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NOTICE OF RATE PROCEEDING 
 
 Summary of the Proceeding.  On June 19, 2015, West Texas LPG Pipeline Limited Partnership 
(“WTXP” or the “Pipeline”) filed its Texas Common Carrier No. 2.6.0 “Rate Sheet,” proposed to be 
effective July 1, 2015 (“TCC 2.6.0”), which increased certain rates for the intrastate transportation of Y-
grade natural gas liquids (“NGLs”) from various origin points to a common delivery point in Mont Belvieu, 
Texas.  WTXP subsequently filed its Texas Common Carrier No. 2.7.0 “Rate Sheet” (“TCC 2.7.0”) to be 
effective January 1, 2016, modifying certain provisions in TCC 2.6.0 and bringing forward the increased 
rates. 
 
 Beginning August 11, 2015, Targa Liquids Marketing and Trade, LLC (“Targa”), Pioneer Natural 
Resources USA, Inc. (“Pioneer”), ConocoPhillips Company (“ConocoPhillips”), and ELTM, LP, f/k/a 
Enbridge Liquids Transportation Marketing, LP (“ELTM”), filed complaints with the Railroad Commission 
requesting, among other things, that the Railroad Commission (“Commission”) establish rates for the 
Pipeline pursuant to Chapter 111, Subchapter F (Rates) of the Texas Natural Resources Code.  These 
complaints were docketed and consolidated in Gas Utilities Docket (GUD) No. 10455.  The rates 
challenged, in cents per barrel, are 304.91, 172.22, 119.09, and 156.91 (the “Challenged Rates”). 
 
 Effective March 8, 2016, the Commission reduced the amounts of the Challenged Rates to the rate 
amounts in effect prior to July 1, 2015, for the duration of this rate proceeding (the “Temporary Rates”).  
WTXP subsequently filed its Texas Common Carrier No. 2.8.0 “Rate Sheet” (“TCC 2.8.0”), which lowered 
certain rates from TCC 2.7.0 and contained added language regarding the possible future recovery from 
each shipper of “the difference between the (Temporary Rates) and (final rates established by the 
Commission) for each barrel shipped during the period March 8, 2016 through the effective date of the 
(final rates established by the Commission).” 
 
 You are receiving this notice because you are a shipper who was an existing WTXP customer on 
July 1, 2015, and who has been charged any of the Challenged Rates for intrastate service, regardless of 
origin point and regardless of whether payment was, in fact, remitted. 
 
 Legal Authority and Jurisdiction.  The Commission previously has ruled that (1) WTXP is a 
common carrier and is therefore subject to the jurisdiction of the Commission; (2) as a common carrier, 
WTXP is subject to all provisions of Chapter 111 (Common Carriers, Public Utilities, and Common 
Purchasers) of the Texas Natural Resources Code (the “Common Carrier Act”), including Subchapter F 
(Rates), §§ 111.181-111.190; and (3) Chapters 81 and 111 of the Texas Natural Resources Code vest the 
Commission with the authority to regulate rates of common carrier pipelines. 
 
 Intervention Deadline.  The deadline for an affected/interested person to request permission to 
intervene in GUD No. 10455 is Monday, May 2, 2016.  Persons who are granted permission to intervene 
may present sworn testimony, documentary and demonstrative evidence, and argument regarding relevant 
issues of fact or law at the hearing, and may participate in settlement discussions. 
 
 Time, Place, and Nature of the Hearing(s).  The Administrative Law Judge has established an 
initial procedural schedule for this proceeding with a Hearing on the Merits to commence on October 19, 
2016.  Existing parties after the deadline for intervention will be provided a formal Notice of Hearing. 
 
 Contact for Additional Information.  In accordance with Tex. Gov't Code Ann. §2001.061 and 16 
Tex. Admin. Code § 1.6, ex parte communications with the Hearings Examiners and Commissioners are 
prohibited.  Any persons or entities desiring additional information may contact the Commission by writing 
to the Director, Hearings Division, Railroad Commission of Texas, 1701 North Congress Avenue, P. O. 
Box 12967, Capitol Station, Austin, Texas 78711-2967.  Any persons or entities having clerical questions, 
such as questions regarding the number of copies of filings, the service list or reviewing the record, may 
contact Docket Services at (512) 463-6848. 
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TNRC Chapter 111 (Common Carrier Act), Subchapter F (Rates) 
All statutes effective 1977 

 
§ 111.181 (Establishing and Promulgating Rates) 

The commission shall establish and promulgate rates of charges for gathering, 
transporting, loading, and delivering crude petroleum by common carriers in this state 
and for use of storage facilities necessarily incident to this transportation. 

 
§ 111.182 (Items Included in Rates) 

The rates established and promulgated by the commission shall include both single- and 
joint-line transportation, deduction for evaporation and shrinkage, demurrage, storage, 
and overage charges and all other similar items. 

 
§ 111.183 (Basis for Rate) 

The basis of the rates shall be an amount that will provide a fair return on the aggregate 
value of the property of a common carrier used and useful in the services performed 
after providing reasonable allowance for depreciation and other factors and for 

reasonable operating expenses under honest, efficient, and economical management. 
 

§ 111.184 (Discretion of Commission) 
The commission has reasonable latitude in establishing and adjusting competitive rates. 

 
§ 111.185 (Temporary Rates) 
If a common carrier makes application or files a tariff to establish a new rate on either a 

new or old line, a temporary rate may be placed into effect immediately on filing the 
tariff with the commission. 

 
§ 111.186 (Reparation and Reimbursement) 
If rates have been filed, each shipper who pays these filed rates is entitled to reparation 

or reimbursement of all excess rates or transportation charges paid over and above the 
rate that is finally determined on the shipments. 

 
§ 111.187 (Reimbursement of Excess Charges) 
If a rate is filed by a common carrier and complaint against the rate or petition to reduce 

the rate is filed by a shipper, and the complaint is sustained in whole or part, all shippers 
who have paid the rates filed by the common carrier are entitled to reparation or 

reimbursement of all excess transportation charges paid over and above the proper rate 
as finally determined on all shipments made after the date of the filing of the complaint. 
 

§ 111.188 (Annual Rate Hearing) 
The commission shall hold a general hearing once each year for the purpose of adjusting 

rates to conform to the basis of rates and charges provided in this subchapter. 
 
§ 111.189 (Hearing and Determination of Rates) 

If a person at interest files an application for a change in a rate or rates, the commission 
shall call a hearing and immediately after the hearing shall establish and promulgate a 

rate or rates in accordance with the basis provided in this subchapter. 
 
§ 111.190 (Hearings to Adjust Rates) 

On its own motion or on motion of any interested person, the commission shall hold a 
hearing to adjust, establish, and promulgate a proper rate or rates if it has reason to 

believe that any rate or rates do not conform to the basis provided in this subchapter. 
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