RAILROAD COMMISSION OF TEXAS
HEARINGSDIVISION

OIL AND GASDOCKET NO. 09-0297319

ENFORCEMENT ACTION AGAINST SAINT JO LONG SHOT, LLC (OP. NO. 743590) FOR
VIOLATIONS OF STATEWIDE RULES ON THE JANA KAY (30518) LEASE, WELL NO. 1,
NEWARK, EAST (BARNETT SHALE) FIELD, MONTAGUE COUNTY, TEXAS

FINAL ORDER

The Commissiol finds that aftel statutor notice the captione: enforcemer proceedin was heard
by the examine on Octobe 29, 201t anc thai the responden Sain Jc Long Shot LLC (Op. No. 743590),
failed to appear or respond to the Notice of Oppaty for Hearing. Pursuant to § 1.49 of the Consiais's
General Rules of Practice and Procedure [Tex. REdRam'n, 16 TEX. ADMIN. CODE § 1.49] and after
being duly submitted to the Railroad Commissiomefas at conference held in its offices in AusTiexas,
the Commission makes the following findings of fantl conclusions of law.

FINDINGS OF FACT

1. Sain Jc Long Shot LLC (Op. No. 743590) (“Respondent” was giver Notice o Opportunity for
Hearing by certified mail, addressed to the mos¢me Form P-5 (Organization Report) address.

2. Thecertifiecenvelopicontainin(the Original Complain ancthe Notice of Opportunityfor Hearing,
was returnecto the Commissiol markec “unclaimed’ on Octobe 6,2015 The certified envelope
isincludecin thefile anc hasbeer onfile with the Commissiol for 15 days exclusive of the day of
receipt and day of issuance.

3. On July 12, 2013 Responden a Corporation filec ar Organizatiol Repor (Fornm P-5’ with the
Commissiol reporting that its officers consiste of the following individual(s): Charles Adrian
Horton, Manager.

4. Charle: AdrianHorton wasin a positior of ownershijor contro of respondenas definecby Texas
Natura Resource Code Sectior 91.114 during the time perioc of the violations of Commission
rules committed by respondent.

5. The violations of Commission rul committec by respondent are related to safety and the control
of pollution.
6. Respondeidesignateitselftothe Commissiolasthe operato of the JaniKay (30518 Lease Well

No. 1, by filing a Commissiol Forrr P-4 (Certificate of Compliancianc Transportatio Authority,
effective December 15, 2009, approved January 40.20

7. Respondent P-E (Organizatiol Report is currently inactive. Respondent’s P-5 became inactive
on April 30 2015. Respondent had a $25,000 letter of credis dmancial assurance at the time
it became inactive.
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8. A District Office inspection conducted on Augligt 2015 for the Jana Kay (30518) Lease indicated
Respondent was using and maintaining an unauthtbsiienming pit with dimensions of 40 feet by
60 feet by 6 feet. According to Commission repibrg, pit contains produced fluids including salt
water and oil. Commission District Inspection reapalated January 29, 2015, March 20, 2015,
April 6, 2015, April 27, 2015, and May 19, 2015tetthat the pit is full of liquid or produced water
and oil.

9. Respondent did not have a permit to dispose sfase oilfield fluids or oil and gas wastes inita p
on the subject lease.

10. The Respondel has not demonstrated good faith since it faileglaxe the subject lease in
complianct after beirg notified of the violation by the District Officend failed to appear at the
hearing to explain its inaction.

11. Respondent has no prior history of violations ofassion rules.

CONCLUSIONSOF LAW

1. Prope notice was issue( by the Railroac Commissiol to responder anc all othel appropriate
persons legally entitled to notice.

2. All things necessaito the Commissiol attainingjurisdictior ovelthe subjec matte ancthe parties
in this hearing have been performed or have ocdurre

3. Respondet is responsible for maintaining the subject leeseompliance with all applicable
Commissiol rules anc for properly plugging the subjec well accordin to Statewid: Rules 14, 58,
and 79 and Chapters 89 and 91, Texas Natural Re=o@ode.

4. Thedocumente violationscommittecby the responder constitutcactsdeeme aredeeme serious,
anc ahazar(to the public health ancdemonstrat a lack of gooc faith pursuar to TEX. NAT. RES.
CODE ANN. §81.0531(c) (Vernon 1993).

5. Respondent is in violation of Statewide Ruled)82).

6. Respondelisresponsibl for maintainin¢the subjec leastin complianciwith Rule 8 (d)(2). which
prohibits a persol from maintaining or using any pit for storagr of oilfield fluids without a permit.

7. As a perso in a positior of ownershi| or contro of responder at the time responder violated
Commissiolrule relatecto safetyanc the contro of pollution, bott Charle: Adrian Hortor anc any
othelorganizatiolin whichthey may hold a positior of ownershijor control shal be subjectothe
restrictior of TexasNatura Resource Code Sectior91.114(a)(2for aperiocof nacmorethar seven
years from the date the order entered ir matte become final, or sooner, if the conditions that
constituterthe violations hereir are correcter or are being correcter in accordanc with a schedule
to which the Comrmission and the organization have agreed, anddatirastrative, civil, and
criminal penaltie anc all cleanu] anc pluggin¢ costs incurred by the State relating to those
conditions are paid or are being paid in accordavittea schedule - which the Commission and
the organization have agreed.
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IT ISORDERED THAT within 30 days from the day immediately followitige date this order becomes
final:

1. Saint Jo Long Shot, LLC (Op. No. 743590), shalcplthe Jana Kay (30518) Le, Well No. 1,
Newark, East (Barne Shale Field, Montague, Texas in compliance with applicable Cossinin
rules and regulations; and

2. Saint Jo Long Shot, LLC (Op. No. 7435, shal pay to the Railroac Commisson of Texas, for
dispositioras providecby law, ar administrativipenaltyin theamounof SIXTEEN THOUSAND,
NINE HUNDRED DOLLARS ($16,900.00).

It is furtherORDERED by the Commission that this order shall not balfand effective until 25
days after a party is notified of the Commissiaorder. If a timely motion for rehearing of an apgtion
is filed by any party at interest, this order shall become final and effective until such motieoverruled,
or if such motion is granted, this order shall blgjsct to further action by the Commission. Punst@aTex.
Gov't Code §2001.146(e), the time allotted for Cassion action on a motion for rehearing in thisecas
prior to its being overruled by operation of lavhexeby extended until 90 days from the date tiibgzeare
notified of this order in accordance with Tex. Go®bde §2001.144.

All requested findings of fact and conclusionsa# lwhich are not expressly adopted herein are
denied. All pending motions and requests for fela previously granted or granted herein are egni

Noncompliance with the provisions of this ordesubject to enforcement by the Attorney General
and subject to civil penalties of up to $10,0000@0 day per violation.
Done thit 3¢ day of February 2016.
RAILROAD COMMISSION OF TEXAS

LMV/rnf (Signatures affixed by Default Master Order
dated February 3, 2016)



