RAILROAD COMMISSION OF TEXAS

OIL AND GAS DOCKET NO. 08-0316680

APPLICATION OF INDEPENDENCE RESOURCES MANAGEMENT, LLC (423716) TO
CONSOLIDATE THE SUGG RANCH (CANYON) FIELD, THE SUGG RANCH
(CANYON DIST 08) FIELD, AND THE LOWER HALF (WOLFCAMP) FIELD INTO THE
SPRABERRY (TREND AREA) FIELD, TOM GREEN, STERLING AND IRION
COUNTIES, TEXAS

FINAL ORDER

The Railroad Commission of Texas (“Commission”) finds that after statutory notice
in the above-numbered docket heard on March 26, 2019, the presiding Technical
Examiner and Administrative Law Judge (collectively, “Examiners”) have made and filed
a report and recommendation (“Report”) containing findings of fact and conclusions of
law, for which service was not required; that the proposed application is in compliance
with all statutory requirements; and that this proceeding was duly submitted to the
Commission at conference held in its offices in Austin, Texas.

The Commission, after consideration of this matter, hereby adopts as its own the
findings of fact and conclusions of law contained in the Report and incorporates said
findings of fact and conclusions of law as if fully set out and separately stated herein.

It is ORDERED that the following three subject fields identified below are
consolidated into the Spraberry (Trend Area) Fields located in District 7C and District 8.
The field rules established for the Spraberry (Trend Area) Fields apply to the subject
fields:

e Sugg Ranch (Canyon) Field (Field No. 87018551) — The field is located in Tom
Green, Irion and Sterling Counties, Texas as an oil and gas field. The field is located
primarily in District 7C with a small portion of the field located in District 8.

e Sugg Ranch (Canyon Dist 08) Field (Field No. 08-87018550) — The field is located
in Sterling County, Texas as an oil and gas field. The field is located primarily in District
8 with a small portion located in District 7C.

e Lower Half (Wolfcamp) Field (Field No. 08-55279500) — The field is in Sterling
County, Texas as an oil and gas field. The field is located primarily in District 8 with a
small portion of the field located in District 7C.

Wells associated with the three subject fields should be transferred to the
appropriate designated Spraberry (Trend Area) Field in either District 7C (Field No.
85279200) or District 8 (Field No. 85280300). Commission Form W-1 shall not be
required to transfer wells from the subject fields to the Spraberry (Trend Area) Fields.
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It is further ORDERED by the Railroad Commission of Texas that a Form P-4,
Producer's Transportation Authority and Certificate of Compliance, is required to be
filed for all leases in the prior existing fields to change the field name to the Spraberry
(Trend Area) Field. New lease numbers will be assigned if the operator does not
already have an existing lease number assigned in the Spraberry {Trend Area) Field.
Commission Form P-16, Acreage Designation, and full lease plats are also required
in the new field and should be sent to the Commission with the Form P-4 if acres are
not already assigned to the operator's wells that meet the new field criteria. Operators
must respond within sixty (60) days of this order's final and effective date.

Pursuant to §2001.144(a)(4)(A), of the Texas Government Code, and by
agreement of the parties in writing or on the record, the parties have waived right to
file a motion for rehearing and this Final Order is final and effective on the date the
Master Order relating to the Final Order is signed.

Signed on October 1, 2019.
RAILROAD COMMISSION OF TEXAS
(Order approved and signatures affixed by

Hearings Division’s Unprotested Master
Order dated October 1, 2019)



