RAILROAD COMMISSION OF TEXAS
HEARINGSDIVISION

OIL AND GASDOCKET NO. 04-0297348

ENFORCEMENT ACTION AGAINST FALCON PRODUCTION CO. (OP. NO. 260263) FOR
VIOLATIONS OF STATEWIDE RULES ON THE CANTU (114800) LEASE, WELL NO. 3, HEIN
(LOBO) FIELD, ZAPATA COUNTY,; CANTU (147284) LEASE, WELL NO. 4, BASHARA-
HEREFORD (7300) FIELD, ZAPATA COUNTY; AND CANTU (173546) LEASE, WELL NO.6,LA
PERLA (LOBO CONS.)) FIELD, ZAPATA COUNTY, TEXAS

FINAL ORDER

The Commissiol finds that aftel statutor notice the captione: enforcemer proceedin was heard

by the examiner on October 29, 2015 and that the respnFalcor Productior Co. (Op. No. 260263),
failed to appear or respond to the Notice of Oppaty for Hearing. Pursuant to 8 1.49 of the Consiais's
General Rules of Practice and Procedure [Tex. EdRm'n, 16 TEX. ADMIN. CODE § 1.49] and after
being duly submitted to the Railroad Commissiom@fas at conference held in its offices in AusTiexas,
the Commission makes the following findings of fantl conclusions of law.

FINDINGS OF FACT

Falcor Productiol Co. (Op. No. 260263) (“Respondent”), was given Notice of Opportunity fo
Hearing by certified mail, addressed to the moseme Form P-5 (Organization Report) address.

Thecertifiecenvelopicontainin¢the Original Complain ancthe Notice of Opportunityfor Hearing,
was returnecon Septembe 3,2015 The certified envelope is included in the fileldhas been on
file with the Commission for 15 days, exclusivetllod day of receipt and day of issuance.

OnNovembe 30,2012 Respondenfiled ar OrganizatiolRepor (Form P-5 with the Commission
reportin¢thatits officers consiste of thefollowing individual(s) Rudoli EdwarcSchiefelbeir Sole
Proprietor.

Rudoll Edwarc Schiefelbeir was in a positior of ownershijor contro of responden as definecby
Texas Natural Resources Code Section 91.114, duheagtime period of the violations of
Commission rules committed by respondent.

The violations of Commission rules committed by respondent are rlatesafety and the control
of pollution.

Respondei designate itself a< the operato of the Cantt (114800 Lease Well No. 3, by filing a
Commissiol Fornm P-4 (Certificate of Compliance and Transportation Authority), effee
November 1, 2004, approved November 1, 2004. Relpu designated itself as the operator of
the CantL (147284 Lease Well No. 4, by filing aCommissiol Fornr P-4 (Certificate of Compliance
and Transportatio Authority), effective Novembe 1, 2004 approver Novembe 1, 2C04.
Respondei designate itself a< the operato of the Cartu (173546 Lease Well No. 6, by filing a
Commissiol Fornm P-4 (Certificate of Complianct anc Transportation Authority), effective
November 1, 2004, approved November 1, 2004.
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7.

10.

11.

12.

13.

14.

15.

16.

17.

Respondent P-5 (Organization Report) is currently delinquenRespondent’s P-5 became
delinquenon Septembe 1,2013 Respondent had a $50,000 cash deposit asatsciial assurance
at the time it became delinquent.

Commissiol District inspectiol report: made¢ on Decembe 17,2014 Januar 20,2015 anc March

5, 2015, and the absence of production reports filed bggRndent with the Commission (as
requirecunde StatewidiRule 58) since Augus 2012 showe(thaithe Cantt (114800 Lease Well
No. 3 hasbeer inactive for a perioc greate thar oneyear Production from the subject well ceased
on or before July 2010.

Commission District inspection reports made on January2215 and March 5, 2015 and the
absenc of productior report: filed by the Respindent with the Commission (as required under
Statewid: Rule 58) since April 2013 show thai the Canti (14728¢) Lease, Well No. 4 has been
inactive for aperioc greate thar one year Productiolfromthe subjec well cease onor before July
2010.

A Commission District inspection report madeMarch 5, 2015, and the absence of production
reports filed by the Respondent with the Commisgamrequired under Statewide Rule 58) since
August 2012, showed that the Cantu (173546) LeAsd, No. 6 has been inactive for a period
greater than one year. Production from the subyetitcease d on or before February 2010.

None of the subject wells have been pluggeglugging extensions are in effect for any of the
subject wells as allowed by Statewide Rule 14.

Usable quality groundwater i the arei is likely to be contaminate by migration: or discharge of
saltwate anc othei oil anc gas waste from the subjec wells. Unplugged wellbores constitute a
cognizable threat to the public health and safegabse of the probability of pollution.

