
RAILROAD COMMISSION OF TEXAS
HEARINGS DIVISION

OIL & GAS DOCKET NO. 08-0312439
APPLICATION OF RIO OIL AND GAS (PERMIAN) II, LLC, FOR EXCEPTIONS TO
STATEWIDE RULE 40 FOR VARIOUS LEASED TRACTS IN THE PHANTOM
(WOLFCAMP) FIELD, REEVES COUNTY, TEXAS

FINAL ORDER

The Commission finds that after statutory notice in the above-referenced and
docketed case heard on May 21 and July 17, 2018, the presiding Administrative Law
Judge and Technical Examiner (collectively, “Examiners”) have made and filed an
amended proposal for decision containing findings of facts and conclusions of law, which
was reviewed and approved by all parties of record; that the proposed application is in
compliance with all statutory requirements; and that this proceeding was duly submitted
to the Railroad Commission of Texas at conference held in its offices in Austin, Texas.

The Commission, after review and due consideration of the Examiners’ amended
proposal for decision, the findings of facts and conclusions of law contained therein, and
any exceptions and replies thereto, hereby adopts as its own the findings of facts and
conclusions of law as if fully set out and separately stated herein.

Therefore, it is ORDERED that Rio Oil and Gas (Permian) II, LLC’s (“Rio’s”)
application for Statewide Rule 40 exceptions for various leased tracts (“Leased Tracts”)
in the Phantom (Wolfcamp) Field are GRANTED and assignment of acreage for allocation
of allowables to one or more wells on the same lease, pooled unit, production sharing unit
or allocation well shall be acceptable so long as the well density complies with the
Commission’s statewide rules and/or special field rules, and any amendments and/or
revisions thereof, subject to the following conditions:

1. To apply for duplicate assignment of acreage, the Operator shall file with its
drilling permit application remarks or a written certification that duplicate
assignment of acreage is required because an existing deed, lease, or
other contract confines the Operator to a distinct depth interval.

2. Ten (10) business days prior to the filing of the drilling permit application,
all drilling permit applicants shall provide written notice to each
Commission-designated operator of any well shown on the RRC map at
the time of the drilling permit application that satisfies the following criteria:
(1) the other operator’s well is assigned to a Unconventional Fracture
Treated (aka UFT) field listed on the applicant’s drilling permit application,
(2) the other operator’s well is geographically located within one-half mile
of applicant’s proposed well, and (3) the other operator’s well falls within
the geographic limits of applicant’s lease. The notice shall include a copy
of the drilling permit application and a copy of the plat showing the well’s
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proposed location. The obligations of this subsection 2 shall be applicable
to any Operator proposing wells on a lease, pooled unit, production sharing
unit or allocation well where such lease, pooled unit, production sharing
unit or allocation well covers less than all depths.

3. The applicant shall provide copies of the well’s as-drilled survey plat and
any directional surveys to any party entitled to notice as described in
subsection 2 above, within 15 days of receipt by applicant of such written
request.

4. If a timely (within 10 days of notice) filed written objection to the application
is received by the Commission, the complainant may request a hearing,
at which the complainant will bear the burden of proof to show that the
proposed application will result in waste and! or harm to correlative rights.

It is further ORDERED that the exceptions are subject to a five-year duration as to
the Leased Tracts such that the exception applies for any applicable permit application
filed within five years of this Final Order, and for the duration of the life of the wells
resulting from those permit applications filed within the five-year period.

It is further ORDERED that:

a. For each drilling application (Form W-1) filed with an exception as
authorized by this Final Order, the Operator shall attach a copy of the Final
Order including a copy of Attachment A (list of leased tracts) and
Attachment B (plat showing tracts) and shall mark the list and plat to easily
identify the applicable tract.

b. For each drilling application (Form W-1) filed with an exception as
authorized by this Final Order, the Operator shall define the upper and lower
limits of development (in true vertical depth) in each Form W-1.

c. Rio shall file the Final Order including a copy of Attachment A and
Attachment B in the deed records records for Reeves County within 30 days
of this Final Order.

d. Rio shall file the Final Order including a copy of Attachment A and
Attachment B in the General Land Office’s applicable mineral files for the
Leased Tracts within 30 days of this Final Order.

A list of identifying information as to the Leased Tracts is attached as Attachment
A. A plat showing the location of the Leased Tracts is attached as Attachment B.
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Pursuant to section 2001.144(a)(4)(A) of the Texas Government Code, and by
agreement of the parties on the record, the parties have waived the right to file a
motion for rehearing and the Final Order in this case can be final and effective on
the date the Final Order is signed.

Done this 2jst day of August, 2018

RAILROAD COMMISSION OF TEXAS

k.
CHAIRMAN CHRISTI CRADDICK

ATTEST

SCRTAF4Y

- >

WAYNE CHRISTIAN






