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Barry Hagemann Walsh Petroleum, Inc.

EXAMINERS’ REPORT AND RECOMMENDATION

STATEMENT OF THE CASE

Pursuant to Statewide Rule 32 (16 Tex. Admin. Code §3.32), Walsh Petroleum,
Inc. (“Walsh”) (Operator No. 894720) requests an exception to flare gas from six leases
in the Brahaney Field, Yokum County, Texas as listed in Appendix A. Casinghead gas
produced from the leases is connected to gas sales infrastructure. However, the gas
production from the field has increased recently, and the purchaser's gathering system is
constrained by high pressure and capacity issues. While gas pipeline pressures are
unstable Walsh must either flare the excess gas or shut-in the wells. The gas purchaser
is working to resolve the pressure and capacity issues. Therefore, Walsh requests
authority to flare gas for a period of two years from the six leases at the volumes listed in
Appendix A.

The application was not protested.The Technical Examiner and Administrative
Law Judge (collectively, “Examiners”) recommend the exception be granted.
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DISCUSSION OF THE EVIDENCE

Walsh requests an exception to flare gas from the six leases identified in Appendix
A, all of which produce oil and casinghead gas from the Brahaney Field in Yoakum
County, Texas. Generally, Statewide Rule 32 governs the utilization for legal purposes of
natural gas produced under the jurisdiction of the Railroad Commission.

Walsh previously received a final order (Docket No. 8A-0301755) authorizing
flaring from the six leases for two years. Walsh is now requesting authorization to extend
the flaring exception for an additional two years

The Brahaney Field is over 70 years old. The reservoir pressure is depleted and
the wells produce large volumes of water. The field has seen continued development,
with production increasing in late 2015 and early 2016. In the last few years the capacity
of the gas gathering system, operated by Targa Midstream Services, LLC (“Targa”) has
been strained by the new production. Targa is updating the system with new 10-inch
polyethylene lines. However, the new production and fluctuating system pressures
continue to require Walsh to either shut-in the wells or flare the produced gas.

Walsh has built its own infrastructure of gas compressors and coolers to enable
more gas to enter Targa’'s gathering system. Walsh has reduced flare volumes by 53
percent since July 2016. However, continued period flaring is necessary due to the
continued growth in production and the existing gas gathering system limitations. Walsh
therefore requests authority to flare gas from the subject leases for a period of two years.

FINDINGS OF FACT

1. Notice of this hearing was given to all parties entitled to notice at least ten days
prior to the date of the hearing.

2. The subject application concerns the six leases listed in Appendix A that produce
oil and casinghead gas from the Brahaney Field in Yoakum County, Texas.

3. Recent well completions have increased gas production.

4. Increased gas production has lead to capacity and pressure stabilization problems
in Targa Midstream Services, LLC's gas gathering system.

5. Targa Midstream Services, LLC is working to resolve the capacity and pressure
stability problems.

6. Walsh Petroleum, Inc. has improved its gas infrastructure, which has enabled
Walsh to reduce flare volumes by 53 percent since July 2016.

7. Authority to flare gas will allow Walsh to continue to produce liquid hydrocarbons
from the wells when pipeline pressures prevent gas sales.
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CONCLUSIONS OF LAW

1. Resolution of the subject application is a matter committed to the jurisdiction of
the Railroad Commission of Texas. Tex. Nat. Res. Code § 81.051.

2. All notice requirements have been satisfied. 16 Tex. Admin. Code §§ 1.43 and
1.45.

3. Walsh Petroleum, Inc. has met the requirements in 16 Tex. Admin. Code § 3.32
for exceptions to the limitations in that section regarding the requested authority
to flare gas produced from the subject leases.

EXAMINERS’' RECOMMENDATION

Based on the above findings of fact and conclusions of law, the Examiners
recommend the Commission enter an order granting the application of Walsh Petroleum,
Inc. for the exceptions to Statewide Rule 32 requested for its facilities in the Brahaney

Field, Yoakum County, Texas.

ic ster, P.G. Lynn Latombe
Technical Examiner Administrative Law Judge

" Respectfully submitted,
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APPENDIX A
Permit Lease/ Lease Name | Permit Permit Maximum | Additional
No. Drilling or Start End Flare Information/Notes
Permit/ Facility/Flare | Date Date Volume (i.e. Well Nos, Lat.
Commingle Point Name (MCF/Day) | Long., etc.)
Permit/
Plant
No./RRC ID
26837 70226 Clawater 10/28/18 | 10/28/20 | 200 N/A
26839 70294 Hamilton Unit | 10/28/18 | 10/28/20 | 350 N/A
26835 69677 Higgenbottom | 10/28/18 | 10/28/20 | 500 N/A
A
27130 70357 Watson 12/01/18 | 12/01/20 | 200 N/A
26838 70365 Weaver Unit | 10/28/18 | 10/28/20 | 500 N/A
26836 70158 Winbert 10/28/18 | 10/28/20 | 800 N/A