Therehasbeerncreporte(productior for the Cantt (114800 Lease Well No. 3in ovel4 calendar
years.

Therehasbeerncreporte(productior for the Cantt (147284 Lease Well No. 4 in ovel4 calendar
years.

Therehasbeerncreportecproductior for the Cantt (173546 Lease Well No. 6 in ovel 4 calendar
years.

The total estimated cost to the State for plugging the Canti48D0) Lease, Well No. 3 is
$125,214.0(for the CantL (147284 Leae Well No. 4 is $123,905.0( anc for the Cantt (173546)
Lease, Well No. 6 is $124,583.00.

Respondent has no prior history of violations of@assion rules.

CONCLUSIONSOF LAW

Prope notice was issue( by the Railroac Commissiol to responder anc all othel appropriate
persons legally entitled to notice.



OIL AND GASDOCKET NO. 04-0297348 PAGE 3
FINAL ORDER

2. All things necessaito the Commissiol attainingjurisdictior overthe subjec matte ancthe parties
in this hearing have been performed or have ocdurre

3. Respondel is responsibl for maintaining the subjec least in compliance with all applicable
Commissiol rules anc for properly plugginc the subjec well accordin(to Statewid Rules 14, 58,
and 79 and Chapters 89 and 91, Texas Natural Re=o@ode.

4. Thedocumente violationscommittecby theresponder constituttact:deeme are deeme serious,
anc a hazar(to the public health ancdemonstrai alack of gooc faith pursuar to TEX. NAT. RES.
CODE ANN. §81.0531(c) (Vernon 1993).

5. Respondent is in violation of Statewide Rule }é@p

6. Respondent is responsible for maintaining thgestibease in compliance with Statewide Rule
14(b)(2), which requires that plugging operationsach dry or inactive well shall be commenced
within a period of one year after drilling or opgoas cease and shall proceed with due diligence
until completed.

7. As a persol in a positior of ownership or control of respondent at the timgposdent violated
Commissiol rule relate( to safety anc the contro of pollution, Rudolf Edward Schiefelbeir and
any othelorganizatiolin which he may hold a positior of ownershijor control shal be subjec to
the restrictior of Texa« Natura Resource Code Sectior 91.114(a)(Z for a perioc of nc more than
sevelyear:fromthe date the ordel entererin this matte become final, or soonet if the conditions
thai constituter the violations hereir are correcter or are being corrected in accordance with a
schedule to which the Commission the organizatiol have agreec and all administrative, civil,
anc criminal penaltie anc all cleanuj and plugging costs incurred by the State relatnthose
conditions are pa or are being paid in accordance with a schedwehioh the Commission and
the organization have agreed.

IT ISORDERED THAT within 30 days from the day immediately followitige date this order becomes
final:

1. Falcor Productiol Co. (Op. No. 26(263), shall plug the Cantu (114800) Lease, Well 3Jd-Hein
(Lobo) Field, Zapati County, Texas in complianct with applicable Commissiol rules and
regulations; and

2. Falcor ProductiolCo.(Op.No.260263)shal plugthe Cantt (147284 Lease Well No.4,Bashara-
Hereforc (7300 Field, Zapati: County, Texas in compliance with applicable Commission ruled an
regulations; and

3. Falcor ProductioiCo.(Op.No.260263) shal plugthe CantL (173546 Lease Well No. 6, La Perla
(Lobc Cons. Field, Zapati County, Texa«in compiance with applicable Commission rules and
regulations; and

4. Falcon Production Co. (Op. No. 2602, shal pay to the Railroad Commission of Texas, for
dispositior as providec by law, ar administrativi pendty in the amount oTWENTY-NINE
THOUSAND, FOUR HUNDRED FORTY-TWO DOLLARS ($29,442.00).
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It is furtherORDERED by the Commission that this order shall not balfand effective until 25
days after a party is notified of the Commissiaorder. If a timely motion for rehearing of an apgtion
is filed by any party at interest, this order shall become final and effective until such motieoverruled,
or if such motion is granted, this order shall bgjsct to further action by the Commission. Punst@aTex.
Gov't Code §2001.146(e), the time allotted for Cassion action on a motion for rehearing in thisecas
prior to its being overruled by operation of lavhexeby extended until 90 days from the date tinibgzeare
notified of this order in accordance with Tex. Go®bde §2001.144.

All requested findings of fact and conclusionsa Iwhich are not expressly adopted herein are
denied. All pending motions and requests for fel@ previously granted or granted herein are elgni

Noncompliance with the provisions of this ordesubject to enforcement by the Attorney General
and subject to civil penalties of up to $10,0000@0 day per violation.

Done thit 3¢ day of February 2016.
RAILROAD COMMISSION OF TEXAS
LMV/rnf (Signatures affixed by Default Master Order
dated February 3, 2016.)



