RAILROAD COMMISSION OF TEXAS

OIL AND GAS DIVISION
OIL AND GAS DOCKET IN THE HARTLEY WEST (CANYON)
10-0301020 FIELD, HARTLEY COUNTY, TEXAS
FINAL ORDER

RESCINDING THE TEMPORARY FIELD RULES
AND RETURNING THE RULES TO STATEWIDE
FOR THE HARTLEY WEST (CANYON) FIELD
HARTLEY COUNTY, TEXAS

The Railroad Commission of Texas has reviewed the temporary field rules for the
HARTLEY WEST (CANYON) Field, Hartley County, Texas. This review was performed on its
own motion, following notice and opportunity for hearing pursuant to the Commission’s Final
Order in Oil & Gas Docket No. 10-0294348. Pursuant to this matter the Commission makes the
following Findings of Fact and Conclusions of Law.

Findings of Fact

1. On May 12, 2015, in Oil & Gas Docket No. 10-0294348, the Commission amended the
temporary field rules for the subject field. The field rules at that time included the
following:

a. A correlative interval from 7,714 feet to 9,930 feet.

b. Lease line spacing of 330 feet and no between well spacing.
c. 160-acre standard proration units and 80 acres tolerance.

d. Common provisions for horizontal wells.

¢. A two-factor allocation formula.

2. The temporary field rules were set to expire on July 15, 2016, but the Commission took
no action at that time to alter the temporary field rules.

3. On July 7, 2016, the Commission notified all operators in the field that the subject field
rules would be reviewed. All operators were given the opportunity to request a hearing,
or indicate a position by the submittal of evidence, regarding Commission action on the
temporary field rules.

4, On August 1, 2016, the Commission received a request from Continental Trend
Resources, Inc., an operator in the field, requested the temporary field rules be continued



RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION
ENGINEERING UNIT

O & G UNPROTESTED MASTER ORDER

NOVEMBER 13,2018

At a public conference held at its offices in Austin, Texas, the Commission finds that after statutory
notice, the below referenced matters were reviewed by the examiners and that no party appeared in protest
to the requested relief. The Final Orders for each of the below referenced dockets are incorporated by
reference into this order, and by signing this Master Order, the Commission approves each of the Final
Orders and adopts the provisions contained therein.

DOCKET NO. APPLICANT LEASE, WELL OR SITE ORDER TERMS

REVIEW TEMPORARY FIELD RULES — SWR 43

10-0301020 Commission-called Hartley West (Canyon) Temporary
(Paul Dubois) (39485500) Field field rules be
Hartley County, Texas rescinded and
returned to

statewide.



O & G UNPROTESTED MASTER ORDER PAGE 2
NOVEMBER 13, 2018 CONFERENCE

IT IS ORDERED that each referenced Final Order shall become effective when this Order is signed and that a copy of
this Order shall be affixed to each Final Order.

Done in Austin, Texas on November 13, 2018.
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