that are mark#édtiae words “Hazardous Waste” or other
words that identify the contents of the containers.

As a persol in a positior of ownership or control of respondent at the timgoeslent violated
Commissiolrulerelatecto safetyancthe contro of pollution, Lawtor C. Jacksor Jr. ancanyother
organizatiol in which he, may hold a position of ownership or cohtshall be subject to the
restrictior of TexasNatura Resource Code Sectior91.114(a)(2for aperiocof nacmorethar seven
year«from the date the order entered in this matter becomes, fimadooner, if th condition: that
constituter the violations hereir are correctei or are being correcter in accordanc with a schedule
to which the Commissiol anc the organizatiol have agreec anc all adminstrative, civil, and
criminal penaltie anc all cleanuj anc plugging costs incurred by the State relating tosého
conditions are paid or ¢ being paid in accordance with a schedule to whehGommission and
the organization have agreed.

IT ISORDERED THAT within 30 days from the day immediately followitige date this order becomes

final:

1.

Lawtor C. Jacksor Jr. (Op. No. 429266), shall plug or otherwise plac L C J (21185 Lease,
Well No. 1, Humble Field, Harris County Texasin complianci with applicable Commissioirules
and regulations; and

Lawton C. Jackson, Jr. (Op. No. 429, shal pay to the Railroac Commissiol of Texas for
dispositior as providecby law, ar administrativipenaltyin theamoun of FIVE THOUSAND, SI X
HUNDRED THIRTY-FOUR DOLLARS ($5,634.00.)

It is furtherORDERED by the Commission that this order shall not balfand effective until 25

days after a party is notified of the Commissiaorder. If a timely motion for rehearing of an apgtion

is filed by any party at interest, this order shall become final and effective until such motieoverruled,
or if such motion is granted, this order shall tgjsct to further action by the Commission. Punst@aTex.
Gov't Code §2001.146(e), the time allotted for Cassion action on a motion for rehearing in thisecas
prior to its being overruled by operation of lavhereby extended until 90 days from the date tiibgzseare
notified of this order in accordance with Tex. Go®bde §2001.144.
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All requested findings of fact and conclusionsa lwhich are not expressly adopted herein are
denied. All pending motions and requests for fel@ previously granted or granted herein are eéni

Noncompliance with the provisions of this ordesisject to enforcement by the Attorney General
and subject to civil penalties of up to $10,0000@0 day per violation.

Done thi: 3rd day of February, 2016.
RAILROAD COMMISSION OF TEXAS
LMV/rnf (Signatures affixed by Default Master Order
dated February 3, 2016)



